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THE BREAK-DOWN OF COMPETITION. 


It has been a favorite doctrine of political economy that com- 
petition regulates prices so effectually that, in the long run, no 
producer or exchanger gets more than a fair share, while the 
consumer also obtains the things desired at fair prices. And this 
doctrine has long held a prominent place in the economic world. 
Its efficacy until quite recently has been rarely questioned. And 
it must be admitted that in a rough sort of a way it has been 
a potent regulator of prices. It has cettainly been more effective 
than any other doctrine or principle. Whenever the profits in any 
business have been great, these have tempted others to engage 
therein, until they sunk to a general level. On the other hand, 
if competition has been excessively keen, resulting, perhaps, in 
heavy losses, the weaker have retired from the struggle, thus leav- 
ing the field to their stronger competitors, who, in turn, have 
reaped the benefits of remaining in the field. 

But now a strange revolution is going on in the industrial 
world. For a considerable period there has been the keenest com- 
petition in almost every industry except the few which happen to 
be strongly protected by the law, like patents, or others which 
cannot be successfully assailed; but in all others in which com- 
petition is open, strange things are now seen. Enormous losses 
have been incurred in the struggle, but instead of resorting to the 
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old-fashioned remedy of killing out the weaker, a new method of 
ending competition has been invented by uniting ‘all conflicting 
interests in what is popularly known as a trust, or in converting 
them into a single association, conducted by officers in the same 
manner as ordinary corporations. The old method of destroying 
the weaker has been discarded, and all are permitted to live, but 
under entirely different circumstances than before. The industrial 
warfare is coming to an end in all quarters, but in this very 
strange manner, and everyone is asking what will be the outcome 
of this new phase of production. 

We have no intention of considering the nature of trusts; 
whether they are illegal or not, or what shall be done with them; 
our purpose is to inquire into the nature of these new combina- 
tions, and ask what will be their economical and commercial effects 
on the country. 

The first effect that may be mentioned is, that the ablest men 
who were engaged in the various competing concerns, which are 
now united, will doubtless manage the new organization. For 
these are the men who have been the most influential in bring- 
ing about the new order of things, and who naturally, by reason 
of their ability and energy, are the real captains to command the 
new enterprise. But this is a result of no small importance. 
Morally, it may not mean superior management, but in other 
respects it certainly does. It means greater sagacity and energy ; 
in short, a more successful management than characterized that of 
many of the concerns from which the transformation sprung. And 
this in turn means larger credit and greater safety in lending. It 
also means an easier method of ascertaining the credit of the new 
company, because, as it is a joint stock association, inspection may 
be more complete, and in many ways its affairs can be more 
readily understood. In a general way this is no unimportant matter 
to the banks. Instead of a dozen or more smaller companies, 
some of them at least having weak credit, one strong concern 
exists with a large capital, with better credit, with better manage- 
ment and resources of every kind. This is a point of no small 
moment to lenders everywhere; and it means fewer failures, less 
wasted capital, a conserving of our industrial resources, and, in 
short, greater economy and safety in the general work of pro- 
duction. ° 

Another effect is, the ownership of our industrial property is 
becoming widened; for these new enterprises are organized as joint 
stock companies, possessing a capital stock which can be, and is, 
widely distributed. The few who owned the old concerns are now 
merging them into a single concern whose owners, perhaps, may be 
counted by the hundreds. Thus, far more ‘persons have come to 
have a direct personal interest in their management and profits, 
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who a few months or years ago were simply the buyers and con- 
sumers of their products. As the railroads of the country have 
had numerous owners from the beginning, so now the capital 
engaged in production is to pass through a new change, and people 
everywhere are to become directly interested in the work of produc- 
tion as stockholders and directors. This effect, too, is sure to lead 
to several important consequences. The owners, of course, will be 
more interested than they were before, and their direct personal 
interest will lead them to exercise their influence in legislation, in 
buying and selling, in short, their influence will clearly make itself 
felt, now that they have become partners in industrial production. 

With respect to the influence of these new enterprises on the 
prices of their products much may be said. Primarily, of course, 
it is expected that prices will be enhanced by the combinations. 
In many cases they have been, and the rise which has already 
taken place is the prelude to future advances. Nevertheless, wisdom 
clearly shows that the higher prices are raised and profits are gained 
the more surely will these things invite competition, yet the greed 
of men is so strong that we fear not many of them will be wise 
and temperate enough to restrict their profits to moderate figures, 
though well knowing that by doing so they are all the more sure 
of holding the field for an indefinite period. Only few men are 
long-sighted and temperate enough to restrain themselves in this 
manner; the most of them are seeking for all they can get, and 
as quickly as possible, and thus far the new combinations, with 
here and there an exception, are falling into the ways of the short- 
sighted and greedy who have gone before them. But it is also 
true, as we have already remarked, that by reaping inordinate 
profits, new competition is invited, and thus the new combinations 
will only repeat the experience from which they are now suffering. 
It should be remembered, too, that every combination of the sort 
which we are now witnessing, which is successful, stimulates others 
in different industries to do the same thing, and thus the work 
of combination is going on with increasing rapidity. Of course, the 
more general it becomes, followed by an increase of prices, the 
smaller will be the profits of all of them, as they must pay more 
for whatever they purchase. By and by, when the industries 
generally shall have formed new combinations, and prices have 
been raised all along the line, the industrial world will be pretty 
nearly at the same level that it was before these combinations began. 
In the meantime, however, those who entered into the combina- 
tions first and raised their prices will doubtless have acquired the 
largest profits, and those who have entered last will acquire the 
least profits, while those between the two extremes will have 
profited in varying degrees. This, in a general way, will be the 
effect on prices of the new combinations. 
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Two other effects may be briefly noticed—the prices of labor 
and raw materials. It is very doubtful if the price of labor 
advances in the same ratio as that of products, and in this respect 
the new combinations are likely to score a permanent gain. Per- 
haps labor may get a portion of the gain, but not its due share, 
measured by what it has been receiving. Again, the producers of 
raw materials, by reason of the large number of them and the 
lack of union, will receive less than ever. This has been one of 
the first results of the new combinations. The producers of raw 
materials are quite at their mercy. This is one of the great sources 
of advantage possessed by the Standard Oil trust. While always 
keeping an intelligent eye on consumers, and serving them wisely 
too, it gave the producer of oil only the smallest prices. It was 
powerful enough to dictate terms to them, and these have gene- 
rally been hardly living prices. The Sugar trust is now profiting 
in the same direction by the Standard’s experience. 

It may be asked, how came competition to be so excessive as 
to give rise to the new combinations? It has been ascribed to 
the tariff, and doubtless this reason is correct in some degree. 
Whatever stimulates prices stimulates, of course, production. A 
tariff, doubtless, has the effect of stimulating production, and, there- 
fore, of causing the state of things from which we are now suffer- 
ing. But, it must also be remarked, that in other countries having 
no high tariffs the same condition of things exists, though, per- 
haps, in not so marked a degree as in our own. In Great Britain, 
for example, the iron and steel industries are suffering, and in a 
most disastrous manner, from the excessive competition which has 
been raging there for several years, Surely, no one will claim that 
this competition is due to the existence of a tariff stimulating 
production, but whatever the cause may be, it is an unhealthy 
state of things, nor can the equalization of prices, which we have 
above described, be regarded with much complacence. 

Is there no better way of producing an equalization that shall 
accord with the principles of justice? If the tariff in our country 
has had the effect of stimulating prices and of producing excessive 
competition, leading now to combinations of this character, ought 
it not to be amended? It has always been contended that the 
object of the tariff was to stimulate production at home, while free 
competition within would prevent undue gain to the consumer. If 
the tariff is now used as a means of cutting off competition at home,. 
of unduly raising prices here, the remedy clearly is to amend it and 
prevent this effect. Certainly it was never intended that the tariff 
should be used as a means of forming monopolies in our own country. 
Our legislators cannot be too swift in removing this flaw. If com- 
binations cannot be resisted—and we know of no reason why joint 
stock companies cannot be formed without limit with respect to. 
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capital—then it is evident that if they seek to wield the power 
which an enormous capital gives to them, to the injury of the 
consumer, and the Government has any function whatever to per- 
form, it is at least to prevent the law from operating in this 
manner. If our tariff is so perverted as to be the means of 
forming a monopoly and of yielding undue profits, which is pre- 
cisely the thing it was intended to prevent, then it should be 
amended or repealed without delay. 

This has become one of the most serious questions of the day. 
The people are suffering, and will suffer far more in the near 
future. This revolution in the industrial world is more widespread 
than any other which has ever happened. If our legislators can 
do nothing to prevent an undue exercise of the power of an 
enormous capital, it should at least be quick to repeal all laws 
which will enable that capital to exercise more power than it could 
otherwise. Surely, the power of capital in industrial affairs is quite 
enough, without giving it additional power and influence by virtue 
of law. 
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Lnterest on Bank Deposits—-The Importers and Traders’ Bank of 
New York City has reduced the rate of interest on the deposits 
of country banks kept with this institution one half of one per 
cent. More than $200,000,000 of the deposits of the New York 
City banks are of this nature. If a higher rate is paid than can 
be earned, there is danger that improper risks will be taken in 
lending them, in order to escape loss. This is always the danger 
from paying interest on deposits, and is the principal argument 
against the practice. But the argument is much stronger in a 
time like this, when it is very difficult to lend money, or at 
favorable rates. On the other hand, it is contended that in the 
past these deposits have doubtless yielded a very considerable 
profit, and, therefore, it is only fair for the bank to continue to 
pay them, even if not much can be earned on them. Probably 
the bank has well considered all sides of the matter before decid- 
ing to reduce them; at any rate the movement is favored by 
other banks. It would be safer if a policy could be adopted of 
graduating the rate, paying less in times like these and more 
when money is in greater demand; but competition among banks 
and similar considerations render the adoption cf such a policy 
difficult. 














86 THE BANKER’S MAGAZINE. [August, 


A REVIEW OF FINANCE AND BUSINESS. 
GENERAL BUSINESS SITUATION. 


The hottest weather for the longest period has been experienced 
during the month of July since 1876. This has had a depressing 
effect on all classes of business except specialties adapted to the 
heated term; while strikes in the building and building material 
trades, and the lockout in the iron trade, together with the uncer- 
tainty of the fate of the silver and anti-option bills before Con- 
gress, until near the close of the month, have all tended to restrict 
business. The chief exception is in the cotton goods trade, which 
has shown increased activity and steadier prices. Even wool has 
been more active at attractive prices, owing to an _ increased 
demand from Eastern manufacturers, some of whom have been 
buying heavily, in anticipation of a reaction from the recent decline. 
The coal trade has been less active, due partly to the extreme 
hot weather, and also to the labor troubles in the iron trade, to 
which has been added a feeling of resistance to a further advance 
in prices by the anthracite combination, as the sentiment is grow- 
ing that it has crowded prices up faster than the conditions of 
business and the country will warrant. Crop conditions, however, 
have improved almost without exception, as the extreme heat and 
dry weather have been just what was needed to make up for the 
cold, late spring and the heavy floods in May, which caused a 
backward start for everything. Most of the losses due to an unfa- 
vorable spring, therefore, have been made up by the summer, and 
the outlook at home and abroad has steadily improved. The 
result, however, must be unfavorable to our export trade, with a 
corresponding decrease in the prospective demand from abroad, and 
lower prices for our crops than for the past year. This will be 
especially true of grain, as Europe enters the new crop year with 
a large surplus left over from the heavy importations of the last 
crop, while the deficiency on the other side for 1891, has proved 
to be much less than estimated last fall. A return, therefore, to 
a period of low prices is almost inevitable, unless unfavorable cli- 
matic conditions intervene before the harvest. Winter wheat, how- 
ever, has been secured already, and is nearly, if not as large a 
crop as last year, of superior quality, having been harvested under 
exceptionally favorable conditions during the dry hot weather of 
the past month. The forcing weather has also brought spring 
wheat well forward, and that, too, is practically out of danger, 
except from a wet harvest; while the estimates of a short crop 
of corn of a month ago, have been materially raised by this 
exceptionally favorable weather for that crop. The influence o 
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numerous strikes, however, have been unfavorable to alli classes of 
business, as many allied branches of trade have been affected 
thereby, and the uncertainty of the outcome of these extended 
and bitter contests between capital and labor have had an unset- 
tling influence on general business. The approaching end of the 
annual Congressional nuisance, however, is bringing some relief to 
the business of the country, as it has forced final action on the 
silver bill for this session at least, deferred the danger from free 
coinage, and given financial interest another breathing spell ; while 
it has enabled the opponents of the Anti-Option Bill to kill that 
measure also for the present session. But like the cat, the silver 
agitation seems to have nine lives, and it has only lost one of 
them, thanks to the lower House of Congress; while the upper 
House is entitled to the credit of deferring, if not killing the 
Anti-Option Bill. This annual menace to the business interests of 
the country has been only temporarily abated, however, and the 
above dangers to commercial and financial interests only post- 
poned until after the Presidential election. But the demands of 
the people will then be positively obtained upon the other danger 
to the business interests in the Tariff agitation, which may be defi- 
nitely settled thereby. The general relief felt in business circles 
over this rest from tinkering with commercial and financial legis- 
lation, is well expressed in their private circle by Hambleton & 
Co. of Baltimore. | 

“The defeat of the silver bill, and the approaching adjournment 
of Congress is reflected in improved values and a more confident 
feeling prevails. It is humiliating to be compelled to admit it, 
but it is nevertheless a fact that Congress is an incubus to trade 
and a deterrer of general prosperity. Politics have taken the place 
of patriotism, and legislation is based more upon _ partisanship 
than upon a desire to enact such laws as will be to the best 
interest of the country and people. It is to be hoped that after 
the election the situation may be reversed, but as it now is, the 
whole country will feel relieved when Congress adjourns.” : 


THE MONEY AND STOCK MARKETS 


have been dull, and, in most cases, neglected, and without features 
during the month. The obstacles placed in the way of the fur- 
ther exports of gold by the New York banks, together with 
legitimate influences, have brought the outward movement of gold 
again to a halt, with little prospect of its renewal; since, during 
the coming month, the movement of grain and cotton should 
naturally increase with the incoming crops, and bring a larger 
amount of sterling exchange on the market in the shape of com- 
mercial bills. Hence, while there is no longer a way of foretell- 
ing the erratic movements of gold, there is little apprehension of 
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any large outflow in the near future. On the other ‘hand, there 
has been a more active demand for currency from the grain sec- 
tions, both to move the new crop of winter wheat, just harvested, 
and moving freely, and the balance of the old spring wheat and 
corn crops, either of which are considered larger than usual at 
this season of the year, while the improved prospects of the new 
crop of both these cereals has made the farmers, who have been 
holding the balance of the old crops back for higher prices, free 
sellers. But this demand for currency from the interior has not 
been sufficiently general to stiffen the rates of money, to any im- 
portant extent, although banks have been less inclined to loan 
their money for long periods. 

There has been very little in the railroad situation to stimulate 
speculation in stocks, while the intense heat has driven operators 
from town, and the market has been left largely in the hands of 
the brokers. There has been some foreign buying and selling, 
both for speculative and investment account, but not of special im- 
portance ; yet, for the coming month, it is expected that a better 
demand must spring up, for reinvestment of the large disburse- 
ments for dividends and interest during July, while improved crop 
prospects, and the better earnings of the grain road give holders 
of securities confidence in the future of values. The disposal of 
the silver question by Congress has also given more confidence in 
the future of railway securities; and, with the return of weather, 
in which a man can think and act, without danger of prostration 
from the heat, it is believed that there will be a better specula- 
tive, as well as investment demand for both stocks and bonds. 


THE RAILROAD SITUATION, 


In fact, there has been an improvement in railroad pros- 
pects and business during the past month. The increased move- 
ment of the balance of the old crop, and the earlier movement 
of new winter wheat than expected, have given the Granger roads 
plenty of business to do without cutting rates; while traffic 
on the Trunk lines has been well maintained, though at the ex- 
pense of the water routes, from the West to the seaboard. The 
experiment started by the Pennsylvania road, of running entire 
grain trains through from the West to the seaboard, in competi- 
tion with water routes, having proved a success, as shown by all 
rail shipments, from Chicago to the seaboard, of an average of 
60,000 tons per week against a little over 40,000 tons a year ago. 
Of course, this business has beer done at what would before have 
been considered ruinous rates; yet, under the continual reduction 
in the cost of rail transportation, it is altogether probable that 
the railroads are making as much upon their grain traffic this 
year, as formerly at higher prices. Hence, there has been very 
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little talk of rate cutting, during the past month, especially at the 
West, although there is no doubt that it has been done among 
the Trunk lines to some extent, though not sufficiently to result 
in a general rate war. While the crop prospects are materially 
improved, it does not necessarily follow, however, that the business 
of the Trunk lines for the coming year will be proportionately as 
good as last, compared with the crops of last year, because of the 
prospective decrease in export demand, for reasons explained under 
the head of grain markets; Europe having over-imported wheat, 
during the past year, while her growing crops promise to be a 
good average, materially reducing the wants that she will be re- 
quired to fill from this country. This, however, is not likely to 
apply for the first half of the crop year, to feed stuff, as stocks of 
corn and oats are light throughout Europe and will need con- 
tinued renewals from this side for several months to come. 


THE COAL AND IRON TRADES. 


The coal trade has been as seriously affected by the protracted 
hot weather as almost any other industry, and there has been an 
accumulation of stocks at tide water; especially at the New York 
termini of the coal-carrying roads; yet, prices have been main- 
tained by the anthracite combination, and advanced even, in the 
face of this decreased demand, with talk of still higher prices in 
August. It begins, however, to look as if a feeling of hostility 
on the part of the public towards this combination, is on the 
increase, and that it will resist a further advance in prices, by 
pursuing a hand-to-mouth policy in purchase, in the belief that 
the enhanced price will stimulate production on the part of those 
outside of the combination, and prevent the pushing of prices to 
a higher Jevel. This belief is rendered more probable by the inter- 
ruption in the iron trade, caused by the widespread strikes and 
lock-outs in Pennsylvania. The outlook for higher prices of coal 
next fall, are therefore not as fiattering as the Combination organs 
would have the public believe. The following figures indicate that 
the Combination itself is producing coal largely in excess of a year 
ago. The Reading lines have produced in round numbers, a mill- 
ion tons more, since January Ist, than last year, which is offset 
but in part by a decrease of 115,000 tons by the United Railways 
of New Jersey, 342,000 tons in the Clearfield region, and 251,000 
tons in the Huntington and Broadtop region. The production of 
pig iron, however, for the first six months of this year has been 
astonishingly large, considering the condition of the iron trade, and 
especially in those branches connected with railroad building and 
equipment; which can only be accounted for, by an increased 
consumption for structural and building purposes, owing to the 
decreased cost of late years, which has made it possible to sub- 
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stitute iron in place of timber for a great variety of purposes 
hitherto unknown. That these new uses of iron, however, should 
be sufficient to offset the decreased demand for railway purposes 
was a surprise even to those in the trade. The effect of the 
strikes, or lock-outs, at the Carnegie works has been to very much 
reduce the demand, or rather the supply for building purposes, 
and the prices for structural iron have been advanced in conse- 
quence; while it has been very difficult to fill orders at all, owing 
to the fact that most manufacturers in this branch of the trade 
have sold their production ahead to contractors and builders 
throughout the country, and especially in Chicago, for the World’s 
Fair building. 


THE GRAIN MARKETS. 


The grain trade has reached the end of one of the most disas- 
trous crop years, to speculators and shippers, that has been expe- 
rienced during the last decade. And, so crippled by their losses 
have the importers of Europe become, and so loaded down with 
stocks, that had cost much higher prices, that there is little pros- 
pect of more than a hand-to-mouth demand from the other side 
for the coming crop year. Indeed, speculation for foreign account 
in our grain markets, has almost ceased, instead of being the 
chief element, as it has been the past few years. From being the 
best informed people in the trade, as is usual, they have been 
the worst deceived the past year, as to Europe’s deficit and the 
world’s supply; and they have anticipated wants that have not 
been found to exist, and are left with a larger surplus of the old 
crop on hand, at the beginning of the new, than since old times, 
before the grain-carrying trade of the world was done by steam, 
requiring the carrying of large stocks. This applies, as_ before 
stated, chiefly to food products, or wheat and flour, and not to 
feed stuffs, or corn and oats. We are now back to nearly old 
bottom prices, in force prior to the last two years of short crops, 
here and in Europe, respectively, and the outlook to the agricul- 
tural interests, for the coming year, are but little better than they 
were on the last big crop year previous to last, when, for the first 
time, in the history of this country, they were so large, as to be 
a curse to the producer, who could not, except under favored 
circumstances, realize the cost of production; and, the more he 
had to haul to market, the poorer he was. This will not ye 
apply, as stated above, to corn and oats, which are still bringing 
remunerative prices to the farmers. Wheat, also, is not yet back 
to the lowest figures, prior to the short crop of 1890; but flour 
of the lower grades has gone below the bottom figures of that 
period, and the European markets are overloaded with purchases 
made months ago, for forward shipment, at prices from 15 to 25 














/ 


1892. } A REVIEW OF FINANCE AND BUSINESS. gi 


per cent. or more over present figures, and new business for 
export on flour, except for special high grade for England, and 
for the West Indies and South America, has been at a _ stand- 
still for the past month. A fair business has been done in wheat, 
however, to supply the wants of English millers for mixing pur- 
poses, with native and Indian wheats, chiefly for our hard vari- 
eties and mostly spring, while the Continent has scarcely been in 
our market for anything until Number Two Red Winter wheat, 
which is chiefly taken by the latter, has lost the premium over 
Number One Northern Spring, at which it has been selling for 
nearly a year past. The price of corn has already begun to fol- 
low that of wheat, under the improved prospects of an average 
crop, while oats and other grains have sympathized. The tendency 
on all is to still lower prices, unless damage occurs between now 
and harvest to the crops of this country or of Europe. 
Provisions have been advanced sharply the past month on 
reduced stocks, moderate rece.:pt of hogs and big home consump- 
tion of meats, while the packers of Chicago have been engaged 
in a concerted movement to Bull prices to a higher level that 
would afford them a manufacturer’s profit, which they claim they 
have not been able to obtain for the last six months, as the prices 
of hogs have remained relatively higher than those of products. 
But at the close of the month improved corn crop prospects and 
a decline in that cereal, has apparently, put a quietus on this Bull 
campaign, and prices have begun to recede on the reduced con- 
sumptive demand at the enhanced prices, and on the lower prices 
of corn. Beef products have been a little more active, and prices 
of choice grades of cattle have advanced one cent to one cent 
and a half a pound at the seaboard, on account of a little more 
than the usual scarcity of the better kinds at this season of the 
year, but inferior grades have already lost the improvement, owing 
to a larger movement of Range and Texan cattle, and only the 
best grades are likely to maintain any improvement. The cotton 
market has been influenced largely by the weather and crop pros- 
pects, like those for grain, the damage by late planting and floods 
in the spring having been largely made up by the hot and forcing 
weather of the last month, so far as condition is concerned, though 
the acreage was supposed to be largely reduced; but like the early 
estimates of the corn crop, the idea of a short crop has been 
abandoned, with too heavy a load of the oid crop left over on 
this side and in Europe to give encouragement to buy for higher 
prices; though present prices are too low and consumptive demand 
at home too good to encourage speculation for the short account. 


H. A. PIERCE. 
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FINANCIAL FACTS AND OPINIONS. 


Conventions of State Bank Associations.—Several conventions of 
State bank associations have been held within a few weeks at 
which papers of varying merit were read and discussed. Two 
classes of topics engaged the attention of bankers quite generally. 
One class related to questions of a legislative character in which 
bankers are directly interested; and the other class related more 
especially to the internal managements and the relation of banks 
to each other in business ways. In the former class fall the ques- 
tions of usury, taxation, and bank note circulation, while in the 
latter the question of bank collections is always one of the most 
important. The statement of these two classes of questions shows 
clearly the possibilities of State bank associations in the future. 
The question of usury is a very old one, and, perhaps, not much 
that is new can be elicited; nevertheless, the stirring of the ques- 
tion is important for educational purposes. Even if bankers do 
understand perfectly the futility of such legislation there are many 
who do not, and, consequently, usury laws, in some form, remain 
on the statute books in most of our States. It is necessary, there- 
fore, that the reasons against such laws should be presented again 
and again until the people are ready to repeal them. Progress of 
this kind is slow but sure, and, therefore, if a banker has nothing 
new or brilliant to say on the subject, it is doubtless true that 
every essay of the kind makes an impression in some quarter and 
serves a useful purpose. With respect to the question of the 
taxation of banks, every one knows how crude legislation is, even 
in the States which profess to be the most advanced, and how 
much amendment is needed. One theory of bank taxation, which 
seems to be very popular with many, is to tax them to the utmost, 
without any regard to the equality of the burden. In some States, 
though, it cannot be denied that the banks have been powerful 
enough to influence legislation in their favor, and have not paid 
their full share. But in all the States the existing laws are crude 
enough, and bankers are doing a good work at these conventions 
in describing the inequalities that exist, and in showing what 
ought to be done in the way of amendment. The subject of bank 
collections is important to banks everywhere, and yet almost every 
banker comprehends the situation. With respect to plans of union 
in the large cities for collecting these checks, several have been 
devised which are feasible enough if the banks would agree to put 
them in operation; but the difficulty is of another kind. Bankers 
know that the present mode, or lack of mode, is somewhat costly 
and troublesome; on the other hand, not many of them are inclined 
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to enter into any plan of union with other banks, for the simple’ 
reason that they either are getting, or expect to get, some advan- 
tage by collecting themselves; and it cannot be denied that in 
many cases there is a compensation, either directly or indirectly, 
for doing the work. Some banks, for example, have a very large 
number of checks to collect for insurance companies, but they are 
paid for this by holding a large deposit from which a profit is 
obtained. In other cases, if a bank is getting no reward for col- 
lecting checks, it expects to receive one in the future, and is 
unwilling to surrender the advantage by co-operating with other 
banks. Thus, at bottom, it is clearly enough seen that the real 
difficulty is competition among banks. Every bank is desirous of 
getting and retaining as much business as possible, and it fears 
that any plan or co-operation for collecting checks, however 
economical, may result in losing some present or prospective busi- 
ness. Whenever the banks cease to have this feeling towards each 
other, it will not be difficult to establish a plan of joint collec- 
tion. But so long as the spirit of keen competition and jealousy 
continues not much headway is likely to be made with any one’s 
plan, however perfect it may be. Very likely the banks may con- 
clude, some day or other, that no one is likely to get more than 
its fair share of the business than another; and that nothing will 
be lost or jeopardized by uniting with the others in the work of 
collecting checks, and whenever this conclusion is reached, a plan 
will be speedily devised and put in operation, but not before. 





State Bank Note Cuirculatton—The opinion in favor of reviving 
State bank note circulation is growing in many quarters. Of 
course, this cannot be done without repealing the National tax of 
ten per cent. on the circulation of such issues, which was intended 
to be, and is, prohibitory. The old doctrine of having an auto- 
matic currency which shall adjust itself to the wants of trade has 
been revived. There is not much truth in the doctrine, though it 
is plausible enough. The old State bank circulation never was 
automatic in practice, though it was perfectly so in theory. Those 
who are familiar with the history of that circulation well know 
that the banks generally sought to get out as much as they could 
and to keep it out, by every device within their power, as long 
as possible. When the National bank notes were first circulated, 
the banks used to exchange currency with one another at distant 
points in order to prevent the bills from getting back easily to 
their original home for redemption. It is now said that since the 
establishment of so many railroads and express companies it would 
be an easy thing to send currency back to its original home for 
redemption if there was an excessive issue, but we have no doubt 
that the issuers would be quite as sharp as the redeemers, and 
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the old system which brought so many calamities in its train, if 
again adopted would be followed by more and worse evils than 
before. There is no foundation for the assumption that the world 
has become more honest and less selfish than it was thirty or 
forty years ago; it has doubtless become somewhat wiser, but the 
desire for money-making, and as rapidly as possible, and without 
regard to the future, is just as strong as ever, and we have not 
the slightest doubt that a return to the system would bring far 
worse evils than were formerly experienced. But the question has 
assumed a new phase. Many who are opposed to the existing 
silver policy, and who believe that, if continued much longer, we 
shall be landed on a silver basis purely, think they see in the 
re-adoption of such a system the way to destroy our present silver 
policy; that of the two evils less is to be feared from a State 
bank note circulation than from the continuance of the present 
silver system. The advocates of the re-adoption of the State bank 
note circulation are ready to oppose the silver system, if thereby 
they can secure the adoption of the other; in other words, they 
are willing to exchange the silver system for this. It must be 
clearly seen, therefore, that the two systems are enemies, and the 
success of the State bank system means the downfall of the other, 
and it is possible that on such an issue the advocates of the State 
bank system may triumph. For our own part we believe that the 
continuance of the _ silver system, with modifications already 
described, would be safer. We believe that the continued use of 
silver, based on its actual valuation, would be a much safer cur- 
rency to issue than a paper one. For, thus modified, the silver 
currency would have a real basis of value behind it, while the 
other currency would probably be a credit currency with but very 
little value behind it, and in many cases none whatever. Before 
trying to return to the State bank system, would it not be wiser 
to try the silver system thus modified? In the June number we 
set forth quite fully how such a modification could be effected, 
as we believe, in a practical manner. Why not try this? 





Fees for Trustees of Savings Banks.—The last Legislature of New 
York provided that trustees of savings banks may be paid for 
their services. Much may be said for and against this legislation. 
On the one hand, the trustees, especially of the larger institutions, 
often spend a great deal of time in performing their duties, and 
why should they not be paid like other officers who perform a 
valuable service? But, from the beginning, these institutions have 
had a philanthropic side. The best men thus far have served 
without reward, or the hope of reward, and doubtless they would 
continue to do so in the future if they were not paid. Probably 
in many cases they would refuse to accept any fee if it were 
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offered to them. The president of one of the leading savings 
banks of New York City, in a recent review, thus expressed him- 
self on the subject: “Those banks have always been regarded to 
a great extent as eleemosynary institutions; none of the trustees 
have been permitted to receive any fees for attendance at their 
meetings, or for appraising real estate on which the banks made 
loans, or for any services of that character. Any person regularly 
employed, of course, by a savings bank, such as a president, or 
cashier, or clerk, who gave his whole time to the service of the 
bank, could be paid a salary the same as any other employe; but, 
as I have already said, no trustee or director could receive any 
fees or emoluments whatever for acting simply in that capacity. 
Under the new law, however, that is changed. Now, trustees 
appointed to examine the vouchers and assets, or to investigate 
and report on investments in bonds and mortgages, may receive 
such compensation as a majority of the trustees may deem just 
and reasonable. This, it will be seen, is a very wide door. Under 
that provision of the law all the trustees of a savings bank may 
be given a large and permanent income. They can appoint them- 
selves on different committees to examine vouchers and assets, 
etc., and fix their own compensation. The law ought at least to 
have mentioned some maximum rate of pay for such duties, and 
prescribed some limit to which the practice might be carried. I 
think it will readily be seen that this provision of the law is a 
very dangerous one for the depositors in our savings banks.” 





Investigation of National Bank Failures—Senator Morrill has 
introduced a resolution into the Senate, as a substitute for the one 
presented by Senator Chandler, providing for the investigation of 
the Maverick Bank failure. It authorizes the appointment of five 
Senators to inquire as to the existing laws relative to National 
banks and the customary proceedings in case of failure to furnish 
sufficient protection to depositors and stockholders of such banks. 
The committee is authorized to report to the Senate, by bill or 
otherwise. The substitute is a great improvement on Senator 
Chandler’s resolution. An investigation of the nature proposed by 
Senator Morrill, if thorough, would be very useful. 





Banking Profits Abroad—In the old country, not less than in 
the new, the recent conditions in commerce and finance are not 
found favorable to banking profits. Says the London LZconomzst of 
July 2d: “The conditions of the half-year which has just closed 
do not augur well for bankers’ profits. The financial world has 
been very inactive, and there has been a lack of that business 
enterprise which in less dull times gives so much employment to 
the funds under the control of bankers. Money, as weeknow, has 
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been a drug in the market throughout most of the half-year. The 
average bank rate for the six months has been only £2 13s. 4d., 
against {£3 Ios. 8d. in the first half of 1891, and the contrast 
between the outside market rate of the two periods even greater, 
the rate being only Igs. 8d. for best three months’ bills in the 
past half-year, against £2 14s. 8d. in the corresponding period. 
Bankers have thus been able to command only very low remu- 
neration for the use of their funds, and they have not been able 
to reduce their allowances on the deposits placed under their con- 
trol to a corresponding degree, the average deposit rate in the 
past half-year being only 14s. 9d. lower than the average for the 
first half of 1891—£1 5s. 3d., as compared with £2.” 





Railroad Building and Business —The Razlroad Gazette analyzes 
the effect of railroad building on general business, with reference 
to the fact that the year 1892 will not produce in the whole 
country more than 3,000 miles of new track. “It is apparent,” 
says the Gazette, “that it will not do to base one’s hopes of 
better times on the money to be spent in building of new ,rail- 
roads; but the influence of this element on the sum of the busi- 
ness and industrial situation is considerably overrated. The differ- 
ence between 13,000 miles and 3,000 of new railroad built in a 
year (that is, between 1887 and 1892) 1s, no doubt, enough in 
itself to affect general business. It is a difference of, say, 1,000,000 
tons of rails, more than half of our total product in 1890, and 
two-thirds of that of 1891. It is a difference of, say, 1,500,000 tons 
of iron for joints, bolts, and spikes. But all of the rails made in 
the United States only consume about one-fifth of the pig iron 
made, and less than half of the steel ingots produced, and the 
figures given above are based upon a phenomenal year, 1887, when 
about 13,000 miles were built. I: only one other year in our rail- 
road history did the new construction reach 10,000 miles. If, then, 
we compare the first half of 1892 with the first half of 1891, when 
we find the falling off in railroad building to have been 500 miles, 
we shall see that it affects but an insignificant percentage of our 
total iron and steel production. Similarly, it might be shown that 
‘he effect of the decline upon the locomotive and car shops, and 
upon the general railroad supply business, is, after all, relatively 
small. The fact is, the business of building railroads has ceased 
to be a great factor in any one year’s prosperity. To a few people 
it is of immense importance, but to the nation it is a small 
affair, and we must look elsewhere for the causes of any business 
depression. The falling off in new construction is only a symptom 
and not a cause.” 





The Chgnese Commercial Criésis—lIt will be two years in November 
since the collapse of the house of Baring set in motion what has 
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been aptly termed “a wave of disaster” which has flowed to 
every shore. Country after country has since experienced a tre- 
mendous financial crisis. The Argentine Republic has met with a 
terrific blow, from which it cannot hope fully to recover in less 
than a quarter of a century. Brazil has been hard hit commer- 
cially and financially. Uruguay has experienced a serious banking 
crisis. Portugal is bankrupt. In Australia the financial crisis has 
been exceedingly severe and prolonged, and thousands of firms 
have failed, many banks have suspended, and trade has been 
demoralized. In Cape Colony, that tip end of the huge African 
Continent, where England rules, the bankers and merchants have 
gone through a general liquidation. And now a disastrous crisis 
is felt in the great commercial cities of the Chinese coast, Hong- 
Kong and Shanghai. In these two cities the depreciation of prop- 
erty is conservatively estimated at $25,000,000. The banks are 
loaded with commercial paper, the value of which no one can 
estimate. For several years past there has been a regular “boom” 
in Hong-Kong in the formation of companies to carry on all sorts 
of business in North Borneo, the British Straits Settlements, and 
Tong-King. A large amount of capital was subscribed by the 
British merchants and bankers of Hong-Kong, which, as is well 
known, is one of the dependencies of the British crown. But the 
companies organized did not produce returns, and the people who 
had borrowed money of the Hong-Kong banks to invest in the 
shares of these companies could not meet their obligations. Two 
months ago the New Oriental Bank closed its doors, and one 
other institution, the Bank of China, only managed to pay a divi- 
dend by overvaluing its stock of silver. 





Production of Silver in Bolivia.——The commercial value of the 
produce of the Bolivian mines for 1890 is estimated at $11,020,691, 
or £2,298,060. The greatest silver-producing mine of Bolivia is the 
Huanchaca, yielding 656,192 50 marcs in 1890, representing at the 
commercial value of silver in the country during the calendar year 
(10 40 bolivianos per marc 0.985 fine) 6,124,402 bolivianos, equal to 
$4,247,485 in United States currency. Allowing 40 per cent. of this 
amount for working expenses, which is a little more than the 
estimates, it is safe to conclude that the Huanchaca realized to 
the stockholders last year 4,094,642 bolivianos, or $2,544,891 in 
United States currency. During the last thirteen years of unin- 
terrupted prosperity, the Huanchaca Company has realized a clear 
profit of 26,000,000 bolivianos, while the increasing richness of the 
ores mined gives promise of largely increased profits, and justifies 
the prediction that Huanchaca shares, now worth 3,600 bolivianos 
each, will ultimately reach 5,000 bolivianos per share. 
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DEFEAT OF THE FREE COINAGE ACT. 


The producers of silver have been strenuous in demanding the 
free coinage of silver, believing, of course, that by the adoption 
of such a policy a larger market would be opened for their 
product, and that a better price would be obtained. In short, the 
aim of this legislation from their point of view was to improve 
the business of silver production. If the policy would not have 
produced the desired effect, they certainly cannot blame those who 
were opposed to it, who are desirous of enhancing the value of 
silver by every lawful and proper measure. Is it true that free 
coinage would have had the effect desired? Producers could get 
all their silver coined under such a law, but would the price of 
it have been enhanced, and if not, would their condition have 
been improved ? 

It has been strenuously contended by many who have studied 
the subject that the effect of the measure would have been to 
put this country on a monometallic basis of silver, leaving the 
value of silver essentially unchanged. It is true that the silver 
owners would have been able to put all of their product into the 
form of lawful money, and which they could have exchanged for 
other products—land, bonds, grain, etc., at some figure; but it is 
also true that they can sell all of their silver now, every single 
ounce, and, therefore, the only question is by what policy or method 
can the largest price for their product be obtained, and can any 
more, Or as much, be obtained for it under a free coinage policy 
as under some other? 

It must be acknowledged by all who look into the silver ques- 
tion, even a very little way, that the chief difficulty with the price 
of silver to-day is a production largely exceeding the demand. 
Far more silver is produced than the world needs. Furthermore, 
the exploitation of the mountain ranges has brought to light the 
existence of large quantities of silver which can be obtained in 
the near future. There is also a growing dislike to the use of 
silver as money. Whether this dislike is wise or not, it certainly 
exists; almost all the nations of the old world have a dread of 
silver, and it is going into disuse. Austria, poor as the empire 
is, has determined to adopt a gold standard, and a bill providing 
therefor has just passed the Austrian Parliament. Poor as Italy 
is, the policy has beén adopted within a few years of establishing 
a gold standard, and so in Europe generally it cannot be denied that 
the thoughts and aspirations of the Governments, wha :..~ the 
people may think, turn toward the adoption of a single gold 
standard, and of using silver less and less as a monetary medium. 
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Now, whether these Governments are wise in their policy or not, 
no one can question that the disuse of silver, and the fear that 
it will be used still less in the future, has a serious effect on its 
price, while the increased output is also diminishing its value. 
Both facts are equally apparent, and are working the same unques- 
tionable effect. | 
Again, any measure the object of which is to enhance the value 
of silver must also have the effect of increasing the production of 
that metal. It must be seen that a remedy to be effective must 
be of a double nature. First, in the way of increasing the use of 
silver, and, secondly, in diminishing the production. The fatal flaw 
in the four million dollar law was, though enlarging the demand 
for silver as money, it stimulated the production of silver in a 
much greater degree, and the result is a diminution in its value, 
which shows no sign of abatement. And this must be the case 
with every remedy of that nature. To enhance the value of silver, 
therefore, two things must be kept in view—an enlargement of the 
use, and a diminution in the quantity of the product. Any meas- 
ure falling short of these two ends is likely to fail in its purpose. 
It would seem as though an international agreement to use more 
silver is the most hopeful way out of the present situation. 
Whether this cnd will be accomplished remains to be seen. The 
dangers of attempting to use only gold as a standard we have 
described on many occasions. We do not believe there is gold 
enough for this purpose, and if some metal must be used as an 
adjunct, that metal pre-eminently is silver. If the international 
conference should fail to achieve this result, the only remedy is 
to diminish the output. Will free coinage, or any other measure 
short of this, bring about the desired result? This certainly is the 
opinion of many silver mine owners, and we confidently believe 
that no other method, in the event of the failure of the inter- 
national conference, will have the result desired. Restrict the out- 
put, close up the poorer mines, and then the price of silver would 
undoubtedly advance. This remedy the mine owners can apply 
themselves; and in the end must they not look to themselves for 
relief rather than turn to the Government for it? Surely, if our 
Government alone, or all the Governments of the world united, 
cannot or will not devise a remedy of the nature mentioned, of 
using silver more freely, then the mine owners, whether they will 
Or no, must close their weaker mines, for the simple reason that 
they will become bankrupt should they attempt to run them. In 
other words, either actual or impending bankruptcy must be the 
remedy in the end, if no other can be found. This is a very hard 
remedy, but it has been applied on numberless occasions, and very 
likely must be again applied, whatever be the disposition of the 
silver mine owners. 
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BANK COLLECTIONS.* 


COLLECTION OF NOTES AND DRAFTS PAYABLE AT THE COLLECTING 
BANK. 


The notes and bills of exchange which banks receive for collec- 
tion are collected of their depositors and non-depositors. Different 
principles apply to the two classes, as will appear during the 
inquiry. 

No authority is conferred on a bank by drawing a note payable 
there (Hills v. Place, 48 N. Y. 520; Caldwell v. Evans, § Bush 380; 
Adams v. Hackensack Imp. Commission, 44 N. J. Law 638; 1 Dan. 
on Neg. Inst. $ 326), but when it has been left for collection the 
bank becomes the agent for the payee to receive payment. (Ward 
v. Smith, 7 Wall. 447; Caldwell v. Evans, 5 Bush 380; Lazzer v. 
floran, 55 la. 75, 80; Adams v. Hackensack Imp. Commission, 44 N. 
J. Law 638; Watllace v. M’Connell, 13 Pet. 136; Garland v. Salem 
Bank, 9 Mass. 408, 414; Alley v. Rogers, 19 Gratt. 366, 383; Bank 
v. Kenan, 76 N. C. 340.) 

But when a note is thus drawn, “the common understanding is,” 
says Mr. Justice Dickman, “that the appointment of the bank as 
the place where the note is to be paid implies the agency of the 
bank in making the collection.” (Bridge Co. v. Savings Bank, 46 
Ohio St. 224.) And if the money is not received when it is paya- 
ble, a bank has authority to receive it any time while the note 
remains in its possession. (Ad/ey v. Rogers, 19 Gratt. 366, 383.) In 
one of the older cases, Mr. Justice Johnson said concerning a note 
which was made payable at a bank: “The obligation imposed on 
the maker was that he would be at the bank on the day on 
which it fell due, and pay the contents to the payee, raising by 
implication an obligation on the part of the payee that he would 
be there to receive it.” (Bank v. Flagg, 1 Hill S. C. 177, 178.)* 


* Where money is received from the maker to be applied on a note the 
bank becomes his agent. This principle is so clearly settled that a statement 
of the authorities will suffice. Ca/dwell v. Cassidy, 8 Cow. 271; Welliamsport 
Gas Co. v. Pinkerton, 95 Pa. 62; Wood v. Merchants’ Sav. etc. Co., 41 Il. 
267; Ward v. Smith, 7 Wall. 447; Hills v. Place, 43 N. Y. 520; Freeman v, 
Curran, 1 Minn, 169; S¢. Paul Nat. Bank v. Cannon, 46 Minn. 95; Caldwell 
v. Evans, 5 Bush 380. In Adams v. Hackensack Imp. Commtsston, 44 N. J. 
Law 638, 647, Depue, J., said: ‘Such a deposit, without some act of appropriation 
by the banker, does not create any privity of contract as between the banker 
and the holder of the paper. Az// v. Royds, L. R. 8 Eq. 290; Yohnson v. 
Robarts, L. R., to Ch. App. 505; Barned’s Banking Co., ex parte Massey, 22 L. 
T. (N. S.) 853; Bank of Republic v. Millard, 10 Wall. 152. The only effect of 
the payor having the money at the bank where the paper is payable is, that it 


* Copyrighted by HOMANS PUBLISHING COMPANY. 
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But suppose both note and money are received by the bank, 
what is the nature of the agency? The bank is a double agent, 
and may act for both parties, for the duties to be performed are 
not conflicting. If, however, they are neglected, then some diffi- 
culty may arise in determining the rights of the parties. Thus in 
Cody’s case (Cody v. City Nat. Bank, 55 Mich. 379), a firm had 
been in the habit of indorsing in blank the drafts or checks 
which were drawn to their order and depositing them in a local 
bank as money for which they could draw. A check was thus 
left without instructions and forwarded to the defendant bank for 
collection. At the same time the local bank asked the other to 
give credit therefor and to remit in currency for a considerable 
amount ; both things were done. Indeed, after crediting the sender 
and making a remittance as requested, only a small balance was 
due to the former. The second bank forwarded the check to Chi- 
cago for collection, but before it had been collected the local 
bank failed. The depositor then telegraphed the Chicago bank to 
stop payment. The order was regarded and the check was 
returned to the defendant bank. The depositor claimed to be the 
owner of the check, and so did the defendant bank which had 
remitted on the faith of it to the failed institution. The court 
decided against the depositor. The decision was clearly right, for, 
as the bank had not performed its duties, the note was not 
paid. 

In Sutherland v. First Nat. Bank (31- Mich. 230) the maker of 
a note left money with his bankers, directing them to pay it, and 
by so doing made them his agents for that purpose. They gave 
him credit for the money on their books, and sent for, and 
received the note from the holder, which was indorsed to their 
order for collection. They did not remit the money, and let the 
note remain uncanceled among their collection papers, and after a 
time failed. The note was held to be not paid. It had been sent 
to them for a specific purpose, and no title to it had even passed 
to them on their own account. They did nothing as agents of 
the holder. (Ogden v. Dobbin, 2 Hall 112.) 

Suppose the money for the payment of a note, which is paya- 
ble at a bank, is left with it previous to, or on the day of its 
maturity, and some time afterward the bank fails, who shall lose? 


will enable him to plead a tender in exoneration of interest and costs of suit, 
provided he makes his tender good by payment of the principal into court. 
Caldwell v. Cassidy, 8 Cow. 271; Haxtun v. Bishop, 3 Wend. 13; Carley v. 
Vance, 17 Mass. 389; Ward v. Smith, 7 Wall. 447; Wood v. Merchants’ Sav. etc. Co., 
41 Ill. 267; 1 Am. Lead. Cas. 478. When the real owner of a note delivers 
it to a bank and authorizes it to collect the proceeds and to apply the same 
toward payment of his indebtedness to the bank, and it does not receive or 
credit the note as collateral security, it is merely the agent of such owner. 
Prescott v. Leonard, 32 Kansas 142, 
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The payor was ready at the time specified, but the payee was not. 
The courts generally have declared that the payor’s liability con- 
tinued, for the reason that the holder was not bound to present 
the note at the place where it was payable. (Adams v. Hacken- 
sack Imp. Commission, 44 N. J. Law 638; S¢. Paul Nat. Bank v. 
Cannon, 46 Minn. 95.) In one of the cases, by the holder of a 
coupon (Williamsport Gas Co. v. Pinkerton, 95 Pa. 62), the court 
declared that he was under no obligation to present it within a 
reasonable time, and that the bankers, at whose place it was paya- 
ble, were the agents of the obligors, and, consequently, notwith- 
standing their failure before the presentation of the coupon, though 
after its maturity, the obligor’s liability continued. (Other cases, 
Sebag v. Abttbol, 4 Maule & Sel. 462; Turner v. Hayden, 4 Barn. 
& Cres. 1; Ward v. Smith, 9 Wall. 447.) It is true that the same 
court, speaking through Mr. Justice Huston, remarked on the 
authority of Wallace v. M’Connell (13 Pet. 136), “that if the 
maker, or acceptor, where the money is payable at a bank, pays 
the money into the bank to the credit of the payee on such note 
or bill, and leaves it there, it will be a complete discharge, though 
the money should be lost by robbery of the bank or otherwise.” 
(Fitler v. Beckley, 2 Watts & Serg. 458.) The same doctrine has 
been maintained in lowa (Lazzer v. Horan, 55 la. 75.) In that 
State if the payor’s money is really at the place specified for pay- 
ment, and the note or other obligation is not presented, the loss 
of the money falls on the payee. A similar opinion has been 
expressed by the Supreme Court of North Carolina. (Wéchols v. 
Pool, 2 Jones Law, 23, 26.) And is not this rule just? The maker of 
the instrument selects a place for payment, an appointee to receive 
the money, and also fixes the time for receiving it. These con- 
ditions are understood and accepted by the holder of the note. 
If, therefore, the payor is ready at that time, and delivers the 
money to the appointee, who it is agreed is to receive it, ought not 
the payor to be released from further obligation? The courts main- 
tain that the bank is the agent of the payor when the money is 
delivered to it, but is not the agent of the payee until the note 
is delivered for collection. In truth, is not the agency created, so 
far as the payor and payee are concerned, at the time of the 
delivery of the note? And why, we repeat, if the payor fulfills his 
part, should his liability continue? In States maintaining the rule 
that a collecting bank is liable for the acts of its sub-agent, it is 
nevertheless not liable for the neglect of a bank at which a note 
is made payable, to which it is sent, on the ground that the selec- 
tion was the act of the original parties to the instrument, and not 
when it was sent for collection. Should not then a bank, which 
is thus designated as the agency at which an instrument is paya- 
ble, be regarded as the agent of the maker as well as of the 
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holder; and when the former has performed his promise and paid 
the money to the agent, and at the time prescribed, should not 
his obligation cease? As the Supreme Court of Iowa has so well 
said: ‘While it is a general rule that payment of a note or Dill 
should be made to the actual holder, yet when the parties have 
contracted that payment may be made at a bank, it means that 
payment is to be made to the bank.” And applying this _princi- 
ple to the note in controversy the court continued: “ The parties 
to the note did not contemplate that the payee should make a 
journey from Indianapolis, and meet the maker at Allen’s bank, 
and there receive his money from the hands of the maker, and 
deliver him the note.” If the holder of a check neglects to pre- 
sent it within the period declared by law after receiving it, he 
assumes the risk of loss. Why should not the same principle 
apply to the holder of a note? Is the bank any more of an 
agent to pay the check than to pay the note? If the maker of 
the check has no money on deposit the bank is under no obliga- 
tion to pay; but if he has, it must pay; and the risk from non- 
presentation within a proper time is the holder’s. The bank does 
not know that a check has been given until it is presented; its 
ignorance is quite as great concerning the existence of checks 
drawn on itself as of notes made payable at the same place. In both 
cases when money is deposited the bank knows and expects that 
it will be withdrawn, and the function which it performs for the 
maker of the note and the check is the same.* (Smith v. Essex 


* In Lazer v. Horan, 55 Ia. 75, 80, the court said: ‘*‘ We think that upon prin- 
ciple the defendant in this case should be wholly disregarded, and we will briefly state 
our reasons therefor: The note was made payable at a bank; these institutions 
are depositories of money; they are also collection agencies through which by 
much the larger part of that branch of the business of this country is trans- 
acted. When a note is made payable at a bank, the parties expect the collec- 
tion to be made through the bank. It is true, when the defendant deposited 
the money, the bank while holding it was technically the agent of the deposit- 
or. But the money was deposited for the holder of the note, and it required 
no act of the depositor to authorize the bank to pay the note.” See also Story 
on Prom. Notes, $$ 228, 356; Rhodes v. Gent, 5 Barn. & Ald. 244; Armistead 
v. Armisteads, 10 Leigh 512, 525; Games v. Manning, 2 G. Greene 251, 255; 
Williams v. Triplett, 3 la. 518; State v. Shupe, 16 la, 36. 

In Nichols v. Pool, 2 Jones Law, N. C. 23, 26, in discussing the question 
whether a demand at the place of payment is necessary to maintain the action, it is 
said: ‘*The more reasonable construction is that they [the words payable at, 
etc.,] were used to convey the idea that the parties had made an arrangement 
suggested by considerations of convenience on both sides, according to which the 
money is to be paid at a particular place on a given day, or, in other words, 
assurance given by the debtor and accepted by the creditor, that the money will 
be then and there paid. Considered in this sense, the effect is that 
the creditor does not lose his debt by failing to apply for it at the precise time 
and place, but may afterwards recover it; while, on the other hand, the debtor 
may, if in fact he had the money at the time and place, use that fact as a defense 
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Co. Bank, 22 Barb. 627; Howard v. Ives, 1 Hill 263; Montgomery 
Co. Bank v. Albany City Bank, 7 N. Y. 459; Colvin v. Holbrook, 2 
N. Y. 126; Commercial Bank v. Union Bank, 11 N. Y. 203; Allen 
v. Merchants’ Bank, 22 Wend. 215, 225.) Says Mr. Chief Justice 
Brickell (Moore G&S» Co. v. Meyer, 57 Ala. 20, 21): “A bank or 
banker receiving paper for collection is the agent of the creditor 
and not of the debtor. The loss resulting from the omissions or 
defalcations of the agent must be borne by his principal, who 
trusted him, and not by those dealing with him while in the line 
of his duty and authority.” Thus, M. & Co. drew a bill of 
exchange payable to their own order on M., who accepted the 
same, and sent it to the bankers with whom he kept his account 
for collection. It was their custom to pay all claims if his deposit 
was sufficient, and charge them to his account. The drawee 
deposited money to pay the bill in question, but the bankers 
failed before it was applied. The bill was declared to be not paid, 
and the drawee was liable for the amount. This decision is quite 
in harmony with the Michigan one, for in fact the bill was 
not paid. But if the bankers were the drawer’s agent, why 
should they not suffer for the consequences of their agent’s neg- 
lect? Why should the drawee suffer? He left the money on 
deposit, it is true, in his own name, but he directed that it should 
be applied. The court say that the drawee could have withdrawn 
the money before it was applied. Very true, he could have coun- 
termanded his order; but if they did apply it they certainly would 
be protected in their application. (See Wzlkinson v. Bradley, 54 Ala. 
677, and authorities there cited.) The bank was agent for both par- 
ties, and neglected to serve both, and neither applied the money, nor 
paid the note. Perhaps the law should leave the parties as though 
it had acted for neither. As the collecting bank is the agent of the 
payee, the misapplication of the money collected by it cannot 
prejudice the maker, for he has absolutely discharged the debt. 
Again, if the holder of a note should sue the bank to recover 
the money deposited by the maker to pay it, he would not be 
precluded by the action from afterward suing the maker himself. 
(St. Paul Nat. Bank v. Cannon, 46 Minn. 95.) .The remedies 
would not be inconsistent, for the prior suit would contain no 
allegation or admission of the payment of the note or a discharge 
of the maker’s obligation. When a bank receives a note for col- 
lection which is payable at another bank, it may send the note 
to the second bank, which then becomes the payee’s agent. 
(Blakslee v. Hewitt, 76 Wis. 341.) All reasons for holding the 
second bank as the agent of the first in such a case vanish, 


and defeat the action by bringing the money into court, or if he deposited it 
and it was lost by the failure of the bank, he can put the loss on the creditor, 
because of his laches in not calling to get it.” 
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because all parties to a note know at all times when making or 
negotiating it that the payee bank is to collect it. The agency 
is neither unknown nor selected by the bank with which it may 
at first be deposited. It should be regarded simply as a trans- 
mitter to the bank at which it is payable. 

In Blakslee v. Hewitt this was done, but it was contended that 
the cashier of the first bank had no authority from the payee to 
present the note to the other bank for payment, but the court 
declared that the facts showed there was an implied authority for 
the first bank to send the note to the other for collection. “This 
authority is implied from the facts of the case.” (Stacy v. Dane Co. 
Bank, 12 Wis. 629.) The second bank was unquestionably the agent 
of the first to collect the note for the owner. ‘“ Where a bank is 
designated for the payment of a note the common usage is for 
the holder to send it to such bank for collection, and the party 
bound for its payment can call and take it up. Under such cir- 
cumstances the bank becomes the agent of the payee to receive 
payment.” 

In Mt. Vernon Bridge Co. v. Knox Co. Sav. Bank (20 N. E. R. 
339 Ohio, 1889) the savings bank sent a note which it held as col- 
lateral security (which was proper) to the El Paso Bank, at which 
it was payable, for payment. At that time the Texas bank was in 
good standing. The savings bank in due time received a letter 
from the other dated the day of the maturity of the note, stating 
“that it had not been paid.” This information was promptly con- 
veyed to the bridge company. Very soon afterward the El Paso 
Bank did receive the money, but failed before sending it to the 
savings bank. The bridge company sought to recover of the sav- 
ings bank, on the ground that it was liable for the conduct of 
the other bank, thus treating it as a sub-agent for whose acts in 
Ohio, where the controversy occurred, the agent is liable. (Reeves 
v. State Bank, 8 Ohio St. 465). Byt the court decided that the El 
Paso Bank was the appointee of the bridge company, mentioned in 
the note, and therefore the savings bank was not responsible for its 
conduct. 

In Indig’s case (80 N. Y. 100) a different question was presented. 
A note was deposited in a Brooklyn bank which was payable at 
a bank in Lowville. The note was sent to the Lowville bank 
through the mail for payment. Not having been paid, the holder 
sued the Brooklyn bank, contending that the Lowville bank was 
negligent, for which the Brooklyn bank was responsible, because 
it was a sub-agent to make the collection. But the court decided 
that the Lowville bank was not the sub-agent of the other, and 
therefore was not responsible for its conduct. Said Mr. Justice 
Rapallo : “ The note, in so far as it relates to its presentment at 
the bank, and the duties of the bank in respect to it, was equiv- 
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alent to a check drawn by the maker upon the bank where the 
note was made payable. (tna Nat. Bank v. Fourth National 
Bank, 46 N. Y. 88.) The bank owed a duty to its customer to 
pay it on presentation, if in funds. The defendant used the United 
States mail to make the presentment, and by this means caused 
it to be presented to the bank for payment on the day when due. 
It did not deposit it there for collection. If there had been 
indorsers, it might be argued that the defendant constituted the 
bank of Lowville its agent to notify the indorsers of non-pay- 
ment, but even this is very questionable, for it was held in a 
similar case that if the proceeds were not remitted the paper 
should be deemed dishonored and notice of non-payment should be 
given by the bank which sent it. (Bazley v. Bodenham, 16 C. B. (N. 
S.) 288. . . . It was recently held by this court in the case of The 
People v. Merchants & Mechanics’ Bank of Troy (78 N. Y. 269) 
that, by sending a check through the mail to the bank on which 
it was drawn, the sender did not constitute that bank its agent 
to receive the proceeds.”’ These cases are not an invasion of the 
rule, for in both of them the notes were declared to be pre- 
sented through the mail for payment. Surely, if they had been 
presented by the holders, or by an officer of another bank, it 
would not be contended that, in performing the mere act of pay- 
ing, the payee bank was acting as agent for the holder or pre- 
sentor. 

In Steinhart v. National Bank (29 Pacific R. 717) the owner 
of a note left it with a bank in San Francisco, which sent it to the 
defendant bank in Sacramento, at which it was payable. The 
maker was a depositor of the bank. The note was charged to 
him and a check on a San Francisco bank was drawn for the 
amount and inclosed in a letter directed to the sending bank and 
deposited in the post-office. By thus charging the note to the 
depositor, his account was overdrawn, but this was known by the 
bank. There was no mistake or error, therefore, in paying the 
note and in charging the same to the depositor’s account. Later 
in the day the depositor failed, and the bank immediately. recovered 
the letter, canceled the check, and returned the note to the send- 
ing bank. The owner sued the Sacramento bank, but failed to 
recover. The court seemed to be of the opinion that the bank 
had made a mistake in paying the note, and therefore it had a 
right to cancel the check. When the note was presented for 
payment by a clerk of the bank the maker wrote a_ request 
thereon to charge the same to his account. This was done. ‘“ The 
request,” said the court, ‘‘was therefore, in effect, that the defend- 
ant advance or loan to him the money to make the payment, 
and trust him till he could pay it back.” If we are to judge by 
what the maker wrote, he requested the bank to pay his note, 
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and to charge it to his account. And this is precisely what the 
bank did. The fact that the maker was a customer of the bank 
did not, in the least, affect its relation to the sender of the note. 
The bank, strictly speaking, was acting as a double agent—for 
the sending bank in collecting the note and also for the maker 
in paying it. There was no impropriety in thus acting, and in 
many cases this relation is sustained by the collecting bank. The 
bank, therefore, having received the note, charged the amount to 
its depositor and inclosed its own draft in payment to the send- 
ing bank. The fact that by thus charging the note to the cus- 
tomer his account was overdrawn was immaterial to the sending 
bank. Banks not infrequently do this, and it has been held again 
and again by the courts that a bank is bound by its action in 
making such payments. If any authority is needed, the following 
cases may be cited. (Whiting v. City Bank, 89 N. Y. 363; Ameri- 
can Exchange Nat. Bank v. Gregg, 28 N. E. Rep. 339 IIl.; Oddze 
v. National City Bank, 45 N. Y. 735; City National Bank v. Burns, 68 
Ala. 267.) In a recent case (/7rst Nat. Bank v. Devenish, 25 
Pacific R. 177, 178) Reed, C., remarked: “ Banks are required and 
for their own safety are compelled to know at all times the bal- 
ance to the credit of each individual customer, and they accept 
and pay checks at their own risk and peril. If, from negligence 
or inattention to their own affairs, banks improvidently pay when 
the account of the customer is not in a condition to warrant it, 
and if by mistake a check is paid when the: drawer has no funds, 
the bank must look to the customer for rectification, not to the 
party to whom the check was paid.” 





¢ 
7 
9 


THE JUDICIAL MEANING OF THE NATIONAL BANK 
ACT.* 


[CONTINUED. ] 


SEC. 447. Priority of claims.—A creditor whose claim arises from 
a fraudulent transaction, perpetrated by the officers of a bank in 
contemplation of the immediate wrecking of the institution, has 
no priority over the other creditors. (Cztézens’ Nat. Bank v. Dowd, 
35 Fed. Rep. 340.) Thus the president of a bank in the ordi- 
nary course of business received checks on another bank in the 
same State and paid for them by giving the owner a draft ona 
bank in New York, which the president knew would not be paid. 
The depositor sought to recover the full amount on the same 
ground that a depositor can recover his deposit which is taken 


* Copyrighted by HOMANS PUBLISHING COMPANY. 
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when the insolvency of the bank is impending. (See § 382.) But 
he was obliged to share with the other creditors. (C¢tizens’ Nat. 
Bank v. Dowd, 35 Fed. Rep. 340.) 

SEC. 448a. On several occasions depositors have sought to 
have their deposits set off against their notes which matured -after 
the failure of the bank which kept them. In equity this could be 
done. (See Pomeroy’s Remedies and Remedial Rights, § 163; Ford's 
Adm. v. Thornton, 3 Leigh 695; Kentucky Flour Co.'s Assignee v. 
Merchants’ Nat. Bank, 13 S. W. Rep. 910; and see Camden 
Nat. Bank v. Green, 45 N. J. Eq. 546 and note, and 45 BANKER’S 
MAGAZINE 569.) And Mr. Justice Nixon has pronounced the 
same opinion. (Balbach v. Frelinghuysen, 15 Fed. Rep. 675, 685.) 
A different opinion has been expressed by Judge Sage concerning 
the operation of the National banking law. In Armstrong v. Scott 
(36 Fed. Rep. 63) a note’ had been made by Scott,-indorsed by 
a bank and discounted by the Fidelity National Bank. At the 
time of the failure of the latter bank the note had not matured. 
The indorser bank had a large deposit in the other and sought 
to have it set off against the note. Said Sage, J.: “It is contended 
for the defendant bank that the receiver took the note subject to all 
equities. That is true as to all equities in favor of the defendant 
bank and against the note at the time when the receiver took posses- 
sion. The note was not then due. When it was delivered to the 
Fidelity National Bank, and the proceeds credited to the defend- 
ant bank, the note and the proceeds thereby became at once 
separate, distinct, and altogether independent each of the other. 
The fact that the defendant bank voluntarily left the greater por- 
tion of the proceeds on deposit to be applied towards payment of 
the note did not create any equity against the note, for the 
defendant retained the right to draw out the entire balance at any 
time. ... The National bank law, recognizing only the Government 
and the bank note holders as preferred creditors, makes all payments 
of money by a National bank to its shareholders or creditors after 
the commission of an act of insolvency, or in contemplation 
thereof, ‘with a view to prevent the application of its assets in 
the manner prescribed by this chapter, or with a view to the 
preference of one creditor to another, except in payment of its 
circulating notes,’ utterly null and void. (Rev. St. U. 5., § 5,242.) 
The provisions of sections 5,234 and 5,236 require the receiver to 
take possession of the assets of the bank, collect all debts, sell 
all property, real and personal, and pay over all money so made 
to the Treasurer of the United States, subject to the order of the 
Comptroller, whose duty it is, after refunding to the United States 
any deficiency in redeeming the notes of the bank, to make a 
ratable dividend of the money among the creditors. The unmis- 
takable force and meaning of the law is to place all unsecured 
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creditors upon the same footing of equality. When the plaintiff 
was appointed receiver, the defendant was in the list of unsecured 
depositors, to whom payment, the bank being insolvent, was pro- 
hibited. The defendant had then no right of set off, nor any 
equity against its note, not then matured, which passed to the 
receiver. To allow the set-off, now that the note has matured, 
and thereby make payment in full to the defendant in part dis- 
charge of its obligation to the bank, would be contrary, not only 
to the policy of the law, but also to the plain meaning of its 
provisions.” (Stephens v. Schuchmann, 32 Mo. App. 333; Venango 
Nat. Bank v. Taylor, 56 Pa. 14.) The opposite opinion has been 
maintained by Judge Butler. (Yardley v. Clothier, 49 Fed. Rep. 337.) 
He says: “There is, of course, no room to doubt that Congress 
contemplated the equal distribution of assets, without preference, 
among creditors, just as the assets of all insolvent concerns and 
individuals are distributed. If, therefore, allowance of the set-off 
proposed here would result in such preference, it is prohibited ; 
not more especially, however, by the statute than by the general 
rule of law applicable to all similar cases. . . . If the note had 
matured when the insolvency occurred it would not be pretended 
that the set-off would confer a preference—that the defendant 
should pay his debt, as other debtors are required to do, and take 
a dividend on his credit, as other creditors must. And yet the 
circumstance that it was not due is obviously immaterial to the 
equities involved.” 

SEC. 448b. Set-off in claim of Government.—It was formerly main- 
tained that the Government could retain enough money in _ its 
control belonging to an insolvent bank to discharge the bank’s 
indebtedness, but the Supreme Court of the United States have 
expressed a different opinion. (Cook County Nat. Bank v. United 
States, 107 U.S. 445.) 

SEC. 453. Interest.—When a dividend has been ordered and paid 
on some claims while others are in adjudication, the legality of 
which are afterwards established, interest should be paid on them © 
from the date fixed for paying the dividend until they are paid, 
in order to equalize the amounts received by all creditors. 
(Armstrong v. American Exchange Nat. Bank, 133 VU. S. 433.) 

Sec. 463. Suit by agent.—The Federal courts have the same 
jurisdiction of suits by and against agents to whom the assets of 
a bank are sometimes turned over by a receiver as they have of 
suits by and against receivers. He is the successor of the 
receiver, and can be substituted as a new party to a suit which 
the receiver began. (McConville v. Gilmour, 36 Fed. Rep. 277.) 

SEC. 472. When is a bank voluntarily dissolved.—A bank is not 
dissolved by a resolution of two-thirds of the shareholders to go 
into liquidation, certified to the Comptroller of the Currency, nor 
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is its capacity thereby affected to collect its assets and close its 
affairs. (Merchants’ Nat. Bank v. Gaslin, 41 Minn. 552.) Nor is 
its right to sue affected by the appointment of trustees by the 
shareholders to close its affairs, as the title to its property is not 
vested in them. (/d.) 

SEC. 472a. Voluntary liquidation. Authority of bank officers.— 
When a bank goes into voluntary liquidation the officers have no 
authority to transact any business in the name of the bank which 
can bind its shareholders, except that which is implied in the 
duty of liquidation, unless authority has been expressly conferred 
by them. In the case of the Manufacturers’ National Bank, Blatch- 
ford, J., said: “No such express authority appears in this case, 
and the power of the president or other officer of the bank to 
bind it by transactions after it was put into liquidation is that 
which results by implication from the duty to wind up and close 
its affairs. That duty consists in the collection and reduction to 
money of the assets of thé bank, and the payment of creditors 
equally and ratably so far as the assets prove sufficient. Pay- 
ments, of course, may be made in the bills receivable and other 
assets of the bank zz sfecze, and the title to such paper may be 
transferred by the president or cashier by an indorsement suitable 
to the purpose in the name of the bank, but such indorsement 
and use of the name of the bank is in liquidation, and merely 
for the purpose of transferring title. It can have no other effect 
as against the shareholders by creating a new obligation. It does 
not constitute a liability, contract or engagement of the bank for 
which they can be held to be individually responsible. Every 
creditor of the bank, receiving its assets under such circumstan- 
ces, knows the fact of liquidation, and is chargeable with knowl- 
edge of its consequences; he takes the assets received at his own 
peril; he is dealing with officers of the bank only for the purpose 
of winding up its affairs. If he accepts something in lieu of an 
existing obligation looking to future payment it must be from 
other parties. It is not within the power of the officers of the 
bank without express authority, by such means to prolong indefi- 
nitely an obligation on the part of the shareholders, which is 
imposed by the statute only as a means of securing the payment 
of debts by an insolvent bank when it is no longer able to con- 
tinue business, and for the purpose of effectually winding up its 
affairs. This is the very meaning of the word ‘liquidation.’”’ 
(Schrader v. Manufacturers’ Nat. Bank, 133 U.S. 67, affg. 36 Fed. 
Rep. 843. See S. C. 121 U, S. 27, revsg. 17 Fed. Rep. 308.) 

SEC. 472b. Voluntary liquidation. Rights of shareholders.—When 
a National bank has gone into voluntary liquidation, and all 
except one of the shareholders have united in organizing a new 
one, and the omitted shareholder has accepted dividends from the 
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old bank, he cannot claim to be a shareholder in the new bank 
and entitled to share in its earnings. (F7rs¢t Nat. Bank v. Marshall, 
26 Ill. App. 440.) Nor can he complain of the sale of the assets 
to the new when knowing of their deposition and accepting his 
share of the proceeds. (/d.) 


BANK EXAMINATIONS. 


Sec. 476. Authority of bank examiner.—A National bank examiner 
is not an officer or agent of a bank, and has no authority to act 
for it in any manner, and cannot bind it by any act. (Wéetters v. 
Sowles, 32 Fed. Rep. 762.) 

SEC. 477. Examinations by shareholders.—Has a shareholder the 
right to examine the bank in which he owns shares? This ques- 
tion has been answered affirmatively by the Supreme Court of 
Alabama. By a State law this right is accorded to shareholders 
in corporations established by the State. But is this operative in 
National banking associations? The court declared that it is. 
Says Somerville, J.: “There is nothing of a hostile or discriminat- 
ing character in the operation of the statute under consideration. 
Its purpose is to place all stock corporations on precisely the 
same footing; to confer on the stockholders of each the right to 
know their financial condition; to ascertain whether they are 
being honestly and profitably conducted, or: otherwise; and to 
keep a_ supervision over all the details of management which can 
in any way affect the value of the stock, including the good fame 
and financial integrity of the institution. The statute unquestion- 
ably applies to banks incorporated by the States. We see no rea- 
son why it should not also apply to National banks. . . . We 
can see nothing in the right conferred on a stockholder to inspect 
the books of a National bank which in any manner tends to 
impair or destroy the utility of such banks as fiscal agents of 
the Federal Government, or which interferes with the purposes 
for which they were created. Nor can we see anything in the 
laws of Congress, which, even by implication, forbids the exercise 
of such a right by stockholders. These laws, it is true, authorize 
the appointment of bank examiners by the Comptroller of the 
Currency, and provide that these institutions shall not be subject 
to any visitorial powers other than those which are authorized by 
Congress, or ‘vested in the courts of justice. (Rev. St. U. S. 
paragraphs 5,240, 5,241.) But these provisions were not intended, 
in our opinion, to curtail, or even to regulate, the rights of stock- 
holders, or their relations toward the bank. An act of Congress 
will not be construed to take away the jurisdiction of State 
courts, or to remove any favored persons or institutions from the 
equal operation of State laws, unless the purpose to accomplish 
this result is unambiguously expressed, or implied by necessary 
intendment.” (Winter v. Baldwin, 7 So. Rep. 734.) 
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TAXATION. 


SEC. 488. Present law for taxing banks.—The authority of a 
State to tax National bank shares is wholly from the act of Con- 
gress. (/urst Nat. Bank v. Fisher, 45 Kan. 726, 728; M’Culloch 
v. State of Maryland, 4 Wheat. 316; Osborn v. Bank, 9 Id. 738; 
Weston v. Charleston, 2 Pet. 449; People v. Weaver, 100 U. S. 539, 
543. See valuable note on the power of the State to tax National 
banks, 19 Fed. Rep. 381.) 

SEC. 490. Territorial taxation of National banks—We have now 
reached the subject of taxation. The right to tax the shares of 
National banks in the Territories has been declared by the local 
courts, and the Supreme Court of the United States has affirmed 
their decision. (Zalbott v. Sztlver Bow County, 139 U. S. 438, affg. 
Board v. Davis, 6 Mont. 306.) 

Sec. 491. Only shares can be assessed.—National bank shares 
cannot be valued in the aggregate, and in this manner put on 
the tax list in the name oi the bank. They must be listed in the 
names of their respective owners. Says Minshall, C. J. I.: “A 
bank does not own the shares of its capital; it owns the capital, 
and the shares are owned by its stockholders. The capital is cor- 
porate property; the shares in it are the individual property of 
its shareholders. It is the latter that may be taxed, and not the 
former. No authority is conferred to assess them for taxation 
against the bank itself; and to so assess them would be but 
another form of taxing the capital of the bank itself, which no 
one contends could be done without the authority of Congress.” 
(Miller v. First National Bank, 46 Ohio St. 424.) And in many 
cases it has been declared that the assessment of the entire 
stock of a National bank zz solido against the bank itself is 
invalid. (ational Bank v. City of Richmond, 42 Fed. 877; First 
Nat. Bank v. City of Richmond, 39 Id. 309: First Nat. Bank v. 
Fisher, 45 Kan. 726.) The shares must be assessed as the property 
of the individual holders. (/7rst Nat. Bank v. Fisher, 45 Kan. 
726; Hershitre v. National Bank, 35 lowa 272.) But a State may 
tax the shares of a National bank owned by another bank, as 
though they were owned by an individual. (Bank of Redemption v. 
Boston, 125 U. S. 60. See § 495.) 

Bank stock cannot be assessed to a bank, but the shares can be to 
the shareholders. If, however, an error should be made in thus assess- 
ing it to the bank instead of the shareholders, it can be corrected. 
When this is done, and the shares are afterward separated, and the 
proper amount of the tax is assessed to each shareholder, he cannot 
complain or have the collection of the tax enjoined, because the 
entry was first made on the books against the bank instead of 
against the shareholders. (Smad/ v. City of Lawrenceburg, 128 Ind. 


231.) 
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SEC. 491a. Taxation of capital and surplus.—On one occasion 
(Pollard v. First Nattonal Bank, 47 Kan. 406) a National 
bank was assessed on its capital and surplus. Before making the 
assessment, however, four-fifths of the surplus was divided and 
credited to the accounts of depositors “to remain as a deposit in 
said bank unless otherwise ordered by the board of directors.” 
It was claimed that the object of this disposition of the surplus 
was to escape taxation, but the contention was not sustained. 
The tax itself was unquestionably illegal, as it was not imposed 
on the shares. 

SEC. 491b. How much shares are to be valued.—For tax purposes 
bank shares are worth their market value at the time of making 
the assessment, and not what their value may be at the contem- 
plated closing of the bank’s business, and division among the 
shareholders. (ational Bank v. City of New Bedford, 29 N. E. 
Rep. 532.) 

SEC. 49I1c. Alternative tax on shares or value of stock.—In Penn- 
sylvania a National bank can elect to collect a six-mill tax on 
the par value of the shares from the shareholders, or pay a three- 
mill tax on the actual value of its stock. It has been decided 
that when a bank thus pays the three-mill tax within the legal 
period an additional tax cannot be assessed and collected for school 
purposes. (Gorley v. Bowlby, 8 Pa. Co. Ct. Rep. 17. See val- 
uable note on the taxation of National bank shares, 13 Fed. Rep. 
433-) 

SEC. 495. Assessment must be against shareholders.—The shares 
are taxable to the owners and the bank is not liable primarily, or 
as the agent of the shareholders under the National law for the 
payment of the tax levied on the shares. (Albuquerque Nat. 
Bank v. Perea, 25 Pacific Rep. 776.) But if the bank through its 
proper officers voluntarily list such shares for taxation as the 
property of the bank, and the same are thus taxed, equity will 
not enjoin its collection in the absence of a proper application to 
the statutory tribunals which are established to grant relief in 
such cases. (/d. See § 491.) 

SEC. 495a. Assessment of surplus.—In People v. First Nat. Bank 
(17 N. Y. Supp. 315) the surplus of a bank was assessed against 
the bank, but by the request of a shareholder it was distributed 
among and assessed to the shareholders. The bank afterward con- 
tended that the assessment was illegal. Macomber, J., in reviewing 
the action of the assessors, concluded that no error had _ been 
committed: “ Fzrst, that the relator, the bank, has no _ pecuniary 
or other interest in this case, for the reason that the erroneous 
‘assessment made against its surplus was taken from the rolls of 
the assessors before the application for the writ was made, and 
this act was done in pursuance of the objections made to the 
8 
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original assessment by its financial officer; and, secondly, that the 
relator is estopped to deny that the distribution and reassessment 
of the surplus capital stock of the bank among the stockholders 
was unlawful, illegal, or erroneous, for the reason that such distri- 
bution was made at his special instance and request.” 


[T® BE CONTINUED.] 
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FREE COINAGE OF GOLD AND SILVER BULLION. 


Mr. Charles W. Stone, of Pennsylvania, from the Committee on Coin- 
age, Weights, and Measures, submitted the following as the views of 
the minority to accompany the Senate bill providing for the free coinage 
of gold and silver bullion, and for other purposes. 

The standard silver dollar of the United States contains about 67% 
cents worth of silver bullion. It obtains its value as a dollar, not, 
as the majority state, “‘ because the law so declares,” but because the 
Government pledges its faith to exchange it on demand for what in all 
markets and among all nations is worth 100 cents—the dollar of gold. 

The free and unlimited coinage of silver by this country alone would 
inevitably destroy the power of the Government to maintain such 
exchange, and the silver dollar must fall to its bullion value. This 
involves as an inevitable result the disappearance of gold from our 
currency and our descent to a monometallic silver basis, carrying with 
it the practical repudiation of 30 per cent. of our indebtedness, the 
scaling down of the wages of labor, of the income of pensioners, and of 
the proceeds of trust funds and savings deposits. It would foster dis- 
trust, hamper credit, and result in the general demoralization of business 
enterprises. 

The reasons for these conclusions were stated with considerable full- 
ness and care, and sustained by reference to the experience of other 
nations, and to the financial history of this country. 

The views then submitted related to a bill more elaborate in detail, 
more radical and sweeping in its provisions than the one now under 
consideration; and while the facts then stated and the general doctrines 
affirmed in connection with that bill are reaffirmed as a correct state- 
ment of general principles, and are substantially applicable to the pres- 
ent bill, yet it is so different in its form, scope, and immediate effect as 
to merit and demand a somewhat detailed examination. 

It is a conglomeration of crudities and absurdities, clumsy in struct- 
ure, in part uncertain of interpretation, and, as a whole, dangerous and 
pernicious in operation and effect. 

Its title defines it as “ An act to provide for the free coinage of gold 
and silver bullion, and for other purposes,” but the most careful scrutiny 
and the most liberal interpretation fail to disclose the slightest provision 
for the coinage of gold, or even the most immaterial change in the 
existing law on that subject. The title then is entirely misleading and 
deceptive as to the character of the bill. 

The bill itself in its form and details is open to very serious objec- 
tions. 

It contains three distinct propositions : , 

First: Any person—citizen or foreigner—the owner of any silver 
bullion, no matter where produced, whether in this country, Mexico | 
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Australia, or South America, may deposit 371 4 grains of such bullion— 
worth to-day and purchasable anywhere for less than 70 cents—at any 
mint in the United States and without charge have it coined for his own 
benefit into a dollar. This 7o-cent dollar the Government agrees 
to receive, and forces every citizen to take in payment of all debts and 
in liquidation of all contracts as 100 cents. 

Under the existing law, which explicitly declares it to be “the estab- 
lished policy of the United States to maintain the two metals ona parity 
with each other,” and under the established policy of the Treasury 
Department, this dollar is exchangeable at the United States Treasury 
for a gold dollar, which in any market will now purchase 545 grains of 
pure silver. This transaction, if the operation of the proposed law 
meets the expectation of its friends, results substantially in a donation 
by the United States to each person depositing 371% grains of pure 
silver in any of its mints of about 170 additional grains of silver. This 
is practically a bounty or subsidy by the Government to the depositor 
at its mints of silver bullion. It is effected by the contribution by the 
United States of the cost of coining the dollar, which is on the average 
2% cents, and the loaning of the faith and credit of the Government by 
its practical and substantial guaranty that this 70 cents of silver, duly 
coined, shall at all times be redeemable in, and exchangeable for a gold 
dollar worth too cents. This bounty or donation is of no inconsider- 
able or trifling sum, and if the same amount of silver bullion should be 
coined annually as is now purchased by the Government, it would 
amount to about $14,000,000 per year. Is such a donation or bounty 
consistent with an honest and economical administration of the Govern- 
ment? And if it is to be made at all, on any theory, is there the least 
excuse or justification for extending its benefit to other than our own 
citizens or beyond the products of the mines of the United States? 
Why should the citizens of Great Britain. receive from the United 
States $1.29 for an ounce of silver which he can purchase in the markets 
of London or elsewhere for 88 cents ? 

In other words, why should the whole people, sustaining and repre- 
sented by the Government, pay to the small number of people produc- 
ing or owning silver bullion nearly one-half more than they can obtain 
for it from any one else? This is class legislation of the most vicious 
character. If the Government must furnish a market at an enhanced 
price to the owner of silver bullion, why not to the owner of nickel or 
copper, which are also used in coinage? Why not for the coal of the 
miner or the cotton, wheat, or corn of the farmer? What peculiar and 
overpowering claim has the holder of silver bullion, perchance the alien 
and foreign holder, on the bounty and generosity of this Government, 
over our citizens who work our mines or till our fields ? 

If this bill is to operate as its friends claim it will, it must produce the 
results we have stated. They are predicated on the assumption that 
the silver dollar can be kept at par and continue to circulate inter- 
changeably with the gold dollar. Isthis possible? The teachings of 
history, the experience of other nations, and our own as well, and the 
laws of trade, all point to a different ultimate result. The cheaper and 
poorer currency always displaces and drives out the more valuable and 
better. 

That result is at once reached whenever the available gold in the 
United States Treasury is exhausted, and hence the exchangeability of 
the silver with the gold dollar ceases. Then gold at once goes to a 
premium, becomes a commodity, is hoarded and exported, and mostly 
disappears from circulation. The $600,000,000 and more of gold now 
forming part of the currency of this country ceases to circulate, and 
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whether exported to foreign countries or hoarded in our own it is no 
longer part of our circulating medium, and our currency is thus greatly 
contracted. Does any one need to be told the result? 

Can we lose two-fifths of our circulating medium and escape the dread 
evils of financial collapse and panic? The export of a portion of our 
store of gold a few months ago produced an apprehension that nearly 
ripened into a panic, and no sane man can mistake or doubt the result 
of the withdrawal of the entire gold portion of our currency. 

In the readjustment of values which must follow, the silver dollar 
will have only its intrinsic and commercial value. Measured by the 
standards of commerce, or the amount of any other commodity which 
it will buy, it will have but about two-thirds the value of the gold dol- 
lar, and we shall suffer all the evils of a debased, depreciated silver 
monometallic currency. 

Second: The proposed bill repeals z% toto the law of July 14, 1890. 
Under this law the United States has purchased 102,740,000 ounces of 
silver and is now purchasing 54,000,000 ounces per year, which is more 
than the entire product of all the mines in this country, after deduct- 
ing the amount here used in arts and manufactures. For the silver 
thus purchased, it has issued $101,712,071 of Treasury notes authorized 
by this law of July 14, 1890, and of these $98,051,657 are in actual circu- 
lation. 

It is provided by this law of 1890 that— 

“Such Treasury notes shall be a legal tender in payment of all debts, 
public and private, except where otherwise expressly stipulated in the 
contract, and shall be receivable for customs, taxes, and all public dues, 
and when so received may be re-issued, and such notes, when held by 
any National banking association, may be counted as a part of its legal 
reserve.” 

Now, it is proposed to absolutely repeal this law with no saving 
clause as to these $100,000,000 of outstanding notes. Suddenly they 
cease to be legal tender ; they are no longer lawful reserve for National 
banks; they cannot be re-issued by the Government. The obligation 
of the United States to pay them undoubtedly remains, and its con- 
tinued obligation to receive them in payment of customs and taxes can 
hardly be questioned, but their character as money, so far as it is 
dependent on their legal tender quality as between individuals, is gone. 

One great ground of complaint by the friends of silver coinage has 
been, not simply that the coinage of silver was stopped in 1873, but 
that then, or by the law of 1874, the silver dollar was discredited by 
being robbed of its legal tender character for all sums above $5; and 
yet at that time there was not a single silver dollar in actual circulation 
in this country. Now, the very men who are still shocked at the out- 
rage of discrediting the silver dollar which had no actual existence, 
deliberately propose to discredit and debauch one hundred million dol- 
lars in currency in actual circulation by taking from them their legal 
tender character. This sudden and arbitrary destruction of the legal 
tender quality of so much money is an unnecessary, uuwise, rash, and 
reckless act. 

The zealous friends of the bill will endeavor to argue that such is not 
the effect of the repeal of the law of 1890, but assertion is not proof, 
and whether they are right or wrong, no authoritative decision of the 

uestion can be reached for months, if not years. What is the result ? 
oubt is thrown on the character of these notes and distrust of them 
produced among the people. The Government still receives them for 
taxes and customs, and they speedily reach the National Treasury. 
According to the United States Treasurer’s report, 49.1 per cent. of all 
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the customs received at the port of New York in the month of June 
last was paid in these notes. Repeal the act of July 14, 1890, and not 
only will this percentage be largely increased, but not one dollar of 
these notes once reaching the United States Treasury can be reissued. 
Rapidly the whole $100,000,000 will gravitate to the National Treasury 
and there they will remain. Such sharp contraction of the circulation 
must almost certainly precipitate a financial crisis, carrying with it dis- 
aster and ruin. 

Again, the law of 1890 expressly declares it to be “ the established 
policy of the United States to maintain the two metals on a parity with 
each other upon the present legal ratio, or such ratio as may be pro- 
vided bv law.” In the earnest effort of this Government to maintain a 
bimetallic currency, it was deemed prudent and wise to put on the 
statute books this solemn and explicit declaration of the purpose of this 
Government to maintain the parity of the two metals upon the legal 
ratio, and hence the free and full exchangeability of all its coins of 
the same denomination. It proclaimed to the world the substantial 
guaranty of the United States that every one of its dollars should be, 
or be made equal in value to its every other dollar. 

This solemn declaration of the policy of this Government, so clearly 
stated in the law of 1890, it is proposed to blot from the statute book, 
and when that is done the conclusion is but logical that the Govern- 
ment has ceased to adhere to the policy thus declared. 

Third. The proviso of the bill directs the Secretary of the Treasury 
‘‘to proceed to have coined all the silver bullion in the Treasury pur- 
chased with silver or coin certificates.” 

There is no bullion in the Treasury answering this description. “ Sil- 
ver certificates’ and “ gold certificates” have a well understood and 
specific meaning in monetary legislation, and both may be embraced in 
the general term, “coin certificates.” But neither have been used in 
the purchase of an ounce of silver bullion. There are in the Treasury 
about 79,000,000 ounces of silver bullion, costing $76,669,151, purchased 
under the law of July 14, 1890, and paid for by the “ Treasury notes” 
specifically described and provided for in that law. Treasury notes are 
in no sense “silver or coin certificates,” and are as clearly and distinct- 
ively different from them as a man’s promissory note is from a certifi- 
cate of his good character. The one imports and definesan obligation ; 
the other simply states a fact. 

The only authority for the coinage of this silver bullion so purchased 
is in the law of July 14, 1890. When that is repealed no authority to 
coin it is left. The proviso of this bill does not give it, for the bullion 
in the Treasury does not meet the specific description. The power 
exists nowhere else, and there is no authority to sell it. 

But, assuming, as is claimed by the friends of the bill, that the words 
“coin certificates’ should be read “‘ Treasury notes” or that the trust 
character attaching to this bullion as security for the payment of the 
Treasury notes will authorize its coinage, what is the practical effect ? 
The Secretary of the Treasury must “ proceed” to coin this bullion. Its 
coinage supersedes, and, until complete, displaces the coinage provided 
for elsewhere in the bill. It will take two years or more at the present 
mint capacity to accomplish it. Meantime the Government neither 
purchases nor coins any silver owned by private parties. 

The addition to the currency now arising from the purchase of 4% 
million ounces of silver per month by the United States ceases. We 
have thus to contemplate the sudden arrest of the monthly additions of 
nearly $4,000,000 of Treasury notes to the currency of the nation, with 
no substitute provided, and the rapid withdrawal of the outstanding 
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Treasury notes in connection with the progressive contraction of the 
National bank currency. 

But why coin this bullion in the Treasury merely to pile up the 
coined dollars in its place? This involves a cost to the Government of 
about $2,c00,000, There are already, 357,189,251 idle silver dollars in 
the Treasury of the United States and only $56,799,484 in actual circu- 
lation, and the utmost effort of the Government is powerless to keep in 
actual circulation over 60,000,000 silver dollars. Why coin what the 
people will not have, simply to cumber the Treasury ? 

When the two years necessary to coin the Government’s store of bul- 
lion have elapsed what will be the condition of affairs? With our pres- 
ent mint capacity we will begin to coin about 40,000,000 silver dollars 
annually. This will take about 31,000,000 ounces of silver, whereas we 
are now withdrawing, by purchase, 54,000,000 ounces a year, so that 
instead of absorbing the entire net product of our American mines as 
we now do, we shall utilize only 60 per cent. of it. 

So long as no increase is made in our mint capacity and no additional 
legal provision is made for the deposit of silver bullion and the issue of 
silver certificates therefor, the annual addition to our circulating 
medium under this bill will not exceed that now made under the law of 
July 14, 1890, but the profit represented by any differences between the 
market value and the coinage value of the silver coined will go to the 
bullion owner instead of to the Government, as now. 

The repeal of the law of July 14, 1890, and the consequent stopping 
of Government purchases, will throw upon the general market the entire 
output of our mines now absorbed by the Government, and a material 
depression in the market value of silver bullion must naturally follow. 

hen, from the bullion producer who sees his product shrinking in 
value day by day, and from all classes who begin to feel the grinding 
burdens of an artificially contracted currency, will come the clamor for 
some change as a relief. This is likely to be offered by the friends of 
this bill in supplementary legislation providing for the unlimited 
deposit, instead of coinage, of silver bullion, and the issue therefor of 
the notes of the Government, and we should reach finally, through the 
disastrous throes of financial stringency and distress, the plane of an 
unlimited and depreciated silver currency, contemplated by House bill 
4,426, on which this House has already passed its practical condemna- 
tion. 

Finally, not the least disastrous result of the passage of the pending 
bill would be the obliteration of all hope of any practical results from 
the international monetary conference soon to be held. It is a matter 
of public knowledge that the leading nations of Europe have already 
accepted an invitation to take part in such international conference, with 
a view of discussing and reaching an agreement, if possible, on a com- 
mon ratio between silver and gold, and a basis on which the mints of 
the commercial nations of the world can be opened to the coinage of 
both metals on equal terms. 

The time is ripe for such conference. European nations are begin- 
ning to realize the inadequacy of the world’s supply of gold to meet the 
necessities of increased population and business. The growing neces- 
sity of additions to their currency to satisfy'the demands of extending 
and increasing trade is perceptibly felt.. If we can retain our present 
proportionate share of the gold of the world, this necessity for more 
currency among the nations of Europe will induce a very serious con- 
sideration of the feasibility and wisdom of a rehabilitation of silver as a 
money metal among such nations. 

If, on the other hand, by the unrestricted and unlimited exchange of 
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gold for silver at a great excess over its real value, we drain ourselves of 
our own supply of accumulated gold, and transfer it tothe gold-using 
nations of Europe, it will relieve their apprehensions for many years, 
and long, if not indefinitely, postpone any concurrent action by them 
with us for the establishment of a bimetallic world’s currency. 

The passage of this bill will encourage the belief by European nations 
that we have adopted a policy that must inevitably let loose our accu- 
mulations of gold to drift into their pockets, and their participation in 
the International Monetary Conference will be but perfunctory and 
fruitless of results. Place this bill on the statute books and the last 
hope for the real, substantial, permanent, and profitable remonetization 
of silver as a factor in a bimetallic currency passes away. 


> ih... 
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COLLECTIONS. 
CIRCUIT COURT, D. MASSACHUSETTS. 
Franklin County National Bank v. Beal, Recetver. 


Plaintiff and defendant banks for several years had acted as agents for each other 
in the collection of checks, notes, and drafts, the practice being for each to credit 
the other for checks when received, and for drafts and notes when advised of their 
payment. When a check was returned unpaid after being credited, the amount 
thereof was charged back again. ‘The amounts thus collected were mingled with 
the general funds of the bank. Plaintiff sent defendant a note for ‘‘ collection and 
credit,” which, on maturity, was paid by a check, and credit was immediately given 
on the books. But defendant failed, and the check passed into the hands of the 
receiver. Held that, in view of the course of dealing, the two banks stood in the 
relation of debtor and creditor with respect to the amount of the check, and it 
became a part of the assets of the bank. 


CoLT, Circuit Judge.—This case was heard upon demurrer to the 
bill of complaint. The defendant is the receiver of the Maverick 
National Bank, which closed its doors for business, October 31, 1891. 
For several years prior to this date the Maverick Bank had been the 
agent of the complainant to collect checks on other banks, and drafts 
and individual notes of other parties. Under this course of dealing, the 
Maverick Bank received such checks, drafts, and notes, crediting the 
checks to the complainant when received, and crediting the drafts and 
notes when it was advised of their payment; and upon such credits it 
allowed the complainant a certain rate of interest, but whenever a check 
received by the Maverick Bank, and credited to the complainant, was 
returned unpaid, the amount so credited was charged back to the com- 
plainant. The complainant was also agent of the Maverick Bank to 
collect checks, drafts, and notes payable in Greenfield, Mass., where the 
complainant was located, and the amounts of such checks were credited 
to the Maverick Bank on receipt, and the amounts of such drafts and 
notes upon the advice of payment. The amounts collected were not 
kept separate by either bank, but the money was mingled with the gen- 
eral funds. On the 28th of September, 1891, the complainant mailed to 
the Maverick Bank a letter inclosing various checks and notes. The 
letter stated that they were inclosed for “collection and credit.” 
Among these inclosures was a note for $10,000, drawn by Brown, Dur- 
rell & Co., of Boston, payable to their own order, indorsed by them and 
also by J. A. Brown. The note fell due October 31, 1891, and Brown, 
Durrell & Co. delivered to the said Maverick Bank, before it suspended, 
their check, drawn on the North National Bank, for $10,000, in payment 
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of the note.. This check was also indorsed by Brown, Durrell & Co. and 
J.A. Brown. Upon the receipt of the check, the Maverick Bank entered 
the amount of said check on its books to the credit of the complainant. 
The check passed into the hands of the examiner upon the failure of 
the bank, and its proceeds are now in the hands of the receiver. 

Upon this state of facts the complainant contends that the Maverick 
Bank held this check as its agent at the time of the failure, and that it 
is entitled to the same, or the proceeds thereof. The defendant, on the 
other hand, holds that, the Maverick Bank having given the complain- 
ant credit for the note as paid, the relationship between the two became 
that of simple debtor and creditor, the title to the check which was 
received in payment of the note passing to the Maverick Bank at the 
time the credit was given the complainant. The note in question was 
received by the Maverick Bank for “ collection and credit.” According 
to the course of dealing between the parties, credit was not to be given 
by the Maverick Bank until the note was paid. But it appears that the 
note was paid on the 31st day of October, and credit for the amount 
given to the complainant by the Maverick Bank. When payment was 
made and credit given, it seems to me the Maverick Bank ceased to be 
agent of the complainant, and the relationship between the two became 
that of debtor and creditor. This proposition is based upon the general 
course of dealing between the parties, and it might not be applicable to 
the case of a single note sent by one bank to another for collection and 
remittance. 

The real contention on the part of the complainant relates to the form 
of payment. It is not seriously questioned that, if the bank had 
received payment in money which had been mingled with the general 
funds of the bank, the complainant could not follow the spécific fund, 
but could only come in as a general creditor. I do not think any sound 
reason has been advanced for drawing a distinction between a payment 
in money and a payment by check under the facts presented in this case. 
When the Maverick Bank received payment of the note, and credited 
the complainant with the amount in its general account with the com- 
plainant, it assumed all responsibility with respect to the payment of the 
note. Ifthe check received in payment proved to be bad, it would not 
relieve the Maverick Bank. It might have received payment in cash, 
or by check or draft, or even by the substitution of a new note, but with 
this the complainant had no concern. Looking at the general nature of 
the transactions between these parties, it seems to me that, when the 
note was paid and credit given to the complainant, the agency of the 
Maverick Bank to collect and credit this note ceased, because, as between 
the complainant and the bank, the bank had done that which it was 
required to do, and therefore the relation of the parties from that time 
must be held to be that of debtor and creditor. The form of payment 
is immaterial, because it could not affect the claim of the complainant 
against the bank, such payment being at the risk of the bank. (Marzne 
Bank v. Fulton Bank, 2 Wall. 252, 256.) Inthe case of Manufacturers’ 
Nat. Bank v. Continental Bank, 148 Mass. 555, 20 N. E. Rep. 193, the 
draft had not been collected at the time of the insolvency of the bank, 
and the court held that the agency to collect was terminated by such 
insolvency. In the present case, so far as the complainant and the Mav- 

erick Bank are concerned, the note had been collected and credit given. 
The reasoning of the court in the last above cited case would seem to 
support the contention of the defendant in this case. So far as the con- 
clusions reached by the court in Levz v. Bank, 5 Dill. 104, are incon- 
sistent with this opinion, I do not agree withthem. Demurrer sustained. 
—Federal Reporter. 
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COLLECTIONS. 
CIRCUIT COURT, D. MASSACHUSETTS. 
Czty of Somerville v. Beal. 


Whether the title to a check deposited with a bank passes to the bank before col- 
lection, so as to immediately create the relation of debtor and creditor between it 
and the depositor, is a question of fact, depending upon the circumstances and 
course of dealing in each particular case. 

Certain checks marked ‘‘ For deposit” were deposited in a bank at a quarter to 3 
on Saturday, and credit was immediately given for the amount thereof on the pass- 
book. The bank closed at 3, and the next day was declared insolvent, with the 
checks still in its hands. It was the bank’s custom, at the close of each day’s busi- 
ness, to balance its books, crediting depositors with the amount of their checks, 
and, if a check was subsequently returned unpaid from the Clearing House, it was 
charged off to the depositors. The depositor in this instance did not know of this 
custom. He had made deposits with the bank for several years without any spe- 
cial arrangement, and had never drawn against uncollected checks, except by par- 
ticular understanding. He/d that, on these facts, title had passed to the bank so as 
to create the relation of debtor and creditor. 

But where the foregoing facts were alleged in the bill, and connected with the 
further allegations that, at the time the checks were received, the bank was, “‘ irre- 
trievably insolvent, and made so by the operations of the president and two others 
of the directors,”’ and that the depositor then believed it to be solvent, and had no 
means of knowing of its insolvency, this was sufficient to show fraud, and to render 
the bank liable to return the checks or their proceeds. 

It was not necessary for the bill to specifically allege that the officers of the bank 
had knowledge of its insolvency, since such knowledge would be implied from the 
allegation that the insolvency was caused by the president and two directors. 


CoLtT, Circuit Judge.—This is a bill in equity brought by the city of 
Somerville against Thomas P. Beal, receiver of the Maverick National 
Bank, claiming title to certain checks (or their proceeds) deposited in 
said bank on the afternoon of October 31, 1891, the day the bank closed 
its doors for business. The case was heard upon demurrer to the bill, 
the receiver contending that the title in the checks passed to the bank, 
and that the city of Somerville must come in with the general creditors. 
The main allegations of the bill are, in substance, as follows: On Sat- 
urday, October 31st, 1891, at about a quarter before 3 o’clock in the after- 
noon, the treasurer of the city of Somerville deposited in the Maverick. 
National Bank checks on different banks, amounting to $21,171.40, and 
$8,450 in cash. The bank closed its doors at 3 o’clock on that Cay. 
The treasurer handed the checks (with the other deposit) to the receiv- 
ing teller, with a deposit ticket, and at the same time his pass-book, and 
the teller at once credited the total amount of the deposit therein. The 
treasurer stamped the following indorsement on the back of each check: 
“For deposit. JOHN F. COLE, Treas. & Coll. City of Somerville.” After 
the bank closed its doors on that day, the books of the bank, according 
to the usual custom, were posted and balanced, and the amount of said 
checks was placed to the credit of said city of Somerville, and the checks 
put in the Clearing House drawer, with other checks intended for pre- 
sentation at the Clearing House on the following Monday. On the fol- 
lowing day, Sunday, the bank was declared insolvent, and the bank 
examiner took possession of the same. All the assets and property of 
the bank were held by the examiner until the time the receiver was 
appointed. On Monday the bank examiner caused the checks to be 
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sent to the Clearing House, where they were paid, and the proceeds 
thereof were received by the examiner. Subsequently these proceeds 
were transferred to and are now held by the receiver. They have been 
kept in the accounts of the receiver separate and distinct from the other 
funds of the bank. The citytreasurer had for several years made depos- 
its with said bank without any special agreement in regard thereto. 
There was no agreement that checks, when deposited, should be con- 
sidered as cash, or that the treasurer could draw against them before 
collection; and the treasurer never drew a check for which his deposit 
was not sufficient, without counting the proceeds of uncollected checks, 
except in a few instances, where a special arrangement was made with 
the bank by which the bank agreed to advance him certain specified 
amounts of money on his checks in excess of deposits. There was no 
express understanding that the checks should or should not be credited 
to the city immediately on deposit, but they were always so credited on 
the pass-book at the time of the deposit. The treasurer did not know 
whether the books of the bank were balanced after the close of business 
on each day, and credit given on the books of the bank for checks 
deposited on that day, but he did know that the amount of such checks 
was at once credited to him on his pass-book. It was the custom of the 
bank, on balancing the books at the close of each day’s business, to credit 
deposits on that day at their face value, and without discount; and it 
was also the custom of the bank, in case a check was returned from the 
Clearing House uncollected, forthwith to charge off to such depositor 
any such check, and thus cancel the credit. It was the practice of the 
Maverick Bank, and is the practice of the other banks in Boston, in 
some cases, to allow depositors to draw against checks deposited before 
such checks are collected, and in some cases not, depending upon the 
bank’s opinion of the reliability of the depositor and the makers of the 
checks. The treasurer, at the time of making the deposit, believed the 
bank was solvent, and he had no knowledge, or means of knowing, of its 
insolvency. The bill further alleges that, at the time the checks were 
received by the bank, it was irretrievably insolvent, and made so by the 
operation of the president and two others of the directors. 

Two questions are raised by this demurrer: /zrs¢. Did the title to 
these checks pass to the Maverick Bank when it credited the amount of 
such checks on the complainant’s pass-book ? Second. If the title tothe 
checks would have passed under ordinary circumstances, do not the alle- 
gations of the bill as to the condition of the bank at the time constitute 
such a fraud upon the complainant as to entitle it to recover the checks 
or their proceeds ? 

As to the first question, whether the title in the checks passed to the 
Maverick Bank, I am inclined to the opinion that it did. There are 
numerous decisions uvon this general subject of the ownership of depos- 
its in a bank which subsequently becomes insolvent, and each case 
seems to turn upon the particular facts underlying it. The question. is 
one of fact, rather than of law. (Raz/way Co. v. Johnston, 133 U.S. 566, 
10 Sup. Ct. Rep. 390.) If we take the simple case of a customer depos- 
iting a check with a bank, which immediately credits him with the 
amount, allowing him to draw against it if he wishes, this being the 
usual course of dealing between the parties, it would seem that the prop- 
erty in the check passes from the customer, and vests in the bank, 
though there is no express agreement respecting the transfer of checks 
so deposited to the bank. (Bank v. Loyd, 90 N. Y. 530, affirming 25 
Hun. 1o1.) The Supreme Court in Raz/way Co. v. Johnston, supra, cite 
the following language from the above case, as reported in 25 Hun. : 

“ That the intention that the check should be received as cash is to 
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be inferred from the fact that the check was due immediately, and was 
drawn on a bank, and for all purposes of the parties was equivalent to 
so much money; . . . and such intention is confirmed by preceding 
transactions, admitted by the depositor, in which checks were deposited 
as cash in his bank-book, and that the custom of his bank in its dealings 
with him was to credit him with all checks as money.” 

Railway Co. v. Johnston, was the case of a sight draft, and Mr. Chief 
Justice Fuller, in the opinion of the court, after referring to this fact 
and other circumstances, such as the right to charge exchange and 
interest on large drafts taken for collection, says : 

“This was not consistent ,with the theory of an’ understanding 
between the bank and the company that the title to this and similar 
drafts should pass absolutely to the bank.” 

The decision is finally made to rest mainly on the ground of fraud. 

Taking all the allegations of the present bill upon this particular 
point to be true, I am inclined to the opinion that this case comes within 
the principle laid down in Sank v. Loyd, and that, if the bill contained 
no other allegations, the demurrer should be sustained. 

But the bill further alleges that, when the checks were received by 
the Maverick Bank, “ it was irretrievably insolvent, and made so by the 
operations of the president and two others of the directors.” It also 
avers that the bank closed its doors within 15 minutes after this deposit 
was received. For the purposes of this demurrer, these allegations must 
be taken to be true. To receive a deposit under these circumstances 
(assuming these facts to be proved) would constitute such a fraud as 
would entitle the depositor to a return of his checks or their proceeds. 
(Railway Co. v. Johnston, 133 U.S. 566, 10 Sup. Ct. Rep. 390; Cragze v. 
Hadley, 99 N. Y. 131, 1 N. E. Rep. 537; Azonymous Case,67 N. Y. 598; 
Martin v. Webb, 110 U. S. 7, 15, 3 Sup. Ct. Rep. 428.) 

It is contended by the defendant that the bill should have alleged 
knowledge on the part of the officers of the bank as to its insolvent 
condition at the time the deposit was received, in order to bring this 
case within the rule respecting fraud. But the bill alleges that the bank 
was irretrievably insolvent at the time the checks were received, through 
the acts of the president and two other officers. It must be presumed, 
therefore, that the officers knew the condition of affairs and the conse- 
quences of their own acts. Under these circumstances, it was not nec- 
essary to aver specifically that the officers had knowledge of such 
insolvency. Upon this ground the demurrer is overruled. Affirmed 
by the Circuit Court of Appeals.— Federal Reporter. 
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COLLECTIONS. 
CIRCUIT COURT, D. MASSACHUSETTS. 
National Exchange Bank of Dallas v. Beal. 


A bank which had received a draft for collection sent it to its correspondent bank 
at the residence of the drawee, and the draft was paid to such correspondent. 
There were no mutual accounts between the two banks, but it was the custom of 
the correspondent to remit the proceeds of collections at stated periods. Held 
that, until this remittance was made, or the principal bank had given the original 
owner of the draft credit for the avails, the original owner of the draft, as the owner 
of the proceeds thereof, was entitled to recover them from the correspondent bank. 

Though the correspondent was the agent of the first bank, and payment to it was 
to that extent a payment to the principal, yet until the proceeds were actually 
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remitted to such principal, and mingled with its general funds, or were so credited, 
the owner of the draft had the option to decline to consider it his debtor, and to 
claim the proceeds in the hands of the agent. 

Where the principal fails, and a receiver is appointed, he takes the proceeds of 
the draft, when remitted to him, subject to the same right of reclamation by the 
owner that the latter had as against the agent. 

Where, in such a case, there are mutual accounts between the two banks, the 
right of the agent to set off the amount of the collection against the principal's 
indebtedness to it cannot be adjudicated in a suit in equity between the owner of the 
draft and the principal without making such agent a party. 


The plaintiff sent to the Maverick Bank two drafts for collection and 
credit on general account, payable, one in Fall River and the other in 
Taunton, and the Maverick Bank sent the first to the Massasoit Bank, 
at Fall River, for collection and credit, and the other to the Taunton 
National Bank at Taunton, and on October 31, 1891, the Massasoit 
Bank and the Taunton Bank collected the two drafts, and credited their 
amount to the Maverick Bank, and mailed letters to the Maverick Bank 
stating that they had done so. October 31st was the last day that the 
Maverick Bank did business, it being taken charge of the next day by a 
National Bank Examiner, and closed, by the direction of the Comptroller 
of the Currency. The letters written by the Massasoit Bank and the 
Taunton Bank did not, therefore, arrive until after the failure, and con- 
sequently no entry of credit on account of these drafts was made by the 
Maverick Bank to the plaintiff. At the close of business on October 
31st there was a balance on general account, including this draft, due 
from the Massasoit National Bank to the Maverick Bank, of $144.04, 
which was subsequently set off against collections made for the Massa- 
soit Bank by the defendant as receiver of the Maverick Bank. The 
Taunton Bank had no mutual account with the Maverick Bank, and 
was in the habit of remitting the proceeds of paper sent it by the Maver- 
ick Bank for collection every five days, and sent a check for the amount 
of the draft collected by them to the receiver. The usage between the 
plaintiff and the Maverick Bank, as set forth in the bills, was that the 
Maverick Bank credited the amounts of drafts sent it by the plaintiff for 
collection on the day the same were collected on general account, and 
did not keep the proceeds of such drafts separate, but mingled them 
with its funds, and this was done with the knowledge of the plaintiff. 
The plaintiff files these bills, claiming to be entitled to receive from the 
receiver the amount of these two drafts in full. 

PUTNAM, Circuit Judge.—These two cases were submitted together 
on billand demurrer. If the opiaion of Judge Colt, handed down in 
this court March 11, 1892, in Bank v. Beal, 49 Fed. Rep. 606, had been 
to the same point as now arises, I would be bound by it ; but it was not. 
It, however, states a rule which is useful her®, as follows: 

“When payment was made and credit given, it seems to me the 
Maverick Bank ceased to be agent of the complainant, and the relation- 
ship between the two became that of debtor and creditor.” 

In Commercial Nat. Bank v. Hamilton Nat. Bank, 42 Fed. Rep. 880, 
Judge Gresham seems to have expressed the opinjon that, notwithstand- 
ing credit given by a collecting agent having the same relations which 
the Maverick National Bank has to this case, the primary owner might 
make claim against the subordinate agent until the subordinate agent 
had actually remitted; but I am concluded by the rule laid down by 
Judge Colt, and, as I state further on, the cases at bar do not require 
any consideration of the conclusions of Judge Gresham on this particu- 
lar point. The facts in No. 2,978, in which payment was made to the 
Taunton National Bank, are in the simplest form for the preservation of 
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complainant's title to the bill or draft and its proceeds, and for the 
application of the principles which seem to me to underlie these suits. 
In that case there were no mutual accounts between the local bank and 
the Maverick ; so that, after payment to the former, the proceeds were 
held by it free from any equities of its own, and segreyated throughout 
from all other transactions. Consequently the owner, whoever the 
owner might be, could have identified and followed the avails as easily 
as he could have identified or followed the draft or bill itself. In this 
case, No. 2,978, the fact that the indorsements on the draft or bill were 
made expressly “for collection” did not change the nature of the trans- 
action, and are of no value; although, whenever claims of strangers 
intervene, or, indeed, whenever the state of accounts between the col- 
lecting bank and its subordinate correspondent is such as to be con- 
cerned in the transaction, the notice given by this special and limited 
phraseology may be of importance. That the draft or bill, when received 
by the Taunton National Bank, and until paid by the acceptor, or other 
person on whom drawn, remained the property of the complainant, can- 
not be successfully disputed ; and it is also an elementary principle that 
the proceeds, so long as they remained with that bank, and were segre- 
gated and unmistakably identified, as in the present case, stood presum- 
ably in lieu of the collection paper, and were held by the same owner- 
ship and title. If, therefore, the respondent claims that in No. 2,978 
the complainant has not the same title to the proceeds as it had to the 
draft, or that its right is less than that of a manufacturer to pursue and 
reclaim his consigned goods, or the accounts due for them, through the 
hands of the commission merchant or other factor, into the hands of 
or from the agents or customers of the latter, the burden is on him to 
show the special facts which justify the distinction. For these he must 
look, if anywhere, to the rule given by Judge Colt, already quoted. 

The nature of these transactions has been fixed. by a practice so exten- 
sive, uniform, and long continued that the courts must take cognizance 
that, when the proceeds of collections have been actually received into 
the vaults of a bank bearing the relation to the primary owner of the 
collection paper which the Maverick National Bank bore to the com- 
plainant, and have been credited by the former to the latter, the agency 
ceases, the avails can no longer be traced, or claimed as trust assets, and 
the matter is merged into one of mere debit and credit. Whether or 
not, when the proceeds are so clearly identified and so free from new 
equities as in No. 2,978, the primary owner does not have the option of 
treating the intermediate bank as its creditor,or of demanding from the 
local bank the avails, so long as the latter continues to hold them, it is — 
not now necessary to consider. It is enough for the present that, so far 
as the rule already quoted from Judge Colt concerns this case, the com- 
plainant is affected only by the state of accounts between it and its 
immediate correspondent ; and its title to the paper, or its proceeds, is 
not prejudiced by the mere fact that some other bank holds either as the 
immediate agent of the complainant’s correspondent, until the latter has 
by suitable entries on its books completed and recognized the relation- 
ship of creditor and debtor. Until this is accomplished, the rights of 
the complainant are no less than those of the manufacturer already 
spoken of, who might pursue the price of his goods into the hands of 
the factor’s vendee, although the latter had made himself in fact and in 
form primarily the debtor of the middleman. 

What is the ultimate limit to which the sfes recuperand? may reach it 
is not necessary now to decide, and it may vary according to special cir- 
cumstances of differing cases; but that, in the present instance, it con- 
tinued until the proceeds had actually been remitted by the Taunton 
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National Bank, or were at least so entered by the Maverick to complain- 
ant in the usual course of business, that the right of complainant as 
creditor was absolutely and fully recognized, as well as fixed, seems to 
be implied in what was said by Judge Colt, and appears to me to be the 
correct rule. No intervening rights are prejudiced by sustaining com- 
plainant’s claim for the avails of the draft collected by the Taunton 
National Bank, and, therefore, none need be considered, so far as con- 
cerns No. 2,978. Exchange Nat. Bank of Pittsburgh v. Third Nat. 
Bank of New York, 112 U.S. 276, 5 Sup. Ct. Rep. 141, and the earlier 
case of Hoover v. Wise, 91 U.S. 308, are conclusive on this count, to the 
effect that in this transaction the Taunton National Bank was the agent 
of the Maverick, and that the latter would have been responsible for 
any insolvency or lack of diligence of the former, although the com- 
plainant knew when it forwarded the bill or draft to the Maverick that 
it must transmit the same to Taunton for collection, and although the 
bank at Taunton exercised an independent occupation, and was not a 
mere servant of the Maverick. The respondent claims that, as the rela- 
tions of the bank at Taunton to the Maverick are thus defined by the 
Supreme Court, the money, when collected at Taunton, became at once 
the money of the Maverick, in fact and in contemplation of law ; so that 
from the moment of payment to the local bank the Maverick became a 
debtor to the complainant, and the complainant was entitled to all the 
rights of a creditor. It is to be noticed that this proposition was not 
passed on by the Supreme Court, but is sought to be built up from what 
it did decide. It must be admitted that the right of the complainant 
was not concluded by the mere fact that the Maverick became from a 
certain instant its debtor, if it did; because the question still remains the 
leading one in the case, whether, notwithstanding that fact, the com- 
plainant did not retain an option to decline to regard the Maverick as 
its debtor, and in lieu thereof to look to the proceeds of its draft, where- 
ever it might find them. By analogy, the factor who sells goods on a 
guarantee commission becomes the debtor of the manufacturer from the 
instant the goods are sold; and yet it must be conceded that the latter 
has the choice of declining to accept the credit, and of making claim to 
the account held by the vendor against his customer. It seems to me 
the case turns on the proposition that, while it must be admitted that 
the avails of goods or of choses in action, when they come in fact into 
the hands of a bank or factor authorized to deal with them, are thus so 
mingled with the mass of assets as to lose their ear-marks, yet they pre- 
serve their identitv so Jong as they remain in the possession of a subor- 
dinate party, whether he be technically vendee, bailee, or agent, unless, 
from a peculiar course of dealing or state of facts, the proceeds have 
necessarily lost their identity in the hands of the latter. Therefore the 
law sustains the just result that at the close of business on the 31st day 
of October the proceeds of this draft, then lying in the hands of the — 
Taunton National Bank, might have been recovered from it by the com- 
plainant. Before there was any change in the s¢a¢us—that is, before the 
opening of business on the next secular day—the statutory insolvency 
of the Maverick National Bank had been declared; so that at the instant 
of this declaration the avails of the draft were still subject to reclama- 
tion by the primary owner. The receiver, like an assignee in bank- 
ruptcy, took only the mere equities of the insolvent bank, and holds by 
relation whatever he did take as of the Ist day of November, 1891, in 
behalf of whom it may concern, and as trustee for all interests as they 
then existed. My conclusions with reference to this case—No. 2,978— 
seem to be in harmony with all the decisions in the other circuits. Had 
they not been so, yet, inasmuch as the latter have been uniiormly in 
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favor of the rule claimed by the complainant, I would have felt con- 
strained to follow them; and the result would have been the same. I 
have not attempted to scrutinize with strictness the allegations of the 
bill, but have assumed them to be in harmony with the settled practice 
between banks of deposit to which the case must ultimately conform, 
because the allegations must be construed in connection with those 
things of which the court necessarily takes judicial notice. Neither 
have I considered whether the appropriate remedy is not at law, because 
the counsel for each party expressed at the hearing a desire that no 
point of jurisdiction should be taken, and my doubts on this do not 
require me to challenge, of my own motion, the apparent course of 
practice to which these bills conform. 

As to case No. 2,979, in which the sub-agent was the Massasoit 
National Bank, it seems to me that, until this bank is made a party, it is 
not proper to adjudicate whether it can maintain the offset which it has 
attempted, whether the remedy of the complainant is against it for all 
except $144.04, or against the receiver, if it has any remedy at all, or 
whether or notthe rule of Freeman’s Nat. Bank v. Nattonal Tube Works, 
151 Mass. 413, 24 N. E. Rep. 779, or that of Commercéal Nat. Bank v. 
Hamilton Nat. Bank, already cited, applies, or even to adjudicate at all. 
If this was an action at law, it might, perhaps, on the principles applied 
in No. 2,978, be maintained for the item of $144.04; but in equity it does 
not seem suitable to thus split up a controversy. In No. 2,979 there 
will be a decree sustaining the demurrer, and dismissing the bill, with 
costs, unless the Massasoit National Bank is brought in by amendment 
filed on or before yo aes rules next; and in No. 2,978 the demurrer is 
overruled, and the defendant ordered to plead or answer on or before 
the same June rules, the costs to abide the final decree. — Federal 
Reporter. 
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CONVERSION OF STATE INTO NATIONAL BANK— 
LIABILITY ON CIRCULATING NOTES. 
SUPREME COURT OF THE UNITED STATES. 
Metropolitan National Bank v. Claggett. 

The conversion of a State bank into a National bank is not a “‘ closing of its 
business,”’ within the meaning of the New York statute of 1859 providing for the 
redemption of a State bank’s circulation, and releasing it from liability on such 
notes as are not presented within six years after the giving of the prescribed notice; 
and any notes not so presented constitute a valid claim against the National . 
bank. 

LAMAR, J.—This is a motion to dismiss a writ of error to the Supreme 
Court of the State of New York to review its judgment against the 
plaintiff in error, with which is united a motion to affirm that judgment 
if the motion to dismiss be denied. The case arose upon a complaint 
filed in the Supreme Court of New York, June 4, 1886, by the defendant 
in error and another, as administrators of the goods, chattels and credits 
of James H. Paine, deceased, against the plaintiff in error, the Metro- 
politan National Bank, demanding judgment against the latter for $12,- 
300, and interest from May 21, 1886, that being the aggregate amount 
due on 84 bank-bills issued by the Metropolitan Bank of New York, for 
the payment of which it was claimed that the plaintiff in error was lia- 
ble. The complaint alleged that, at the time of the issue of the bank- 
bills sued upon, the Metropolitan Bank of New York was a State bank, 
duly organized and doing banking business under the law of the State 
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of New York, having authority to issue such bills, and to put the same 
into circulation as money; that from 1858 to 1861 it issued each of the 
84 bills therein described, and prior to 1862, for a valuable consideration, 
delivered the same to James H. Paine, the intestate of the plaintiffs ; 
that the bills thereupon became his property, and remained in his 
ownership and possession until his death ; that the plaintiffs, as admin- 
istrators of his goods and effects, duly appointed and qualified, having 
become the owners and holders thereof, presented the same on the 2Ist 
of May, 1886, to the Metropolitan National Bank, the plaintiff in error, 


- for payment, which was refused ; that on the 14th of March, 1865, pur- 


suant to the Act of Congress of June 3, 1864, and the Act of the Legis- 
lature of New York of March 9, 1865, the said State bank became and 
still isa National bank for carrying on the business of banking under the 
name of the Metropolitan National Bank; and that, by virtue of the 
laws of the United States and its own voluntary action, the said Metro- 
politan National Bank, plaintiff in error, received and became vested 
with all the assets of the Metropolitan Bank of the State, and assumed 
and became liable to pay its obligations, including the bank-bills de- 
scribed in said complaint. 

Three defenses were set up in the answer tothe complaint: (1) A 
denial that the plaintiff in error had at any time assumed or, by any of 
its acts, become liable to pay the bills of the Metropolitan Bank of New 
York, which was a State bank doing business under the laws of the 
State of New York. (2) That in 1865 plaintiff in error became a Na- 
tional bank under the laws of Congress, doing the business of banking, 
as such, by virtue of the laws of the United States, under the corporate 
name of the Metropolitan National Bank, and that the Metropolitan 
Bank of New York (the State bank) went through certain proceedings, 
under the New York statutes, of notice, publication, and deposit with 
the Superintendent of Banking of that State, for the redemption of its 
circulating bills, on the ground of its closing business, whereby its lia- 
bility and that of the plaintiff in error on these bills (they not being 
presented for payment in due time) ceased six years from March 14, 
1867. (3) That the cause of action is barred by the statute of limita- 
tions of the State of New York. 

The action being at issue upon the pleadings, and having come on for 
trial before the court without a jury, the parties having expressly waived 
a jury trial, the court made a finding of facts which substantially ac- 
corded with the averments of the complaint, and rendered judgment in 
favor of the plaintiff below, the defendant in error herein, for the sum 
of $12,300, and interest thereon from May 21, 1886, and costs. (4N. Y. 
Supp. 115.) This judgment was affirmed by the General Term of the 
Supreme Court of New York (10 N. Y. Supp. 165), and subsequently by 
the Court of Appeals of New York (125 N. Y. 729, 26 N. E. Rep. 757). 
Hence this writ of error. The defendant now moves to dismiss the 
writ, on the ground that this court has no jurisdiction to review the 
judgment of the State Court of New York, and that no federal question 
was raised or decided in the court below, or appears upon the record. 
The first assignment of error is as follows: “ That the Metropolitan 
National Bank, the plaintiff in error, which was created under the Act 
of Congress, entitled ‘An Act to provide a National currency secured 
by the pledge of United States bonds, and to provide for the circulation 
and redemption thereof,’ approved June 3, 1864, is held liable to pay 
the bills described in the complaint, which were made by the Metro- 
politan Bank, a corporation created under the law of the State of New 
York, entitled ‘An Act to authorize the business of banking,’ passed 
April 18, 1838.” The second defense set up in the answer, as we have 
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seen, is that the defendant below (the plaintiff in error) became a Na- 
tional bank under the authority of the act of Congress of 1864, entitled 
« An Act to provide a National currency secured by the pledge of United 
States bonds, and to provide for the circulation and redemption thereof,” 
and thereby acquired immunity from liability for the bank-bills issued 
by the State bank. The court found that the plaintiff in error did be- 
come a National bank, doing a banking business under the laws of the 
United States, but decided that it did not thereby acquire an immunity 
from liability to pay the bank-bills of the Metropolitan Bank of New 
York, upon the ground that the proceedings set up in the answer did 
not terminate the existence of the State bank. but simply effected a con- 
tinuation of the same body under a changed jurisdiction. In this we 
think the record presents a claim for federal immunity raised by the 
plaintiff in error, and denied by the court, which brings the case within 
the jurisdiction of this court; and upon the authority of McNulta v. 
Lochridge, 12 Sup. Ct. Rep. 11 (decided at this term of the court), the 
motion to dismiss is denied. But, as the record also shows there was 
color for the motion to dismiss, it is proper that we should proceed to 
a review of the judgment of the court below. 

The question we are to consider here is, did the court err in holding 
that the plaintiff in error was not exonerated from liability either by its 
becoming a National bank, or by the proceedings for the redemption 
and retirement of its circulating bills issued while a State bank, which 
proceedings, it was claimed, were in strict observance of every require- 
ment of the New York statute of 1859 in relation thereto, or by the 
statute of limitations of the State of New York? The court decided 
that the New York statute providing for a redemption of circulating 
notes, and for releasing the bank, if the notes were not presented in six 
years, applied alone to banks “ closing the business of banking”; that 
the change or conversion of the Metropolitan Bank into the Metropoli- 
tan National Bank did not “close its business of banking,” nor destroy 
its identity or its corporate existence, but simply resulted in a continua- 
tion of the same body with the same officers and stockholders, the same 
property, assets, and banking business, under a changed jurisdiction ; 
that it remained one and the same bank, and went on doing business 
unirfterruptedly ; and that, therefore, the statutory proceedings relied 
upon in the answer could not operate as a bar to the liability of either 
bank to pay the bills delivered by the Metropolitan Bank in 1861 to 
plaintiffs’ intestate. This decision is so manifestly correct that it needs 
no argument to sustain it. The judgment is therefore affirmed. 

The Chief Justice and Bradley and Gray, JJ., took no part in the con- 
sideration and disposition of this motion.—Supreme Court Reporter. 
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LEGAL MISCELLANY 


TAXATION — CORPORATIONS.—A corporation organized under the 
laws of the State of New York, having its principal office in the city of 
New York, keeping its bank accounts there, and employing a portion of 
its capital there in the payment of corporate expenses, is liable to taxa- 
tion as a domestic corporation, though the whole of the business for 
which it was incorporated be prosecuted in a foreign country. [People 
v. Wemple, N. Y.| 

NEGOTIABLE INSTRUMENT — ACTIONS.—Where, in an action ona 
promissory note, the uncontradicted evidence of the owner and plaintiff 
showed that the owner had transferred the noteto plaintiff as his agent, 


9 








eo aS gn at Rae ES TANS a a ca eos ne oa 
ae: ae eae aa a Rn OS ae eels 4s b. 


b= 


: any ENG BE 
Senate tee Sie 


Soe wet gee tics = 
ee se 


tor ss 


hee: 


a 







Slaton eerste Rech 


sind . . — ¥ a 
len Cyc i Ne et tal ates as Oe alk nd Vina» aeupht se ig 
pe Ae Ee Bere rt ee ee es + ~ saat oO ae 


Pp) ee = s rhe : Baek Spr et Wes eran! 2S kN abn dabels 5 Be leg wo 
CR OORT Bae as RESP Jos eae, ee Dy ee ne 


aaa, 


130 THE BANKER’S MAGAZINE. [August, 


with authority to sue and collect the same, and suit was brought accord- 
ingly in the name of plaintiff, it was error to submit to the jury the 
question of plaintiff's authority to sue. [Horrigan v. Wyman, Mich.} 


NEGOTIABLE INSTRUMENT—BONA FIDE PURCHASERS.—The transfer 
of a note before maturity, in payment of an existing debt, without notice 
of failure of consideration of the note, is a transfer for value; and a sub- 
sequent holder, to whom the title passes from such transferee, may 
recover onthe note, whether or not he pays value or has notice of such 
failure of consideration. [Herman v. Gunter, Tex.| 


NEGOTIABLE INSTRUMENT—NOTE—WAIVER OF PROTEST.—The offer 
by indorsers, prior to the maturity of the note, of a new note, in renewal, 
is a waiver of notice of protest, as it shows that the indorsers did not 
expect the note to be paid at maturity, and were not injured by failure 
to give notice of dishonor. [ Jenkins v. White, Penn.] 


PARTNERSHIP—NOTE.—A member of a firm engaged in the business 
of repairing machinery, and selling it on commission, gave a note in 
the firm name in payment for a patent right. His copartners did not 
know of the giving of the note, and never ratified it : He/d, that the note 
was binding only on the partner who signed it. [Fazres v. Ross, Tex.] 


RIGHT OF SURETY ON NOTE.—Where the hoider of a note knows that 
a surety thereon is an accommodation surety without consideration he 
is bound to treat him in perfect good faith, and where he induces the 
debtor to apply a payment intended for that note upon another on 
which the surety is not liable, and then extends the time for payment 
without the consent of the surety, the liability of the surety is thereby 
ended. [Morrzs v. Booth, Court of Appeals of Texas.] 


UsurRyY.—The United States statutes provide that if a National bank 
knowingly takes a greater rate of interest than is allowed by the statute 
of the State in which the bank is located it shall work a forfeiture of 
the entire interest, and if paid, that it may be recovered back and a pen- 
alty equal to the amount of the interest in addition. But where a note 
becomes due and is unpaid, the fact that the interest thereon is included 
in the principal of a renewal note, thereby making the interest earned a 
part of the interest-bearing principal, does not render the note usurious, 
as being the reservation of interest upon interest, because when the 
renewal was made the interest was an earned debt, fully due and paya- 
ble. [Brown v. Marion National Bank, Court of Appeals of Ky.] 

TAXATION—SHARES IN NATIONAL BANK.—For the purposes of taxa- 
tion, bank shares of stock are worth what their market value is at the 
time the assessment is made, and not what their value may be on the 
consummation of a contemplated closing of the bank’s business, and a 
division made among the shareholders. [Natzonal Bank v. City of New 
Bedford, Mass. | 

CORPORATION—STOCK—PURCHASE BY OFFICER.—A purchase of stock 
from a stockholder at a low price, by an officer of the corporation, is not 
fraudulent because such officer had knowledge in his official capacity of 
favorable sales of other stock, which enhanced the value of the stock 
generally, and of which fact the seller was ignorant. [Crowell v. Jackson, 


CORPORATION—STOCKHOLDERS.—While the affairs of an insolvent 
corporation are in the hands of a receiver, a creditor may not maintain 
an action in his own behalf against a stockholder to recover for stock 
held by the latter, but never paid for. [Werchants’ Nat. Bank of Chicago 
v. Northwestern Manuf'g & Car Co., Minn.] 
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CONVENTIONS OF STATE BANKERS’ ASSOCIATIONS. 


The lack of space prevents the full publication of the proceedings of 
these conventions, as several of them have been held at nearly the same 
time. Wecan notice here only some of the more important features, 
and, as soon as possible, present some papers, or portions of them, that 
have a wider and more enduring interest than to those who listened to 
them. 

WASHINGTON. 

The Washington Bankers’ Association directed the executive council 
to present petitions for laws on the following subjects: 

First—The community property law. The law relating to community 
property is such that a note signed by the husband does not hold com- 
munity property to satisfythe note. Many bankers think that this is an 
injustice which should be remedied, as wealthy men frequently have 
nothing except community property. 

Second—Protesting a ncte. Domestic bills of exchange and promis- 
sory notes are not protested in this State. There is a statute providing 
that foreign bills of exchange may be protested, but there is no similar 
provision for domestic bills and promissory notes. 

Third—Days of grace. The custom of granting days of grace is 
almost obsolete, and a majority of the bankers present were in favor of 
repealing the statute allowing days of grace. They say that the pro- 
vision induces carelessness and interferes with the regularity of busi- 
ness. 

In the afternoon the committee on resolutions reported, and the asso- 
ciation formally passed resolutions urging legislative action in the mat- 
ters mentioned ; also that a law be passed regulating the maturity of 
notes on the days following holidays. The resolutions further recited 
that the bankers were willing to pay their full share of taxes, but that at 
present in assessing taxes banking capital was discriminated against. 

Resolutions looking toward the formation of a new National banking 
association were also adopted. The plan is to have each State asso- 
ciation represented by a National delegate, and an additional delegate 
for every hundred members in the association. H. W. Wheeler, of 
Seattle; H. L. Cutter, of Spokane; M. Fitch and Samuel Collyer, of 
Tacoma, and E, O. Graves, of Seattle, were appointed a committee to 
attend the session of the American Bankers’ Association at San Fran- 
cisco in September, and advocate the scheme. 





IOWA. 


The Iowa convention resolved that a committee be appointed con- 
sisting of three members to draft a plan for handling collections and 
submit same to all banks of the State, ascertain their opinion upon 
same, and whether they would be willing to enter into any general 
agreement, and report fully at the next annual meeting of the asso- 
ciation. 

The titles and authors of the addresses read at the convention were 
the following : 

“Towa Banks and Their Relation to the Future of the State.” Hon. 
Calvin Manning, vice-president lowa National Bank, Ottumwa. 

“ Legislative Restrictions of the Negotiability of Commercial Paper.” 
Hon. Nathaniel French, Davenport. 
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“ lowa—Her Reserve.” W.T. Fenton, cashier National Bank of the 
Republic, Chicago. 

“ Practical Thoughts on Banking Subjects.”’ Introduced by J. H. 
Charlton, president First National Bank, Iowa Falls. 

“ The Banker and His Customer.” Hon. B. F. Clayton, of Mace- 
donia State Bank, Macedonia. 

“ The Opportunity of the Banker.” F. H. Helsell, cashier Bank of 
Sioux Rapids, Sioux Rapids. 

‘“‘Modern Legislative Tendencies.’ 
National Bank, Des Moines. 

“Some Laws that Affect Bankers.” M. F. LeRoy, cashier First 
National Bank, Manchester. 


, 


B. F. Kauffman, President Iowa 





TENNESSEE. 

At the convention of the Tennessee bankers, State taxation of the 
banks occupied considerable attention. Addresses were made on the 
subject by Hon. A. J. Gahagan and Mr. S. A. Champion, of Nashville. 
Papers were also read on the “History of Banking in Tennessee to 
1865,” by John W. Faxon, assistant cashier First National Bank of Chat- 
tanooga. ‘“‘Some Facts Touching Ancient Banking,” by A. W. Brock- 
away, cashier of the Brownsville Savings Bank. “ Blessings of the 
Dullness of Trade,’’ by C. W. Schulte, cashier of the First National 
Bank of Memphis. “ State Banking,” by Col. John R. Goodwin, presi- 
dent of the Mercantile Bank of Memphis. 

Mr. C. H. Ferrell, president of the Farmers and Merchants’ Bank, at 
Humboldt, read a paper, “Should there be a Contract Rate of Interest, 
and How Would it Affect the Prosperity of the State and Country ” ; 
and Mr. R. Dudley Frayser, president of the Memphis City Bank, also 
read one entitled, “The Educated Banker.” 

The following very noteworthy paper on “ City and Country Banks, 
and Their Mutual Relations” was read by Mr. C. M. F. Niles, cashier 
of the Continental National Bank, of Memphis. 

Scarcely less important than the discoveries in science and equally 
necessary in facilitating the transactions incident to mercantile life and 
commerce, are the present improved conditions and methods of bank- 
ing. As a labor-saving machine, who shall say that the combined 
ledger, journal and balance-book, now so generally utilized in smaller 
banks, is not an invention as useful to one portion of mankind as the 
steam engine, or cotton gin to others, and the inventor equally entitled 
to wear a crown of laurels with Watt and Whitney ? 

It is not the province of this article to show the changes and improve- 
ments made during the past century in the details of banking, for one 
conversant with the systems of book-keeping and genera! methods of 
banking, even thirty years ago, would fail to recognize those now in 
vogue, and certainly, it awakened from a Rip Van Winkle sleep, would 
look in vain for some of the familiar landmarks of banking as it was.. 
This is a century of progress, and it is a pleasant thought to consider 
that even such a prosaic occupation as that which we follow has kept 
pace with the professions and arts in their grand and steady achieve- 
ments. The tendency of the age is in the direction of system with 
brevity of time and space, and, therefore, all safe methods which will 
conduce to such are adopted with alacrity. 

In a very different relation than the city wholesaler and country re- 
tailer, we find the city bank and that of the country town. Each has 
very much the same class of work todo and the same duties to perform. 
The city is but a village of larger growth, and because the great business 
of a metropolis requires a larger banking capital than that of the inte- 
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rior trading post, it is not more necessary to its community than the 
modest and unpretentious bank whose dignified president by daily ex- 
perience is, perhaps, qualified and obliged to fill the less ornamental 
position of book-keeper and messenger. — 

The bank has become the center or pivot of trade. Its existence is as 
necessary to the business and commerce of to-day as the sunshine and 
rain to the harvest. It is the secretary and treasurer for every man of 
anv importance in his community, for a man, nowadays, who does not 
use a bank in some manner is, indeed, a being of little value, a mere fly 
hanging to the revolving wheel of progress, unable to impede its motion 
and without sufficient sense to realize such impotency. 

In considering the relations existing between city and country banks 
it is necessary first to review the peculiar functions of each, and later 
notice the connections, mutual dependence and reciprocal relations nat- 
urally resulting from a business intercourse. The reception of deposits, 
paying of checks, buying and selling of exchange, loaning of money, 
discounting notes, and handling of collections are lines of banking fol- 
lowed very much the same in urban and rural places, and the pleasantest 
part of a banker’s work, the paying of good-sized dividends, does not 
require any specially different mode of procedure whether the act itself 
is committed in the midst of a large populace, or where fewer persons 
may be looking on, interested or envious spectators. 

The country banker, in the course of business, soon finds a strong de- 
mand for exchange, his own customers desire to pay their city merchant 
for goods, and, therefore, an account with some city bank must be 
opened. In receiving checks from city banks and merchants, remit- 
tances must be made in payments, and it is therefore again found neces 
sary to have funds in some city bank to draw against. 

As a saving of time, postage and stationery, and the shifting of the 
burden of responsibility, it is deemed advisable by the country banker 
to let some other party collect the checks and drafts that daily come 
over his counter, drawn, perhaps, on all points of the compass, and, as it 
were, to use some such convenient place as a dumping ground for this 
great accumulating mass of valuable papers. Therefore, a bank must 
be found as a correspondent who will undertake this task, and an ac- 
count is soon opened with a city bank which thus becomes its clearing- 
house. 

In the course of business it is not always found safe or convenient 
for the country banker to keep his entire deposits in his own vault, and. 
also, with a keen instinct to the importance and value of making every 
dollar count, he finds he can get a reasonable interest from the city 
bank on his balances, and, therefore, he delays not in opening such ac- 
count. Knowing that a friend in need is a friend indeed, and that his 
own business may occasionally require more money than his capital will 
furnish, the country banker realizes the importance of securing that 
needfui friend which is found in the large city correspondent whose 
capital is ample for both, and the liberal use of a share of which is the 
just right of the country banker, whose business is safe, and whose ac- 
count is large enough to justify. 

These are a few of the reasons why the country bank enters into close 
relations with the city bank, and their statement in detail shows that 
advantages to be obtained are the motives which actuate the provincial 
bank in seeking and consummating the connection with that of the city. 
These advantages are now fully recognized and apparent to all, and, 
with few exceptions, generally appreciated. 

The reasons for the establishment of a city connection being thus 
given and the advantages accruing thereby to the country bank, it will 
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now be well to look at the other side of the picture and view the situa- 
tion from the city bank’s standpoint. Formerly, and in certain locali- 
ties, it seems to have been quite the fashion among a large class of 
leading bankers to deride the small country banker, either regarding 
such as an interloper or as being so utterly unimportant in the world’s 
affairs that no consideration should be meted out to him or credit given 
his representations. But, happily, this narrow-minded and short-sighted 
policy has very generally sunk into the oblivion of the past, along with 
other antediluvian and exploded false doctrines, and the city bank of to- 
day, which is in the van of progress and prosperity, counts itself suc- 
cessful by reason mainly of large country bank deposits and valuable 
outside connections. 

As already suggested, the city bank, with its large and growing field 
for business and the never-ending demand for money on the part of 
customers, and those it would secure as such, needs, next to honest and 
skillful managers, a fine deposit, as well as an ample capital. It is, of 
course, presumed to have the latter, and when the local deposits have 
been carefully garnered and its sphere of usefulness on account of cir- 
cumscribed surroundings thus nearly completed, the bank whose 
officers are thoroughly awake, possessed of intelligence and endowed 
with ambition and perseverance, reaches out elsewhe-e for deposits, 
and, by securing the balances of numerous country banks, in addition 
to the local line of deposited funds, its financial strength is increased 
and its importance and value to the community proportionately aug- 
mented. The friendly strife and constant importunities of the great 
banks in every leading city of the country for the accounts of country 
banks must be sufficient proof that they look upon the question in this 
light, for, when they say accounts, they have in mind the deposits, the 
money of the outside banker, for it is from the legitimate use of a safe 
proportion of its deposits that any bank can make money and attain 
SUCCESS. 

The development of the country and the needs of its people requir- 
ing banks in each commercial district and business locality, collections 
must be made through outside agencies, and experience has taught the 
efficiency and necessity of making these collections, whatever their 
nature may be, at least when money is involved, through country banks. 
This fact is no longer subject to dispute, nor is it a rule with many ex- 
ceptions. In handling this class of business there are three important 
points that must always be considered by the careful and intelligent 
banker, and the best method tosecure these desiderata objects he could 
ever haveinview. Insecuring returns for checks, drafts, bills of exchange, 
or whatever form of collection it may be, safety, expense and prompt- 
ness are these pre-eminent points. Here the value of a direct corre- 
spondent and connection flashes itself upon the mind of a city banker. 
He knows his correspondent and feels that he is dealing with a friend, 
almost a partner. The promptness is assured, the safety also, and if 
what is known as a “ cash item,” the collection usually assumes simply 
the form of a credit to one customer and a debit to the other, the credit 
being made subject to payment at the other end of the line and proper ad- 
vice of same. Of course, safety is the first great prerequisite, for, unfortu- 
nately, black sheep will stray into every fold, but expense must always 
be considered, exchange and collection charges being the bane of many 
lives and the awful gulf frequently separating a banker from his dearest 
friend—perhaps the innocent and unrevealed cause of many crimes 
planned in solitude and remorse, but committed only in imagination. 

In the line of reciprocity, as well as courtesy, and as due to the other 
by reason of mutual advantages enjoyed growing out of their connec- 
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tion and relationship, it is not customary for the city or country bank 
to charge each other for making collections, and, therefore, safety, ex- 
pense and promptness having been arranged to meet the merits of the 
case, the city bank’ again sees the benefits to be derived from a country 
correspondent. When, as often happens, the local demand for money 
is less than the bank’s ability and inclination to supply, and additional 
loans are needed, the country bank is then a welcome customer, and, 
when its paper is taken, the knowledge possessed of its affairs, its 
strength, and sound financial methods, renders the loan a most desira- 
ble one, and the city banker feels that such paper is doubly secure. Of 
course, these loans or rediscounts should properly be made in propor- 
tion to the size of average balances and no larger than the account jus- 
tifies, especially keeping in mind the wants of others and their reasona- 
ble requirements. In all such matters, the fact that the city banker is 
dealing with his correspondent, his close connection and, as it usually 
results, his friend, gives him an altogether different feeling and puts the 
transaction on a higher plane and more satisfactory footing than could 
be possible if these relations did not exist. 

It will be readily seen how seriously handicapped the city bank must 
be which does not enjoy the advantages of country bank connections, 
not only in the paramount matter of deposits, but also in collections, 
loans, and what is very important in this day of growth and movement 
of people and their interests, the advertisement it gives a city bank. 

We spend our money freely for cards, business puffs, advertisements 
in newspapers and class publications, this being an age when to ad- 
vance our trade or profession we must keep our name prominently 
before the public. Every check drawn ona city bank, no matter how 
trifling in amount, is a valuable advertisement and carries with it on its 
wanderings, perhaps from Maine to California, or from Minnesota to 
the gulf, the name of a bank, and this is fixed in the minds of those 
who see it, and who, indeed, can estimate the fruit to be gathered from 
the tree that had its origin in this microscopic germ. Having thus 
taken a view of the relationship between city and country banks from 
the standpoint of the former, we see that they, likewise, are animated 
and governed by motives of self-interest, primarily seeking the outside 
connections by reason of advantages to be obtained. Nor can we justly 
criticise either party to this compact, for this it virtually is, since, in a 
great measure, utilitarian rather than philanthropic motives must of 
necessity actuate us all in the daily conduct of affairs. The advantages 
are here seen to be mutual and nearly equal, and, therefore, we must 
conclude that city and country banks should cultivate those relations 
which conduce to the highest degree of confidence, one with the othe;, 
and esteem and friendship, being natural sequences, are certain to ce- 
ment the bond of union. « 





ALABAMA. 

At the convention of the Alabama bankers the following papers were 
read : 

“Should the Days of Grace on Commercial Papers be Abolished ?”— 
A. M. Baldwin, Montgomery: F. S. Moody, Tuscaloosa; W. G. Brock- 
way, Gadsden. 

“ Proper and Improper Competition Among Banks and Bankers.”— 
—W. J. Cameron, Birmingham; C. Berney, Bessemer; E. B. Young, Jr., 
Eufaula. 

“ The Delights and Disgusts of Banking.” —W. R. Rison, Huntsville; 
B. Steiner, Birmingham. 
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“Commercial Note System vs. Open Accounts.’’—J. H. Kainer, Union 
Springs ; — F. Johnston, Birmingham ; L. T. Elting, Florence. 

“Free Coinage of Silver.’—J. H. Fits, Tuscaloosa; J. W. Whiting, 
Mobile; G. H. Parker, Cullman. 

“ Liability in Banks Sending Collections by a Circuitous Route.’”— 
J. S. Mooring, Anniston; R. E. Steiner, Greenville ; J. A. Moore, 
Marion. 

‘Should Banks Pay Interest on Deposits ?’’—J. R. Stevenes, Hunts- 
ville; W. B. Sheperd, Opelika; W. H. Skaggs, Talladega. 

‘‘Fundamental Principles of Conservative Banking.”—H. A. Young, 
Anniston; J. B. Cobbs, Birmingham; R. Goldthwaite, Montgomery. 

In considering the subject of circuitous collections, Mr. Mooring 
presented some interesting facts : 

‘Some time since, the bank with which I have the honor to be con- 
nected, received from one of its correspondents a check for thirty-seven 
cents. This check, smail in size, as it happened, as well as in amount, 
was drawn on a bank in a small town of a different State. In course of 
business it was forwarded to one of our correspondents who had agreed 
to handle for us such checks at par. A few days ago this same check 
came back to us, and upon its back and pinned to it (for space on the 
check had given out) were the endorsements of fourteen different 
banks, and it had never reached the bank on which it was drawn. The 
last bank handling the item had sent it to us because it was on a point 
named in our par list, without noticing that it had previouslv been in 
our hands. Fourteen book-keepers had bestowed more or less labor 
on this check; it had passed through the hands of fourteen mailing 
clerks ; had caused the use of fourteen remittance blanks, fourteen en- 
velopes, fourteen postage stamps, fourteen postal cards for acknowledg- 
ments, and all this without a single cent of profit to any one concerned 
in the transaction, except the Post-office Department of the United 
States. It is true that this is an extreme case; but what occurred in 
this instance is true, ina less degree, of any collection made through 
the par plan. So the first objection to this system, and one that is ap- 
parent to every banker is, that it involves a profitless expenditure of 
time, money and labor.” 





¢ 
S 
4 


COMPETITION IN BANKING. 


This subject has been lately considered by two very able and well 
known bank managers, at the annual meetings of the shareholders of 
their respective institutions. Said Mr. George Hague, the general man- 
ager of the Merchants’ Bank of Canada: 

“ The axiom that ‘competition is the life of trade’ must be taken to 
refer to such as is legitimate. There is a style of competition both in 
general business and banking which does not serve the public, but 
injures it. When there are too many traders in a given town or locality 
their competition in cheapening goods generally leads to extravagance 
on the part of purchasers, or if it leads to giving long credit, to their 
customers getting deeper and deeper into debt. Many a private indi- 
vidual has been impoverished for years by this style of competition, 
and many a farmer has become overloaded with debt and lost his farm. 
Too many bankers in a given district produce greater mischief still. 
The result is a cheapening of the rate of money, which leads to extrav- 
agance in the use of it, undermines economy, introduces loose habits 
of business, and is responsible in many instances for bankruptcy. 
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When, under the influence of bank competition, extended credit is 
given to persons of small capital, they are generally induced to attempt 
more than they can profitably manage, to erect too expensive buildings 
or to launch out into a speculative style of business, to the detriment 
of their prudent neighbors who trade within their means. There are 
localities in Canada which were almost ruined for a series of years by 
the lavish style in which money was spread abroad by bank managers, who 
were bent upon extending business at all risks. The losses of the banks 
from this style of competition have amounted to millions and have left 
traces of devastation behind them which have taken years of industry 
and economy to efface. 

“The experience of Scotland inthis matter is worthy of consideration. 
Many years ago the evils of reckless bank competition were such that 
the banks were compelled to devise means to protect themselves and 
the community from it. After thorough discussion a plan was matured, 
by which, under mutual agreement, a number of branches were closed 
in places where they were redundant, and measures taken to prevent 
the establishment of unnecessary branches in future. A committee was 
formed, under whose regulations all the banks in Scotland have worked 
their business, from time to time, with uniform rates for deposits, dis- 
counts and exchange, according to the circumstances of the money 
market. This arrangement has been in force for years, and has given 
satisfaction. Its operations have been beneficial to the community. No 
man Gesires to go back to the days of unlimited competition, and it can- 
not be denied that the producing, manufacturing and trading classes of 
Scotland are as prosperous as any community of similar size in the 
world. There is competition, but it is the competition, not who shall 
scatter the most money or take the poorest securities, but as to who 
shall be the most attentive, cautious and vigilant in carrying on his 
business. This competition benefits all parties concerned. But of the 
other kind Canada has had far more than enough, and has lost millions 
of money by it.” 

The following remarks were made by Mr. E.S. Clouston, general man- 
ager of the Bank of Montreal. “ With a general absence of prosperity 
in commercial circles it could not be expected that banking would fare 
better, for, after all, the banks are but agencies of trade and commerce, 
used as a medium or channel for conducting the business of the coun- 
try, and if that is unprofitable the banks cannot expect to prosper, no 
matter how able the management. After a period of unhealthy dearness 
in money, caused chiefly by panic and speculation, we are passing 
through one of equally unhealthy cheapness and low rates. Cheap 
money is not an unmixed good, and is often a sign, as in the present 
case, of general distrust and a widespread and far-reaching inactivity in 
business. Asa general rule I do not think banks have had a prosper- 
ous year, not only because the times have been unpropitious, but also 
because the past year has been characterized by excessive competition, 
in some cases conducted in a manner that would hardly do credit to the 
financial management of a eorner grocery. There have been lower rates 
for advances, higher rates for deposits, greater facilities granted for 
smaller remuneration, and all this with steadily increasing expenses. 
Fair competition may be healthy, but excessive competition is unhealthy 
and dangerous, and it is in a time like the present, of easy money, that, 
in order to gain accounts, or even retain them, concessions are granted, 
facilities given and obligations incurred, entirely at variance with true 
banking principles, which will surely bear bitter fruit later on. It is in 
a condition of affairs like the present that the seeds of future losses are 
sown. At the same time, I recognize that it requires almost more than 
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human strength of mind to watch steadily accumulating funds, employed 
at little or no profit, and avoid being tempted into transactions which 
would be declined if money was in good demand in the regular channels 
of trade.” 





a a 


CANADIAN BANKING. 


At the recent dinner of the Canadian Bankers’ Association, Mr. B. E. 
Walker, general manager of the Canadian Bank of Commerce, set forth 
some of the chief differences between the Canadian system and that of 
the United States: 

“ One of the strongest points of distinction lies in our branch system, 
by which we effect economy in the cost of management, in the use of 
capital and its distribution to the exact point at which it is required, 
and all those other economies, both of power and expenditure, which 
characterize the great industrial combinations now being so frequently 
created throughout the world. If we have communities lacking in 
enterprise, we accumulate deposits at such points which are automatic- 
ally applied to enterprising places, say in the far West, where the 
deposits to be obtained locally bear no relation to the borrowing require- 
ments of the community. We are in this way able to provide loans to 
the mercantile community at a rate of interest, if not lower in the east- 
ern part of the continent, much lower throughout the western part of 
Canada than the rates paid by borrowers in the Western States. These 
advantages have been much more fully stated elsewhere, but we cannot 
too often regard them with pride and satisfaction. 

“The point of difference regarding which we have perhaps most occa- 
sion to be proud is that of our bank note circulation. In the United 
States there is, properly speaking, no bank note circulation whatever, 
but for the purpose of comparison we may regard the notes of the 
National banks secured by the general Government as such. By a 
gradual evolution arising from our decennial battles at Ottawa we had 
reached a point where our notes, being a prior lien on the assets of the 
banks, were demonstrated to be good beyond peradventure—indeed, the 
history of banking since Confederation shows that, had the notes during 
that entire time been a prior lien on the assets of the banks, no one 
would eventually have suffered through the failure of a Canadian bank ; 
and by resisting all attempts to have our notes specially secured, that is, 
secured by the deposit of Government bonds, we were enabled to pre- 
serve the absolutely necessary quality of elasticity. We therefore pos- 
sessed in a perfectly satisfactory degree the two great qualities of safety 
and elasticity, but there were two qualities in the notes of the United 
States National banking system which our system lacked. Our notes 
might fall to a discount for geographical reasons, or at the moment of 
the suspension of a bank, if there was any doubt as to their being paid 
in full. The first difficulty was obviated by an imitation of the old Suf- 
folk banking system. Centers of redemption were established in every 
province in the Dominion. The second, a much more serious difficulty, 
was removed by adopting the principle of insurance, the use of which is 
being extended in so many ways for the purpose of covering financial 
risks. We established a fund iri the hands of the Government amount- 
ing to 5 per cent. of the total circulation. By this means we have 
created a circulation which is national in the best sense, that is, geo- 
graphically, is as safe as any circulation in the world, and preserves the 
quality of elasticity. 

“ There is still one other point regarding wk “ch we may take pride. I 
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am not disposed to refer to banking as a profession; I am quite satis- 
fied that it should be regarded as a business. But because of our sys- 
tem of large banks with many branches, the varied nature of the experi- 
ence, and the chances of promotion, we have educated a class of men 
who in their particular calling have as thorough a training as men of 
the recognized professions.” 
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ECONOMIC NOTES 


PAPER MONEY PRINTED ONE THOUSAND YEARS AGO. 


Within the last few days the trustees of the British Museum have 
become possessed of a Chinese bank-note which was issued from the 
Imperial Mint just three hundred years before the circulation of the 
first paper money in Europe. Whatever doubts may attach to the prior- 
ity of certain other inventions claimed by the Chinese, it is impossible 
to deny that they were acquainted with the art of printing many centu- 
ries before the days of Gutenberg. According to the native records, the 
art of printing was in use in China in 593 A. D., but it does not appear 
to have been employed in the preparation of bank-notes until the ninth 
century. From that date notes were periodically issued until the mid- 
dle of the fifteenth century, when the practice fell into disuse, and was 
only revived about forty or fifty years ago. The note of which we are 
now speaking is one which was issued in the first year, or one of the 
first years, of the reign of the first Emperor of the Ming dynasty, after 
the overthrow of the Mongol dynasty established by Kublai Khan. It 
was of the notes issued by the last-named sovereign—who was a profuse 
floater of paper money—that Marco Polo speaks when he says: “ The 
great Khan caused the bark of trees, made into something like paper, to 
pass for money over all his country.” According to the Venetian traveler, 
the notes were made “of the bark of a certain tree, in fact, of the mul- 
berry tree, the leaves of which are the food of silkworms—these trees 
being so numerous that whole districts are full of them. What they 
take is a fine white bast or skin, which lies between the wood of the 
trees and the thick outer bark, and this they make into something 
resembling sheets of paper, but black.” This exactly describes the 
material on which the present note is printed, and it is probable that 


paper manufactured in this way continued to be used for bank-notes 


until their issue was suspended, in about 1455. None of the notes seen 
by Marco Polo, and indeed none earlier than the present one, are known 
to exist, and of these only three copies are said to survive. The interest 
attaching to this rarity is, therefore, very great. It is older than the 
first real bank in Europe—that of Barcelona (1401); exactly three cen- 
turies separate the date of its issue from the establishment of the Bank 
of Stockholm (1668), which was the first bank in Europe to issue notes ; 
and it is only a century later than the pieces of stamped leather—the 
pee of European bank-notes which were issued by the Empercr 

rederick II. at the siege of Faenza in 1241. It is noteworthy that 
Kublai Khan’s bank-notes were imitated in Persia by Kaikhatu Khan in 
1294; and by Sultan Mahomed Tughlak in India in 1330-’31. In both 
these instances the over-issue of notes caused the suspension of the 
practice, and in China the same cause led to the same result in 1455.— 
London Times. 
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INQUIRIES OF CORRESPONDENTS. 


ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE. 


PRESENTMENT OF CHECK. 


How soon after receipt of a check or sight draft must it be presented for pay- 
ment, and protested in case of non-payment, so as to hold the indorser, and release 
the maker of said check or draft from any claim of parties originally oe 
same for credit or collection ? 

REPLY.—A different rule applies to an indorser of a check than to the 
maker. To hold an indorser, presentment must be made within a_reason- 
able time, and due notice must be given of non-payment. If the holder 
lives in the place where the drawee bank exists the check must be pre- 
sented the day he receives it or the next one. If he neglects to do this, 
unless having reasons for the delay which the law regards as a sufficient 
excuse, the indorser will be discharged. (Merchants’ Bank v. Spicer, 6 
Wend. 445; Little v. Phanix Bank, 2 Hill 429; Murray v. Judah, 6 
Cow. 490; Harker v. Anderson, 21 Wend. 372.) But the maker is not 
discharged by further delay unless he can prove a loss in consequence of it, 
and then only to the extent of the injury. Suppose that he had ample 
funds for paying the check, had it been duly presented, but which were 
afterward lost in consequence of the failure of the bank, in such a case the 
loss would fall on the holder. This is familiar law, but as authorities are 
desired, those mentioned in Daniels (Neg. Inst. § 1,587) may be consulted. 
And the same rule applies to the presentation of sight drafts as to checks. 
(Smith v. Janes, 20 Wend. 192; Harker v. Anderson, 21 Wend. 372.) 


COLLECTIONS. 


Can drafts or collections not yet matured, sent by Bank A. (which afterwards 
suspends) to Bank B. for collection in the regular way of business, and indorsed 
‘* For collection and credit,” etc., be held by Bank B. as an offset for amount due 
from the suspended Bank A. to said Bank B., even if drafts or collections were 
received by Bank A. from Bank C., and when the latter is not indebted to Bank A.? 

REPLY.—From the form of the question we assume that the sending bank 
was the owner. Nothing is said about prior indorsements. If, however, the 
sending bank had received it specially indorsed, and, adding its own, sent 
it forward, unquestionably the owner could reclaim the paper or the pro- 
ceeds. In City Bank v. Weiss (67 Texas 331) many authorities are given. 
But if the sending bank owned the check a different question is presented. 
If it has been collected and credited before the failure of the sending bank, 
the collecting bank can retain the proceeds, but when this has not been 
done, the assignee can order the return of the paper, or of the proceeds 
for general distribution. 
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GENERAL. 


Mr. HENRY E. HUTCHINSON, president of the Brooklyn Bank, which institution 
has recently moved into their new building at Fulton and Clinton streets, is a native 
of Vermont. He was educated at the Windsor High School of that State and was 
graduated from Amherst College with honor in 1858. After leaving college he 
taught school for a time at Montgomery, Ala., and was admitted to the bar. In 
1860 he came North, qualified himself to practice law in the State and afterward 
held several business positions. He became a resident of Brooklyn on his return 
from the South, and in 1877 he was appointed cashier of the Brooklyn Bank. At 
this time Thomas Messenger was the president of the bank. In 18g0 Mr. Hutchin- 
son was elected president on the retirement of Elias Lewis, Jr., who had succeeded 
to the presidency of the bank upon the death of Mr. Messenger. The Brooklyn 
Bank is the second oldest institution of the kind in the city, having commenced 
business in 1832. Its place of business has always been in the vicinity of Fulton 
and Front streets, and the transfer to a building erected by the bank is an indica- 
tion of the prosperity of the institution and is another proof of the tendency of bank- 
ing business to concentrate about the City Hall. During Mr. Hutchinson’s con- 
nection with the bank the deposits have doubled, and on January Ist last these 
amounted to $1,759,556.59. Mr. Hutchinson is a trustee of the Hamilton Trust 
Co. and of the Long Island Safe Deposit Co. Socially he has taken an active inter- 
est in the Brooklyn Choral Society, having served as treasurer for four years, and 
succeeding William Berri as president. He is a member of the Union League 
Club, serving on the entertainment committee ; a trustee of the Brooklyn Dispen- 
sary, a member of the New England Society and of the Alpha Delta Phi Club of 
New York. He has a country residence at Arverne-by-the-Sea, where he is a 
trustee of the Union Church. 


NEW BANK BUILDINGS AND OTHER IMPROVEMENTS.—One of the evidences 
of the prosperity of a bank is the construction of larger and handsomer offices. 
So many banks have just done, or are now doing this, that we have only space to 
mention the names of those known to us. 


CAL....Oakland ...Central Bank. N. H... Manchester. Nat. B’k Commonw’h 
Conn... Middletown. First Nat. Bank. N. Y...Buffalo..... Bank of Commerce. 
»  ,..Naugatuck.. Naugatuck Nat. B’k. . “ee Erie Co. Sav. Bank. 
eee N. Orleans.State Nat. Bank. u ..Schenectady. Union Nat. Bank. 
eer Bangor ....First Nat. Bank. i u Schenectady Bank. 
Mass,..Boston..... Franklin Sav. Bank. OHIO... Portsmouth, Portsmouth Nat. B’k 
w  ..Ipswich.....First Nat. Bank. Pa. .... Bellwood... Bellwood Bank. 
» ..Marlborough. People’s Nat. Bank. © ge ARRFeccces First Nat. Bank, 
» ..N. Adams..Hoosac Sav. Bank. 





Other banks which have made minor improvements, put in new vaults, etc., are 
the following : 


Conn,. Middletown. Middletown Nat. B’k. | N. H...Concord....N. Hamp. Sav. B’k. 
oa u .Middletown Sav. B’k. | N. Y...Albany..... N. Y. State Nat. B’k. 
w ..Norwalk....Fairfield Co. Nat. B’k «  ..Dansville...Mer. & Far. Nat. B’k 
»  ,,Willimantic.Windham Nat, B’k. #  ,,Southamt’n.Southampton Bank. 

iv ones Augusta... . Nat. Exchange B’k. Pa, ....Philadel.... Far. & Mech. Nat.B’k 

a Peoria...... Merchants Nat. B’k. R, I.... Newport... Nat. B’kof R. Island. 

ME..... Portland ... Portland Sav. B’k. wo .. «  ,,.Island Savings B’k. 

Mp.... Bel Air..... Harford Nat. Bank. TENN ..Columbia ..Second Nat. Bank. 

Mass,... Newburyp’t.Merchants Nat. B’k. | VT..... Newport.... Nat. B’k of Newport. 
w  ,,Worcester.. Quinsigamond N, B’k 
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_. Middletown. 
.New Britain.. 
.. Southington .. 


Wallingford .. 


RS 


ee pe ieee ne 


» SEINE. ccccve 
..Middletown..... 
.. Mount Vernon.. 
; a enn 


ae Springs 
. Saugerties seee8e | 


.. Warwick . 


Boyertown... ‘e060 | 
_ National Bank of Boyertown........... 


" Norristown....... 
Ge > gametes | 
» WWMRTOR. ..cccccs 


&é 


"Bellows Falls.. 


.. Burlington sioeee 
.....Montpelier...... 





o* ‘Plymouth 020s 








Name. 


| German American ON a ai a ll lal 
ee tg eo nea el 


Mercantile National Bank. di atlas wands 5 seals 


Phoenix National Bank lia a pete cemmaiiaguiatel 


Middletown National Bank......... eens 
Savings Bank of New Britain........... 
Southington National Bank.. 
Southington Savings Bank............. 
ee SD SE. . cccccccesedecceess 
ee : 
First National Bank............ Keweeia 
Manufacturers National Bank.......... , 
Merchants National Bank............... 
Home Savings Bank. ........cceeescees 
ee kc nee uebenwene 
Second National Bank. ...ccccccccscceces 
i ede eae 5 
Boston Safe Deposit & Trust Co........ 
Home National Bank.............. oven 
Milford National Bank. 
Nantucket Institution for Savings....... 
Orange National Bank................. 
Plymouth Savings Bank...........e000. 
EOP COE TT eundeoe 


Merchants National Bank.......... eews 
| Sussex National Bank 
Hudson Trust & Savings Institution... 

| eens OE Ms occ cedeewcseee 
I Se... .. cedeceedodossees 
Merchants & Farmers National Bank.... 
EL 
National Bank of Orange County....... 
a ais ee i aig 
State of New York National Bank....... 
Peewee Pantie Be... .ccccccces sccvs oe 


eoeeeeeeeeeenere ee 


| Bank of Mount Vermon...occccccccee ees 


Highland National Bank............... 


' Quassaick National Bank......... oesees 


re 


| National Bank of Port Jervis........... 


Cotes TemGeOs TRUE... oc ccccccccesess 
ricet Natiomal amk....cccsccccce pumiens 
dss edcoeeddeneeeeweeces 


| Central National Bank.......cccccccces 
| Manufacturers National Bank........... 


Mutual National Bank.............. erueye 
National State Bank.. 


| Troy City National Bank............... 


eeeeeeeveeeve! 


| PP BE BIE. icccccccccoccess 


United National Gamk......cccccccceccs 


& , | SERS PSPs anne ee 


Farmers.National Bank,.............. sé 


Montgomery Ins. Trust & Safe Dep. Co. 
People’s National Bank...............6. 
_ First National Bank,..... .........+05. 


| Bellows Falls Savings Institution........ 


Merchants National Bank............... 
First National Bank.. 
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BANKS WHICH ARE INCREASING THEIR CAPITAL :— 
DakK. N.Grand Forks.Grand Forks National Bank, to $200,000. 


Iowa...Carroll...... First National Bank, to $100,000. 
w .,.Davenport... Davenport Savings Bank, from $200,000 to $250,000. 
MINN... Minneapolis..Metropolitan National Bank, from $150,000 to $200,000. 
“ee " . Farmers & Merchants State Bank, to $75,000. 
NeEB....Omaha...... Union National Bank, to $250,000. 
N. H...Manchester .. National Bank of the Commonwealth, to $200,000. 
Oun10...Dayton...... Winters National Bank, $300,000 to $500,000. 
R. 1.... Providence... Industrial Trust Co., $500,000 to $1,000,000. 


A NEW COMPTROLLER OF THE CURRENCY.—The President has nominated A. 
Bb. Hepburn, of New York, to be Comptroller of the Currency vice E. S. Lacey 
resigned. The nominee is the present Examiner of National Banks in New York 
City. a position he has held for about three years. Prior to that he was Superin- 
tendent of State Banks of New York. He has had wide experience in the banking 
business and is regarded as especially qualified to perform the duties of his new 
office. He was very strongly indorsed for the position by bankers and business 
men in all parts of the country. 


Poor’s MANUAL.—Advance sheets of Poor's Manual are issued, in which are 
presented a vast amount of interesting statistical information in regard to the rail- 
roads. This is the 25th number of the A/anua/, and in a quarter of a century the 
mileage of the railroads has increased from 39,250 to 170,601. The increase was 
greatest in the Western States, from 15,777 to 100,599 miles. In 1891 the miles of 
road worked were 164,324; the gross earnings were $1,138,024,459; the net earn- 
ings, $356,209,880; the gross earnings per mile $6,926, and the net earnings per 
mile $2,168. Thisis an increase over the preceding year of 6,287 miles, of $47, 381,- 
899 gross earnings, and $9,288,562 net earnings. The share capital corresponding 
to the mileage completed at the end of 1891 equaled $4,809.176,651, against 
$4,640.239,578 in 1890, the increase equaling $168,937.073, the rate of increase 
being 3.6 percent. The funded debts of all the lines at the close of the year 
aggregated $5,235,295,074, a sum $129,393,049 in excess of the total of 1890 
($5,105,902,025). an increase of 2.5 percent. The other forms of indebtedness of 
the several companies at the close of the year equaled $345, 362,503, against $376,- 
494,297 for 1890, a decrease of $31,131,794. The total share capital and indebted- 
ness of all kinds of all the roads making returns equaled, at the close of the year, 
$10, 389,834.228, an increase in the year of $267,198,328 over the total of 1890, 
($10,122,635,900), the rate of increase forthe year being 2.6 per cent. Luring 1891 
the passenger train mileage was 320,712,013, the freight train mileage 493,541,- 
969, and the mixed train mileage 16,948,394, a total of 831,202,376. “Che number 
of passengers carried was 556,015,802, and the tons of freight moved were 704,- 
398,609. 


EASTERN STATES. 


HARTFORD, CONN.—The Hartford National Bank has celebrated its rooth anni- 
versary with a banquet and speeches by President Bolter, United States Senator 
Hawley and others. 


NEW HAVEN, COoNN.—Next October the New Haven National Bank will have 
been one hundred yearsestablished. The event will be duly celebrated by the man- 
agers. A history of the bank is being prepared and will be ready by October. The 
bank was known as the New Haven Bank until the National banking act went into 
effect, when it becamea National bank. There have been six presidents and an 
equal number of cashiers. Next to this institution came the Eagle Bank, which 
failed after a few years’ business. Of the banks which survived, the Mechanics’ 
Bank stands next to the New Haven in age. 


New Lonpon, Conn.—The stockholders of the Union Bank, the oldest banking 
institution in Connecticut, have held their annual meeting. The bank has just 
rounded out the first century of its existence, and an interesting paper giving a brief 
history of the bank for the past one hundred years was read by J]. Lawrence Chew, 
the cashier. The bank has had six presidents and seven cashiers. The presidents 
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have been: Jedediah Huntington, 1792-1818; George Hallam,’ 1818-1825; William 
P. Cleveland, 1825-1834; Jonathan Starr, 1834-1852; Robert Coit, 1852-1858 ; 
William H. Chapman, the present incumbent, waselected June 3, 1858. The divi- 
dend paid by the bank on January last was the two hundredth and second, the insti- 
tution having never found it necessary to pass a dividend. There are but five 
banking institutions in this country older than the Union Bank, the Bank of New 
York, instituted 1784, being one of them. The following board of directors was 
chosen: William H. Chapman, Robert Coit, George F. Finker, Israel Matson, E. 
Clark Smith, Horace Coit. Arnold Kudd, Peleg Williams, John W. Luce, J. Law- 
rence Chew, William B. Colt, Frank B. Brandigge, Ralph S. Smith. Ata subse- 
quent meeting of the directors officers were re-elected as follows : William H. Chap- 
man, president; Robert Coit, vice-president; J. Lawrence Chew, cashier; C. Barry, 
Jr., and F. W. Gard, tellers. 


CHARLESTOWN, Mass.—In compliance with an act of the last Legislature the 
Charlestown Five Cents Savings Bank, through its trustees, has requested all de- 
positors to present their books as early as convenient for verification. This must 
be done, according to the new law, every three years. 


Boston.—To allay any feeling of uneasiness that may have arisen because of 
the published reports of the connection of savings banks with the stock of the 
Maverick National Bank, the savings bank commissioners have announced that the 
proportion of savings banks that hold stock of the Maverick bank is quite small ; 
that those banks that hold Maverick stock as collateral are not assessable therefor, 
and that whatever banks do hold such stock are able to stand an assessment with- 
out the slightest possible effect upon their condition, a portion of their surplus be- 
ing reserved for just such occasions. 


FALL RIVER, MAss.—The Fall River National Bank has inaugurated a new de- 
parture, and will hereafter pay interest on deposits subject to check. 


NEWARK, N. J.—Receiver Wilkinson, of the Newark Savings Institution, of 
Newark, N. J., which failed eight years ago, has announced that he will pay the 
last installment to depositors, making a payment of Ioo per cent., and will also be 
able to give them interest of a fraction of one percent. ‘The receiver had as assets 
large blocks of Old Dominion stocks and Chesapeake and Ohio securities These 
he persistently refused to sell, although frequently called upon by depositors to do 
so, assuring them that the time would come when he could dispose of them to such 
advantage as to fully satisfy them. He has kept his word. There are 22,536 
accounts to be settled. When the bank collapsed on May 16, 1884, the sum due 
depositors was $6,156,534.28. Of this amount eighty-five per cent. has been paid. 


HospokeEN, N. J.—A conference has been held between Councilmen Stegman 
and Weinthal, President Rabe and William Utz, representing the Second National 
Bank, President Dod of the First National Bank, and City Treasurer Smith, with 
a view to settle the question of interest on city deposits. The banks had paid three 
per cent. on all daily balances of $5,000 and over, but both notified the Mayor and 
Council that they would cease paying interest altogether after July 1. The bank 
representatives made a proposition to pay two per cent. on all daily. balances of 
$25,000 or over, but the city representatives kicked vigorously. It was finally 
arranged that the city was to get two per cent. on all sums of $10,000 or over, and 
also that in the event of the city wanting a loan the banks were to give it at pre- 
vailing market prices. 

New York.—Hon. Wm. F. Creed, formerly of Malone, has been appointed 
by the Superintendent of the State Bank Department to be chief of the bank exam- 
iners. Mr. Creed has been one of the examiners for several months past, and this 
new appointment isa promotion. . 


New York City.—Joseph F. Blaut, president of the Madison Square Bank, 
has been entertained by a dinner given in his honor at the Hoffman House by the 
directors of the bank and a number of his most intimate friends. Among those 
present were the Hon. L. J. Fitzgerald, R. T. McDonald, E. S. Stokes and Lewis 
Thompson. 

New York City.—Abraham Kuhn, who died at Frankfort-on-the-Main, was. 
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well known in this city as one of the originators of the banking firm of Kuhn, Loeb 
& Co., of No. 30 Nassau street. He was born in Bavariain 1819. He came to 
this country in 1839, landing at New York with only a few dollars. He went to 
Cincinnati and engaged in the clothing business with Albert Netter, Solomon Loeb 
and Solomon Wolff. The firm made money, and in 1867 Mr. Kuhn came to New 
York, and with Messrs. Loeb and Wolff established the banking house of Kuhn, 
Loeb & Co In 1873 Mr. Kuhn, having made a fortune, retired from active busi- 
ness, but remained a special partner in the firm until 1873. Since 1882 he has 
been living in Europe with his family. 


New York Ciry.—The new structure on Sixth avenue in which the Greenwich 
Savings Bank has recently opened its business is one of the finest and most ornate 
of such establishments in the metropolis. The old-time savings banks, which 
have become popular with the masses of the people by reason of long and unin- 
terrupted solvency and ability to pay depositors without notice under the thirty day 
rule, even in times of panic, have enormous profits from deposits never called after, 
and these alone, in many instances, are more than sufficient to provide them with 
the best banking properties in existence. 


BUFFALO.—The Bank of Buffaio has publicly announced that it will make ad- 
vances on the passbooks of small depositors of the National Savings Bank, and has 
received many applications. Some depositors had been saving up money to pay 
city taxes which are now due. The action of the Bank of Buffalo helps them out. 
Whether a receiver is appointed or a reorganization effected, the public are in this 
way immediately accommodated with a part of their money. The movement is 
strictly in line with conservative banking, and is at the same time an evidence of 
enterprise and attention to public wants. 


PENNSYLVANIA.—About forty of the prominent bankers of Eastern Pennsyl- 
vania, outside of Philadelphia, have re-organized the body known as the ‘‘ Asso- 
ciated Banks of Eastern Pennsylvania.” An organization was effected by the 
adoption of a constitution and the election of the following officers: President, 
Theodore Strong, Pittston; first vice-president, George Shannon, Norristown ; 
second vice president, Dr. Joseph Thomas. Quakertown ; secretary, Frank M. 
Horn, Catasauqua, and treasurer, C. D. Moser, Reading. In the circular setting 
forth the object of organizing it was stated: *‘ There was in active and successful 
existence some years ago, an association known as the Associated Banks of Eastern 
Pennsylvania. It had for its object a mutual interchange of views on matters per- 
taining especially to the business interests of inland banks, and incidentally to the 
giving of our over-worked bank officials once a year, or oftener, a ‘ day off’ for the 
blending of social intercourse with the informa] discussion of such matters of busi- 
ness as were deemed useful and interesting.” 


POTTSVILLE, PA.—The branch of the First Nationa] Bank, of Minersville, 
which has been in existence at Tremont for several years, closed business as a 
result of the decision of the Comptroller of the Currency prohibiting the opening of 
branch banking houses, unless specially chartered. This branch house has been 
a great convenience to the people of that vicinity and was the only one within a 
radius of ten miles. 


WAYNEsBORO, PAa.—The People’s National Bank, of Waynesboro, has only 
been in operation a year and a half, and yet shows a surplus of seven per cent. on 
its capital stock. The bank has already begun to pay a dividend of three per cent. 
semi-annually. The affairs of this institution are ably managed by J. H. Stoner, 
cashier, and patrons are rapidly multiplying. 


PROVIDENCE, R. I.—Judge Eli Aylsworth has celebrated his ninetieth birthday. 
He is a lineal descendant of Arthur Aylesworth, a native of Scotland. The fore- 
fathers were early settlers in North Kingstown in southern Rhode Island. Judge 
Aylsworth saw little money in farming pursuits, and soon turned to mercantile, 
and for thirteen yearssought a fortune in the rough and rugged up-country. Then 
he tried the Nutmeg State, and there he made money, dealing in groceries and 
keeping a number of rivals on the alert for a long time. In 1850 he came to Provi- 
dence, having become a banker, and being in 1845 elected a director of the Mechan- 
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ics’ Savings Bank. From 1845 until 1878 he held the place of director in that 
institution, and was also vice-president for twenty years of the bank. He was a 
director concurrently in the Atlantic Bank, and was the first president of the Jack- 
son Bank. In 1858 Judge Aylsworth was elected president of the Westminster 
Bank, and holds that position to-day. Judge Aylsworth has held almost every 
office but that of Governor of the State. He was a justice of the peace, a deputy 
sheriff and a member of the General Assembly. In 1838 the title of judge was 
affixed to his name through his elevation to the Court of Common Pleas bench in 
Providence County. He was associated in that period with Hon. Thomas Burgess, 
Judge Daniels, Judge Uriel Potter, and Judge Armstrong. Inthe years 1854, 
1866 and 1867 he had a seat in the Legislature. He was one of the committee to 
enlarge the present State house, and was chairman of the finance committee, and that 
was an economical administration. 


Newport, R. I.—It is nearly a century since the National Bank of Rhode 
Island was established in Newport, for it was organized as a State bank as long 
ago as1795. It is known to all Newporters, as well as to a great many summer 
residents, as having no superior in the State for financial stability nor for the man- 
ner in which its business is conducted. Not so many years ago, while the venera- 
ble William A. Clarke was alive, it was reaily one of the curiosities of Newport, 
with its quaint banking-room, old-fashioned chairs, and odd things seen here and 
there. but in this place as in aught else, the old must give way to the new and 
progressive. And important changes have certainly been made at the corner of 
Thames street and Commercial wharf. The interior and exterior have been re- 
modeled and the bank now presents a handsome appearance. 


BENNINGTON, VT.—The First National Bank has just declared its 49th semi- 
annual dividend of 5 per cent. This bank, which has been exceptionally prosper- 
ing, was organized February 25, 1868, but did not begin business until the follow- 
ing October. Its capital is $110,000. It has a surplus of $22,000, undivided 
profits of $39,000, and individual deposits of $300 000. About half a dozen years 
ago the bank divided the surplus fund of over $100,000 among the stockholders. 
For several years the dividends were from 16 to 20 cents annually, and never have 
they been less than 10. The bank is located in its own banking house on West 
Main street. The present officers are: President, Luther R. Graves, who has 
held the position since the bank was organized; vice-presidents, H. G. Root and 
L. F. Abbott ; cashier, George F. Graves. 

The Bennington County National Bank was organized in 1878, and began busi- 
ness in the same year in the Park block on South street, where it is now located. 
The bank has just declared its semi-annual dividend of 3 per cent. Its capital is 
$100,000. It has a surplus of $8,500 and individual deposits of $75, ooo. The 
present officers are: President, S M. Sibley; vice-president, John S. Holden; 
cashier, Clement H. Cone. 

WESTERN STATES. 

LITTLE Rock, ARK.—The new Citizens’ Bank, of which E. J. Thompson is 
president, W. J. ‘Thompson vice-president, and J. E. England cashier, although 
it has been established less than three months, now has upwards of 200 depositors, 
and is fast building up a very large general banking business. It is an assured 
success. 

CHICAGO, ILL.—The Bankers’ National Bank of Chicago is an assured institu- 
tion. Hon. E. S. Lacey, who has been the Comptroller of the Currency for the 
past three years, and who has just resigned this office, is the president of the 
bank. 

MICHIGAN.—State Bank Commissioner Sherwood’s statement of the reports of 
130 banks shows total resources and liabilities of $72,424,176.88. The increase in 
deposits since the report of Decembef 2, 1891, has been $5,924,789.88; increase of 
capital, $772,870 ; increase of surplus and undivided profits, $225,380.22. Total 
increase, $7,232, 204.35. 

MIcHIGAN.—The Michigan Bankers’ Association, through a committee appointed 
for the purpose, is endeavoring to perfect a system abolishing ‘‘ par lists ” with city 
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banks. If successful, it will do away entirely with the custom of country merchants 
sending their personal checks on local banks in payment of city bills. 


DETROIT, MicH.—The city funds, amounting to $1,300,000, have been trans- 
ferred from the First andthe Commercial National Banks tothe Peninsular Savings 
Bank, The First and Commercial have been the custodians for the past twenty- 
five years. The Peninsular Bank divides this immense deposit with several other 
banks, one of whom is the Third National which took $500,000. The bank filed a 
$5,000,000 bond for the keeping of these funds. 


Sr. PAUL, MINN.—A few days since ex-City Treasurer George Reis started, 
accompanied by his wife, on a short pleasure trip to Europe. Having been at his 
desk almost continuously for eighteen years, this tour of recreation has certainly 
been well earned by him. Mr. Reis has looked forward to this visit to old father- 
land and early stamping ground for years, and it had been his intention to spend a 
number of months abroad, but some of his most intimate friends who have the 
utmost confidence in his integrity and financial ability had decreed otherwise. They 
expressed the desire that he should accept the presidency of the reorganized Com- 
mercial Bank, the stockholders of which unanimously seconding their request. Mr. 
Reis, before leaving, gave his consent to this request in a letter to Albert Scheffer, 
who welcomes him as his successor. He will assume the duties thereby placed upon 
him on his return which will be hastened by this arrangement. Public confidence 
in Mr. Reis is such that his retention will materially add to place a worthy financial 
institution on its feet again.—S¢. Paul News. 


MINNEAPOLIS.—An important case has been decided by the Board of Equaliza- 
tion. The Irish-American Bank had a petition asking for an abatement of taxes 
on the $13,000 of undivided profits of that institution. It was claimed that it had 
been given to the assessor inadvertently, and that, as the undivided profits of the 
larger banks were not taxed, those of the petitioner should be exempt. Acting on 
the advice of the attorney-general, the board decided that the undivided profits of 
State banks are taxable, and the State bank examiner will be asked to furnish a list 
of these funds so that the banks may be assessed. 


St. Louts.—Officers of the Bank Clerks’ Association of Missouri were elected 
at the meeting of the Board of Directors yesterday, as follows: President, E. S. 
Pepper ; vice-president, C. E. Kircher ; treasurer, H. Miljer; corresponding sec- 
retary, F. Falkenhainer. The association has about 300 members, and will hold 
monthly meetings for the discussion of matters relative to the banking business. 


SOUTHERN STATES. 


HENDERSON, Ky.—The Henderson National Bank has divided $50,000 of its 
$100,000 surplus among its stockholders in order to escape the increased taxation 
under the new Constitution. 


OLpTown, Mp.—The American National Bank officials had a formal opening 
of their new banking house July 19. The new building is one of the handsomest 
of its kind, being built of the new narrow yellow bricks now used so extensively in 
erecting public buildings. The trimmings are all of granite and handsomely 
carved. The interior is finished in hard wood, while the tile flooring is a work of 
art. Behind the railing or enclosure the desks and office furniture are to be seen, 
all of the latest and most improved style. 


CoLuMBIA, S. C., has her sixth bank now in operation, named the Farmers and 
Mechanics’ Bank. The officers ofthis organization are Mr. John H. Huiet presi 
dent; Dr. W. T. C. Bates, vice-president, and Mr. I. L. Withers, cashier. Says 
the Columbia State: The directors of the new Farmersand Mechanics’ Bank 
have shown excellent judgment in electing as cashier Mr. I. L. Withers, whose 
high character and splendid business capacity command the admiration and respect 
of all who know him. 


NorRFOLK, VA.—The Citizens’ Bank, which is one of the best institutions of the 
kind in the country, has just celebrated its quarter of a century in business by issu- 
ing an extra dividend of three per cent. to its stockholders, and the publication of a 
brief history of the bank from its organization, which says: A quarter of a century 
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has passed since the organization of the Citizens’ Bank, of Norfolk, Virginia, and 
the board of directors has deemed it proper to commemorate the event by declaring 
an extra dividend to the stockholders, and to accompany the delivery of the same 
with a brief history of the bank from its organization. The Citizens’ Bank was. 
organized in May, 1867, with Richard Taylor as president, and W. W. Chamber- 
laine as cashier, and the following directors, viz.: R. H. Chamberlaine, W. W. 
Sharp, C. W. Grandy, D. D. Simmons, Wm. H. Peters, G. W. Rowland, G. K. 
Goodridge, R. C. Taylor, Richard Walke, Jr., and Richard Taylor. The bank 
started with a paid-up capital of $50,000, and, having the confidence of the com- 
munity, at once commanded a full share of public patronage. In 1872 President 
Taylor resigned to become president of another bank, and was succeeded by Mr. 
Richard H. Chamberlaine, who died- in office, in July, 1879. Mr. Wm. H. 
Peters succeeded Mr. Chamberlaine, and continues as president of the bank. In 
January, 1877, Mr. Walter H. Doyle was elected assistant cashier, and in 1879 he was. 
made cashier, Mr. W. W. Chamberlaine having resigned to becometreasurer of the 
Seaboard & Roanoke Railroad. Mr. Doyle has occupied the position continuously, 
and is now the cashier. In July, 1885, the capital was increased to $100,000, 
$40,000 of which was capitalized from the surplus fund, and the remaining $10,000 
was paid in by the stockholders. In July, 1889, the capital was further increased 
to $200,000, $50,000 coming out of the surplus fund, and $50,000 allotted to desir- 
able depositors—not stockholders. In October, 1891, the capital of the bank was 
again increased to its present capital of $300,000. The increase was allotted to 
and taken by the stockholders. The dividends declared since the organization of 
the bank, in May, 1867, aggregate $267,185.50, being 389 per cent. or 15.56 per 
cent. per annum. The surplus fund and undivided profits have steadily accumu- 
lated, and aggregate to-day $90,000, notwithstanding the liberal dividends declared. 
Mr. Peters, the present president, was one of the original directors of the bank and 
has maintained an unbroken service in that capacity, and in that of president, dur- 
ing the bank’s entire existence of twenty-five years. Mr. Doyle, the present cash- 
ier, entered the service of the bank in July, 1868, and has served continuously most 
of the time as cashier, covering a period of twenty-four years. Those who are now, 
or have heretofore been, associated with the Citizens’ Bank may take pride in the 
position it has uniformly maintained, and can justly claim that it has, at all times, 
discharged its duty to the public and its stockholders. Directors, May, 1867 : Rich- 
ard Taylor, president; R. H. Chamberlaine, W. W. Sharp, C. W. Grandy, D. D. 
Simmons, Wm. H. Peters, G. W. Rowland, G. K. Goodrich, R. C. Taylor, Richard 
Walke, Jr., W. W. Chamberlaine, cashier, Directors, May, 1892: Wm. H. 
Peters, president; W. Charles Hardy, John N. Vaughan, J. W. Perry, G. M. 
Serpell, C. A. Woodard, J. G. Womble, George C. Reid, Howard N. Johnson, 
McD. L. Wrenn, Walter H. Doyle, cashier. The Citizens’ Bank is known far 
and wide for its conservative management and solidity, and it is for this reason that 
its prosperity has been somarked. It must be exceedingly gratifying to its officers 
and stockholders to know these things, and it gives Zhe Visginian pleasure to 
say SO. 
PACIFIC STATES. 

CALIFORNIA.—The bank resources of California in 1891 were increased about 
$18,000,000, and deposits about $15,000,000. The savings banks of California 
showed an increase of resources for 1891 of $15,000,000. California is certainly 
obtaining her share of the increase of wealth. 


SAN FRANCISCO.—The rumors circulated last February about the contemplated 
resignation of Lloyd Tevis as president of Wells, Fargo & Co.’s Express Com- 
pany and Bank are now officially verified. Mr. Tevis has resigned, and his place 
has been filled by Vice-President Valentine. Mr. Tevis’ fortune is estimated at 
$20,000,00C. 
FOREIGN. 

MONTREAL.—A large and influential deputation of merchants and bankers have 
waited on the City Council to protest against the proposed taxation of bank stock. 
Among those present were noticed Messrs. F. Wolferstan Thomas, George Hague, 
W. Weir, Crombie, Chaput, of Chaput Freres, H. Joseph, Bousquet, Barbeau, 
Brunet, Morin and F. X. St. Charles. 
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MONTREAL.—Mr. George Hague, general manager of the Merchants’ Bank, at 
Montreal, showed in his remarks at the annual meeting that the circulation of the 
bank had increased from $2,127,000 in 1880 to $2,731,000 in 1892 ; deposits had 
increased in the same period from $7,296,000 to $10,644,000, and discounts from 
$10,822,000 to $16,766,000. The circulation increased by 28 per cent., the de- 
posits by 45 per cent., and the discounts by nearly 55 per cent. Like statements 
come from nearly all the other banks inthe Dominion. Their business has steadily 
increased ; and the increase in bank business is a sure indication of the increase in 
business generally throughout the country. Bank discounts are almost an accurate 
measure of business, and the expansion of deposits and discounts proves that the 
country is prospering, just as the contraction of deposits and discounts from 1874 
to 1879 proved that the country was suffering. At the same time the net earnings 
of the bank were not quite equal to those of last year, though the volume of busi- 
ness done was much larger. This indicates simply that money is getting cheaper, 
and that banks and other lenders are compelled to accept lower interest than they 
could exact in former years. 


CANADIAN BANK OF COMMERCE.—At the last annual meeting, the president of 
the institution, Mr. George A. Cox, remarked to the shareholders: ‘*This is the 
twenty-fifth anniversary of the founding of this bank, and it may be interesting to 
you if I direct your attention for a short time to the growth it has made since the 
date of organization. Perhaps the simplest test of the position it has gained among 
its fellow institutions is shown by the growth of its deposits. At the close of 1867 
they amounted to $766,000; at the close of 1877, $7,304,000; 1887, $10,082,000 ; 
while at the 31st May, 1892, they have reached the splendid figures shown in our 
statement, namely, $17,000,184. There are banks in this province with capital 
stocks much smaller than ours which have been able to accumulate larger rest 
accounts, and to pay larger dividends, and we view their success with pride as we 
do that of any commercial institution founded in this province. But the problem 
before a bank with a large capital, and that before a bank with a small capital, 
differs materially, and I am sure our shareholders will hear with great satisfaction 
the facts and figures I am about to read setting forth some of the results of our 
first quarter century of business. The fact that the dividend just paid is the fiftieth 
dividend shows that in our history we have never failed to pay half-yearly dividends. 
For the entire period the dividends average about seven and three-quarters per cent. 
per annum on the capital paid up, and the aggregate of dividends paid amount to 
the very large sum of $10,137,955. If the dividend in the bank's earlier years 
had been smaller, as they doubtless should have been, the .rest account would at 
this moment be large enough to satisfy any of us. Again, if the capital had been 
smaller, the percentage of results would have been larger. But we are here to 
state the situation as it is, and the fact that we have made profits during the last 
twenty-five years in dividends paid and rest accumulated of over eleven million dol- 
lars, is a sufficient achievement, we think, to meet your approval. We believe we 
are safe in saying that no Canadian bank of the larger class can show such a satis- 
factory record in its first quarter century. We enter upon our second quarter cen- 
tury with assets of over $27,000,000, with a large and steadily increasing business, 
with many highly valued customers and important connections, with an able and 
well organized staff, and I see no reason why we should not enter upon it full of 
gratitude for the past and full of hope for the future.” 


BANK OF MONTREAL.—At the seventy-fourth annual meeting of the shareholders, 
which has just been held, the president, Hon. Sir D. A. Smith, thus remarked 
concerning the growth of the bank: ‘‘ Permit me to compare the position of the 
bank now with what it was in its earlier years. In 1817 its capital was $350,000 
and, by the way, as there was no other bank, this represented the entire banking 
capital, not only in Montreal, but of the whole of Canada, while at present the 
capital of the banks doing business in Montreal alone is upwards of $50,000,000. 
In 1819 your capital was $650,000 and you then had a magnificent rest of $4,168, 
while 8 per cent. interest was paid. Later on, however, on several occasions only 
6 per cent. was distributed in dividends. Gradually the capital was increased 
until in 1841 it was $2,000,000 ; in 1845, $3,000,000, in 1855, $4,000,000 ; 1860, 
$6,000,000, and 1873, $12,000,000, as it now stands, with a rest of 50 per cent., 
or $6,000,000. It may be a question whether it might not have been more prudent 
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to have stopped short at eight instead of $12,000,000, and I believe the experience 
of the bank is that for some years back it would have been easier to earn a consid- 
erably larger dividend on the smaller sum, instead of the 10 per cent. on the 
$12,000,000, as is now paid. As with the Bank of Montreal so has the commerce 
of the whole country vastly increased within the last fifty and more particularly 
twenty-five years.” 


City OF MExIcOo.—The National Bank of Mexico held its annual meeting, at 
which a satisfactory report was presented by the directors and accepted. The 
bank showed an increase of gross profits in its business for 1891 over the previous 
year, and a larger volume of business was transacted, the bank coming to the relief 
of trade after the failure of the crops last year. The total paid-in capital of the 
institution is $3,000,000, and on this the total net profit was $1,813,623. Of this, 
$1,120,000 was paid in dividends to the ordinary shareholders, $128,000 to found- 
ers, and $85,333 to the council of administration. Besides this, $431,362 was 
added to the reserve fund, bringing that fund up to $3,126,612. The report of 
the directors has created a strong sentiment of confidence in the financial commu- 
nity, as it shows the National bank to be in a sound condition and amply able to 
pay handsome dividends. 





The reports of the New York Clearing-house returns compare as follows : 


1892. Loans. Specie. Legal Tenders. Deposits. Circulation. Surplus. 
July 2.. $494,464,100 . $91,636,600 . $60,102,100 . $534,608,400 . $5,538,400 . $18,086,600 
** Qe 492,187,400 . 90,675,200 . 57,584,500 . 530,730,700 . 5,585,400 . 15,577,025 
** 16.. 482,436,000 . 90,099,600 . 61,073,200 . 523,862,600 . 5,556,500 . 20,207,150 
** 23. 480,378,200 . 91,257,800 . 62,817,900 . 524,047,600 . 5,455,400 . 23,063,800 
“€ 30... 484,933)300 . 9157115700 . 645795,600 . 529,104,100 . 5,438,500 . 24,231,275: 


The Boston bank statement is as follows: 


1892. Loans. Specie. Legal Tenders. Deposits. Circulation, 
une 25.... $171,796,000 .... $11,649,000 .... $5,869,000 .... $158,775,000 .... $4,674,000 
ay © Besuce 173,758,600 .. 11,430,900 .... 5,495,600 «+++ 159,373,000 .... 4,715,000 
OT ae 172,932,000 .... 11,718,000 .... 5,701,000 .... 158,295,000 .... 4,706,000 
 Miieses 171,553,000 .... 11,895,000 .... 6,415,000 .... 156,461,000 .... 4,706,000 
Pm cies 170,873,000 ... 11,705,000 .... 6,320,000 .... 1543426,000 .... 49725,0c0 


The Clearing-house exhibit of the Philadelphia banks is as annexed : 


"892. Loans. Reserves Deposits, Circulation, 
BT “Dinsncssssunes ida $103,639,000 .... $41,253,000 .... 119,140,000 .... $3,515,000 
© | M scasknenee anne 104,459,000 41,809,000 .... 119,523,000 .... 3,326,000 
oa eee ee 105,563,000 — 40,818,000 .... 119,921,000 .... 3,538,000 
WY Qiiccagnpan sebned 105,819,000 .... 40,779,000 119,446,000 .... 3,527,000 
oT SE wiecgeinsmmeiate 106,276,000 .... 40,272,000 119,740,000 ....  39531,000 





> ih.» 
a a 


Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 


QUOTATIONS : July s. July rz. July 18. July 2s. 
DISCOURS. .....000 babies 4 5 woes 44 @ 5% .... 44 @5% .... 4% @S 
errr 5 @i%.... 2%@1 wos BC GG cove S I 
Treas, balances, coin...... $90,228,098 .... $88,576,915 .... $87,909,341 . .. $88,247,610 

Do. do. currency..... 19,367,927 .... 19,009,818 .... 17,541,353... 18,110,636 


> hh... 
i is 





Sterling exchange has ranged during July at from 4.88 @ 4.883 for bank. 
ers’ sight, and 4.87 @ 4.87% for 60 days. Paris—Francs, 5.155 @ 5.15 for 
sight, and 5.17% @ 5.16% for 60 days. The closing rates for the month were 
as follows: Bankers’ sterling, 60 days, 4.87 @ 4.87% ; bankers’ sterling, sight, 
4.88 @ 4.88%; cable transfers, 4.8814 @ 4.88%. Paris—Bankers’, 60 days, 
5.17% @ 5.16%; sight, 5.1556 @ 5.15. Antwerp—Commercial, 60 days, 
5.183%, @ 5.18%. Reichmarks (4)—bankers’,60 days, 95% @ 95%; sight, 
955 @ 953%. Guilders—bankers’, 60 days, 40% @ 40 3-16; sight, 40% @ 
40 7-16. 
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NEW BANKS, BANKERS, AND SAVINGS BANKS. 
(Monthly List, continued from July No., page 72.) 


State. Place and Capital. Bank or Banker. 
ALA....Florence....... Merchants Bank........... 
$25,500 John H. Young, ?. 
M. B. Shelton, V. P. 
u Fort Payne..... Fort Payne Bank.......... 
50,000 m. L. ee _ 

. W. Howard, 

CAL....Williams....... a, of Wllliams......... 
200,000 Jesse C. Stovall, P?. 
John F. Fouch, V. P. 
CoL....Antonito....... W.S. McMullan & Co... 
15,000 W.S. McMullan, P. 
H. L. McMullan, V’. ?. 
w ,.,CheyenneWells.Patchen Bros............. 
$1,000 Arthur C. Patchen, ?. 
u Durango....... Smelter National Bank.... 
$50,000 Chas. E. McConnell, P. 
Frank A. Wingate, V. P. 
Dak. N.Wheatland.... State Bank............... 
$5,000 Ernest Mares, ?. 
A. E. Mares, V. P. 
Dak. S.Marion......... Ge Pe vndcsrdcdecdsas 
15,000 Richard F. Gray, P. 
u Tevnnssccwas Tripp State Bank......... 
000 A. VanWagenen, /. 
ow Blackshear ..... Blackshear Bank.......... 
25,000 A. P. Brantley, P?. 
B. D. Brantley, V. P. 
IDAHO,..Wallace........ First National Bank....... 
Frank F. Johnson, P. 
_ | a Chapin State Bank... .... 
25,000 John Onken, ?. 
Chas. S. Freuck, V. P. 
” CROROS 2000 cece ND Bis nkcewcenenccss 
30,000 W. A. Haynes, P. 
u Evanston ...... Evanston National Bank.. 
100,000 Henry Wells, ?. 
Nat. R. Hill, V. P. 
«  ,..Farmington....Farmington Bank......... 
Nathaniel H. Meeker, P. 
“ POs sccccese Home Savings & State B’k. 
$120,000 Valentine Ulrich, P. 
Chas. E, Ulrich, V. P. 
IND ....Carlisle ........ Peoples Bank............. 
$15,000 Josiah T. Akin, P. 
Chas. T. Akin, V. P. 
” Goshen ........ re 
$50,000 LaPorte Heefner, ?. 
Wm. D. Platter, V. P. 
“ Mentone........ PI Bsa dncdesscns 
10,000 A. C. Manwaring, P. 
M. E. Hire, V. P. 
IOWA...Jamaica........ CaN Teac occcec sees 
25,000 Ray M. Reynolds, P. 
. M. Reynolds, V. P. 
#  ,.Laurens........ State | Ra caneieaee: 
50,000 Chas. S. Allen, P. 
Frank Deklotz, V. ye 
« ,.Rock Rapids...lowa Bank............... 


P. M. Casody, ?. 








Cashier and N. Y. Correspondent, 
Chemical National Bank. 
S. S. Broadus, Cas. 


United States National Bank, 
eaten P. Hemphill, Cas. 


Fourth National Bank. 
Willard Smith, Cas. 


Seaboard National Bank. 
A. J. McMullan, Cas. 


Willard L. Patchen, Cas. 
Hanover National Bank, 
Wm. A. Nicodemus, Cas, 


Richard Mares, Cas. 


Wm. Gray, Cas. 
Gilman, Son & Co. 
E. A. Leach, Cas. 


Horace M. Davenport, Cas. 
Chase National Bank. 
Arthur L, Freuck, Cas. 


Bank of New York N. B. A. 
Chas, Nickel, Cas. 
L. L. Silliman, Ass’é. 
Tradesmens National Bank. 
John C. Austin, Cas. 
John C, Terhune, Ass’?. 


Jackson Mason, Cas. 
Phenix National Bank. 
Frank Trefzger, Cas. 


Merchants National Bank. 
Edgar T. Akin, Cas 


Chase National Bank. 
David W. Neidig, Cas. 
E. M. Eddinger, Cas. 
L. D. Manwaring, Ass’t. 
Carman L., Ferree, Cas. 

Chase National Bank. 
B. L. Allen, Cas. 
B, L. Saum, Ass’f, 


Frank E, Gebson, Cas. 
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State. Place and Capital. Bank or Banker. Cashier and N Y. Correspondent. 


Iowa....Ruthven........ Ruthven Savings Bank.... 
Thos. Skevington, P. E. P. Barringer, Cas. 
C. E. Smith, V. P. 
w  .,.Shenandoah....Farmers & Traders Bank.. Chase National Bank. 
30,000 J. W. Alden, ?. J. F. Schick, Cas. 
«  ,.Washington....Citizens Savings Bank.. 


$25,000 Joseph Keck, P. Chas. H. Keck, Cas. 
Frank Stewart, V.. P. 
KAN....Overbrook ..... aaa State Bank........ American Exchange Nat’l Bank. 
$10 John M. Eagon, P. Edward J. Hilkey, Cas. 
«  ..Sharon Renta: Bank of Wallace Co...... Chase National Bank. 
$10,000 Franklin A. Smith, ?. Frank L., Rice, Cas. 
_ See Newport........ Newport National Bank... 
$100,000 John C. Schroll, P. Waller Overton, Cas. 
R. W. Nelson, V. P. 
_ Guilford........ First National Bank...... 
$50,000 Henry Hudson, P. Harry W. Davis, Cas. 
A. W. Ellis, V. P. 
Mass...Ipswich ........ First National Bank....... 
$50,000 Henry B. Little, ?. Chas. M. Kelly, Cas. 
Wm. P. Russell, V. ?. 
9 pet ceccsces Melrose National Bank.... 
$100,000 Decius Beebe, P. John Larrabee, Cas. 
w  ,.9omerville ..... Somerville National Bank.. 
$100,000 Quincy A. Vinal, ?. Jas. F. Beard, Cas. 
John A. Gale, V. P. 
MicH...Greenville...... E, Middleton & Sons...... First National Bank. 


Wellington G, Clark, Cas. 


MINN...Carlton.... ... Castion Co. Bamk.. ...<000- hase National Bank. 
$10,000 (Asa Paine. ) 
« - ..Clarkfield...... Clarkfield we Bank. .... Importers & Traders Nat. Bank. 
$30,000 D. A. McLarty, ?. C. S. Orwoll, Cas, 
Pr. cr Lieberg, P. ¥ 
© ¢eee iscccuet Bank of Hawley.......... 
$12,000 Boliver G. Gill, P. Ole Olson, Cas. 
w . Heron Lake....People’s State Bank....... Chase National Bank. 
$25,000 John W. Benson, ?. John L. Gessell, Cas. 
John Trimble, Vl’. P. 
«  ..Hutchinson ....Citizens Bank............. First National Bank. 


$30,000 Wm. E. Harrington, ?. P. P. Pendergast, Cas. 

H. Ames, V. P. A. H. Roseboom, 4ss’¢, 

» «6=—«. - @ I coe cced rere rer 
H. B. Wadsworth, ?. M. S. Dossett, Cas. 

W.S. Hammond, V. P. 
» .. Thief Riv. Falls.Polk Co. Bank........... 
A. L. Gallasch, P. 
C. Hendrickson, V. P. 


» . Wheaton....... CN ss svc cccvcess Western National Bank, 
$25,000 Henry B. Cory, P. Chas. H. Davidson, Jr., Cas. 
Miss....McComb....... McComb City Bank.. Nat. Bank of North America. 


$25,0c0 Elmer L. W illiams, ‘P. Vernon C. Talbert, Cas. 
J. J. White, V. P. 


a ee Miners & Merchants Bank. National Bank Commerce. 
$20,000 Geo. W. Rinker, 7. Wayland B. Booth, Cas. 
Wm. H. Robertson, V. P. 
» ge cncaweuss Pc cceccddendseus Western National Bank. 
$15,000 Bag! M. Powell, P. David L. Sprecher, Cas. 
. D. Rowland, V.. P. 
«  ..Bloomfield..... _.-Bloomield Exchange Bank 
$10 Amos J. Petrick, P. Jos. G. Haydock, Cas. 
»  ,.Bowling Gases .Bowling Green Bank...... 
$20,000 John W. Beavers, P. 
W. H. Tinker, V. P. 
@  ~@Re cicccuc Bank of Buckner.......... 
$10,000 . G. Hall, 7. Geo. H. Avitt, Cas. 
» ..Clearmont..... Jackson Bank... ..<sccecss: 


$20, coo Wm. W. Newlon, P. Ira B. Newlon, Cas. 
M. Ritenour, V. ?. 











1892. ] NEW BANKS, BANKERS, AND SAVINGS BANKS. 153 


State. Place and Capital, Bank or Banker. Cashier and N. Y. Correspondent. 
Mo.....Freeman....... Bank of Freeman......... 
$5,000 J. W. Colburn, ?: Thos. Lynn, Cas. 
O. A. Carpenter, V. P. 
»  ..Garden City....Farmers Bank............ 
$7,500 Alfred Stevens, P. J. C. Flook, Cas. 
Geo. W. Main, V. P. David T. Clement, Ass’. 
uw ,.Lancaster...... Farmers & Merch. Sav. B’k 
$23,100 Christian Figge, P. Oliver F. Birney, Cas. 
Spencer Green, V. P. 
a _,..New Cambria ..New Cambria State Bank.. Hanover National Bank. 
$7,500 Chas. Duss, P. Harvey G. Riggs, Cas. 
G. Goodson, V. P. 
@ coPBPecicvceses Bank of Purdy............ 


$10,000 Harry H. Westbay, P. Will Mars, Cas. 
O. L. Rose, V. P. 
® pst CBM cccccs Jefferson Bank.........00. Hanover National Bank. 
$100,000 Jas. M. Carpenter, P. Russell E. Gardner, Cas. 
J. F. Conrad, V. P. 
NFB,...Central City..., Platte Valley State Bank.. American Exchange National B’k 


$20,000 David Martin, P. Frank Sears, Cas. 
John Patterson, V. P. 
o ,..Miepdedh....s0 Bank of Murdock......... Chemical National Bank. 
$5,000 David Dean, P. Chas. N. Folsom, Cas. 
Chas, F. Law, V. P. Frank P. Folsom, Ass’?. 
N. H...Claremont...... People’s National Bank... Hanover National Bank. 


$100,000 Frank P. Maynard, P. Geo. A. Tenney, Cas. 
Geo. H. Stowell, V. ?. 
N.J....East Orange....East Orange National B’k.. Chase National Bank. 
$100,000 Fred’k M. Shepard, P. Wm. H. Bryan, Cas 
J. Frank Fort, V. P. 
Ou10...Ashtabula...... Ashtabula Bank Co....... Seaboard National Bank. 
$25,000 Harvey J. Nettleton, P. J. Sum Blyth, Cas. 
Chas. Walker, V. P. 
u ,,Cleveland...... Western Reserve Nat’! B’k. 
James Pickands, P. Geo, S. Russell, Cas. 
John F. Rust, V. P. Geo. F. Clewell, Ass’. 
© eCestiond....ce. First National Bank....... National Bank of Republic. 
$50,000 Wm. H. Wartman, P. E. F. Briscoe, Cas. 
N. A. Cowdery, V. P. 


© «pis cdcscans Eaton Banking Co........ 
$50,000 Edwd. S. Stotler, P. John H. Musselman, Cas. 
Harvey Paddack, V. P. John M. Gale, Ass't. 
©  »alicsawcees First National Bank....... Hanover National Bank. 
$50,000 Wm. H. Hine, P. Thos. M. Sprowl, Cas. 


Alexander Wunderly, V. P. 
« ..Mineral Point..People’s Deposit Bank..... 


$15,000 Alfred Davis, P. Thomas E. Wilson, Cas. 
Geo. J. Markley, V. P. . 
« . New Madison...Farmers Bank............ Hanover National Bank. 
H. G. Bloom, ?. 
« ,.,Wakeman...... Wakeman Bank Co....... Chase National Bank, 
$25,000 S. H. Todd, P. G. W. Close, Cas. 
A. J. Barney, V. P. 
CD css is wawwenes Dallas City Bank......... National Park Bank. 
$50,000 M. M. Ellis, P. C. G. Coad, Cas. 
Wm. Savage, V. P. 
S. C....Columbia......Farmers & Mechanics B’k.. United States National Bank. 
$10,000 John H. Huiet, P. I. L. Withers, Cas. 
W. T. C. Bates, V. P. 
Texas, . BloomingGrove. First National oa rrree Hanover National Bank. 
$50,000 S. W. Grimes, P. M. G. Young, Cas. 
io. Sewell, Fy. Fe 
w  ,.Pilot Point..... Pilot Point National’ Bank. Fourth National Bank. 
$60,000 A. H. Gee, P. J. A. L. McFarland, Cas. 
A. P. Crosgrove, V. P, 
UTAH...Mount Pleasant. Mt. Pleasant Com’! & Sav. B’k. Chase National Bank. 
$50,000 N.S. Neilson, P. S. J. Neilson, Cas. 


Pe Johnson, vy. P, 
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State. Place and Capital. Bank or Banker. Cashier and N. Y. Correspondeni. 
TRecved ere Chester Savings Bank..... 
F. W. Pierce, P. F. W. Adams, 7veas. 


Wm. Rounds, V. ?. C. O. Fullam, Ass’t Treas. 
Wc PRIN, «0000868 First National Bank....... 
$50,000 Samuel S. Vinson, ?. Louis Prichard, Cas. 
Wis....Fort menuea... .McCartney National Bank. 


$50,000 David McCartney, P. Joseph H. Tayler, Cas. 
William Larsen, 4 
» ..Lancaster...... Meyer-Showalter State B’k. Chemical National Bank. 
$25,000 R. B. Showalter, P. Fred. P. Meyer, Cas. 


R. Meyer, Jr., V. P. V. L. Showalter, Ass't. 





* 
co 
t 


CHANGES OF PRESIDENT AND CASHIER. 
(Monthly List, continued from July No., page 74.) 





Bank and Place. Elected. In place of. 
N.Y. CiTy...Hamilton Bank.......... Irving C. Gaylord, Cas....Carroll St. John. 
” ” Holland Trust Co........ John D. Vermeule, ?...... Robt. B. Roosevelt 
BEAons - irst a B’k, Talladega..J. T. Dumas, V. P........ 
RK....Gate City Nat Bank, F. W. Mollins, P.......... J. G. Kelso. 
Texarkana. | W. W. Sanders, V. ?......L. A. Byrne. 
CAL....First National Bank, Colton....J. W. Roberts, V. P....... _.W. R. Fox. 
COL....First Nat’l B’k, Idaho Springs. .Silas Hanchett, V. P....... J. M. Graham.* 
Conn.. . Collinsville Savings Society, ee. Wr. Fat, Picccccces Chas. H. Blair. 
Dak. N.Grafton National Bank, D. W. Driscoll, V. P...... W. W. Hartwell.* 
Grafton. J. L. Kittlesby, dss’t...... M. W. Harden. 
Dak. S.Stock Growers Bank, \ Frank H. Smith, P........Chas. L. Millett. 
Fort Pierre. ic. L. Millett, Cas......... B. W. Whipple. 
w ..,First National Bank, Redfield..F. W. Humphrey, oe H, A. Taylor. 
C.. ee. Nat. B. , Washington. SS, CU sc cccee “— 
Ricoad ank of Bartow, J. B. Tatum, Podsotssusws rank Bentley. 
Bartow. 1B. i GR so ccccees Lee Bentley. 
Gh. cves Third Nat. Bank, Columbus....J. W. Murphey, i, ere... 
w  ..Douglasville Banking Co., Wm. S. Witham, P errr John W. Caseldine 
Douglasville. 1H. T. Cooper, Cas hicikacagiaill E, F. Wright. 
| ae First National Bank, Arcola....J. R. Beggs, Cas.......... 
; fo nen abe &, Ching... mr a wen iy = ee 2 a 
artinsville, - Cemee, CBS... cccccece , 
#  ..Grundy Co. Nat. B’k, Morris...Jeremiah Collins, ?....... Chas. H. Gould.* 
« ., Red Bud Bank, Red Bud....... Theo. Saxenmeyer, Cas...A. L. Wilson. 
a Citizens National Bank, i} W. Brooke, Cas........ ms oe ee 
Attica. 5, Be Ss BOGE ccc ceees rooke. 
» .,.First National Bank, { John Jackson, P....cccces Linnville Ferguson 
Cambridge City. ) Chas. W. D. Jones, Cas....John Jackson. 
«  ..First National Bank, f Lt Weattes ¥. ry eae i 
Greensburgh. F. M. Dowden, Ass’f...... 
«  ..First National‘Bank, S. A. Culbertson, P....... W. S. Culbertson.* 
) New Albany. ; John A. Hutton, Cas...... S. A. Culbertson. 
ON ff 
«# ..Seymour National Bank, [re M Swope, Fe Peccecees 
Seymour. i Bs I, CEs ccc cgees 
, | H. C. Johnson, ASS'b. 1.6 
«  ..lTerre Haute tg bg Stephen J. Young, P......T. C. Buntin.* 
IND. T..Citizens Nat. Bank, Ardmore..j. A. Bivens, V. P......... 
IowA...First National Bank, ae a ery > "ads = a 
Carroll. . W. Wattles, V. P...... . D. Boynton. 
«  ,.First Nat. Bank, Charter Oak..W. T. Bradford, Cas...... J. G. Shumaker. 
« ,.First National B’k, Estherville. Webb Vincent, ssn 
#  ,.First Nat. B’k, Fort Madison...D. A. Morrison, eee y. B. Morrison. 
* |. First National B’k, Griswold, .. John C. Bryant, wre 


* Deceased, 
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Bank and Place. Elected, In place o/. 
. , E. H. McCutchen, V. ?...E. M. Donaldson. 
Iowa... First National og Ce, Se, CA, cc cecccses E. H. McCutchen. 
* ( Oskar Berger, MTG caeces 
» ~,.Doolittle & Son, Hopkinton...F. E. Williamson, Cas....F. W. Doolittle.* 
w  ,,First National Bank, j O. E. Dutton, PV. hia 
Manning. | L. C, Sutherland, Cas..... O. E. Dutton. 
»  ,..Commercial Nat. B., Sioux City.A. Beals, Ass’t...........4. 
«  ..First National Bank, Spencer... David Painter, Cas........ Ackley Hubbard. 
w  ,..People’s Savings B’k, Spencer..C. P. Buckey, Cas......... S. S. Snow. 
KAN,...First Nat. B’k, Cherry Vale....Millard F. Wood, P....... C. T. Ewing. 
»  ..First National Bank, Lincoln. ‘ — Daughters, } . ere Geo. H. Newell. 
»  ,.Bank of Robinson.......... .. ec SOs odeuesesesen J. N. Mills. 
»  ,.Wellington N. B’k, Wellington. pe Maree, Fi. Posccess J. S. Stewart. 
BY... « ‘American-German Nat. B’k, | Geo. C. Thompson i wanes T. H. Puryear. 
Paducah, Edwd. L, Atkins, Cas..... G. C. Thompson. 
w _..Bank of Shelbyville............ H. P. Poynter, ogg heweneda Shelby Vannatta. 
LA...00 Southern Nat. B’k, N. Orleans..I. Hechinger, V. P........ N. B. Sligh. 
w _..Commercial National Bank, { P. Youree, P?............. J. G. McWilliams. 
Shreveport. By Fe ees 8. Pevccceoees P, Youree. 
Mass...Old Boston Nat. B’k, Boston...T. F. Pratt, Ass’Z.......... 
» _.,.Manufacturers Nat. B’k, Lynn..B. W. Currier, P.......... W. A. Clarke, Jr. 
uw _.,.National City Bank, Lynn..... Frank E. Bruce, wAss’¢..... 
MINN...Minn, Loan & bana aie Frank M, Prince, Sec.& 7r.E. J. Phelps. 
»  ..First Nat. B’k, Stillwater...... R. H. Bronson, Cas....... Frank M. Prince. 
Miss. .. Bank of Gloster, L. BE Remeeeem, PF... ccees G. H. Barney.* 
Gloster. E. B. Robinson, Cas...... L. B. Robinson. 
Ts cows Bank of Edgerton,............. Jo Wis TU, GC so cwvccses 
w . Midland Nat. B’k, Kansas City.S. B. Armour, V. P....... A. W. Armour.* 
w ..Lathrop Bank, Lathrop........ Gordon Jones, Cas........ Chas. P. Jones.* 
« ..First National B’k, Maryville. .S. H. Kemp, Cas...... »...H,. W. Richmond. 
w  ..National Bank of Odessa, { A. R. Patterson, V. P..... F. T. Bates. 
Odessa. iF We Ss Giccwnseées Gordon Jones. 
MonrT ..First National Bank, oC. Gh, SR, F cccccces Len Lewis. 
Castle. } Chas. Angus, V. P........ H. H. Mund. 
NEB....First National Bank, Crete..... V. C. Spirk, Ass't.......0- 
#  ..State National Bank, Lincoln..H.S. Freeman, Ass’f...... C. E. Waite. 
u  ,.Union National Bank, Omaha..G. W. ne ce Cree David Bennison. 
« ..Farmers & Merchants Bank, { John Casper, P........... W. C. Reynolds. 
Talmage. (| H. Badberg, V. P......... John Casper. 
w  ,,State Bank, ( D. B. Cropsey, P...... ....Jno. L. Tidball. 
Wilber. } F. F. Gay, Cas.........05. C. A. Caldwell. 
N. H...Nat. Granite State B’k, Exeter..W. F. Putnam, P......... B. F. Folsom. 
" .N. Market N. B., New Market..A. C. Haines, Cas. ....... A.C. Haines, Act’ 
N. J....First Nat. B’k, Westfield...... Chas. G. Endicott, V. P... 
N, Y....South End Bank, Albany...... Peter Kinnear, 7.......... E. A. Maher. 
w ,.South Side Bank, Bay Shore...P. S. Wicks, Cas..........R. M. Raven. 
«  ..Bank of Gouverneur, 4 Newton Aldrich, eae Wm. J. Averill. 
Gouverneur. | Wm. J. Averill, V. P...... 
" ‘ —_ to cy Jamaica..Lewis L. F osdick, Treas... Morris Fosdick. 
a ,.Orange Co. T. & 5S. D.Co., § . 
8 Middletown. BE, ER Seiweee, Fic cccccccs Chas, C. Luckey. 
w  ,.First National Bank, j. E. Dusenbury, 7......<. 
Olean. i Wm. E. Wheeler, V. ?.. 
»  ..First Nat. Bank, Penn Yan,...John A. Underwood, Ass’t. 
uw ,. People’s Nat. Bank, Salem..... W. C. Larmon, V. ame W. H. Walker.* 
# ..National Union Bank, (A. L. Upham, Cas........ S. B. Upham.* 
Watertown, | Geo. F. ‘Clark, , ae A. L. Upham. 
, ; D. L. Gore, V. a 
N. C,...Atlantic a .. H. W. Howard, Cas....... 
: J. S. Worth, Ass’t......... 
OHIO...First National Bank, Oscar Eaton, | eee 
ryan, 1 Philip Niederaur, V. P....Oscar Eaton. 
# ..Qhio Valley Nat. B., Cincinnati.David Jones, Ass’¢........ 
.. First National Bank, Clyde....Geo. D. Tiffany, Ass’t..... 
OxL. T.Oklahoma National Bank, E. W. Dowden, V. P...... 
- Oklahoma. L. A. Gilbert, Ass’t....... 





* Deceased, 
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WaASH,.First Nat. B’k, Port Townsend. Jas. G. McCurdy, Ass’¢.. 


KAN... 
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Bank and Place. Elected. . In place of. 
a ene Nat. “5 a. ff > se J. R. Shoemaker. 
w  .,.Phila. Mortgage & T. Co., — 
BF hiladelphi. | Jas. B, Leonard, P........ Benj. Miller. 
«  ,,Citizens Nat. B’k, Pittsburgh...H. C. Bughman, V. ?..... 
TENN... People’s Nat. B’k, Shelbyville..J. M. Shofner, V. P....... W. M. Bryant. 


UTaH .. First Nat. Bank, Provo City...W. H. Dusenberry, Cas...C. A. Glazier. 


.. Nat. Bank Commerce, Thos. J. Green, Cas....... Jas. W. Wallace. 
Provo City. H. S. Martin, Ass’Z........ T. J. Green. 


«# ..Columbia Nat. B’k, Tacoma....W.G. Peters, V. P........ 
Wis....State Bank, Manitowoc........ Geo. B. Burnet, Cas....... Chas, Luling.* 
© gt Bones cneccecccscs PO RT Zimri Dwiggins. 
Wyom..First Nat. Bank, Douglas...... ss ee Geo. Barke. 


.- Rock Springs Nat. Bank, 
Rock Springs. 


* Deceased. 
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PROJECTED BANKING INSTITUTIONS. 


Bhs ones Lexington...... New bank to be started by Messrs. Arnold & Stewart; capital, 
$50,000. 
SEA coos RD cave «aed State Bank of Colfax; capital, $25,000. Incorporators: W. 


V. True, H. H. Newell, W. G. Anderson, Isaac Bunn. 

.»Holcomb ...... The Exchange Bank. The controlling parties are the Sheaff 
Bros. and W. D. Oakes, of Rockford, and Chas, Eyster and 
Burk Shadle, of Holcomb. 


IND.....Indianapolis....State Bank of Indiana; capital, $100,000. Stockholders: 


J. N. Huston, Connersville; Bruce Carr and Harvey M. 
La Follette, D. A. Coulter, Frankfort; W. T. Durbin, 
Anderson; Sprankle Bros., Muncie; R. T. McDonald, of 
Fort Wayne; J. R. Henry, Gosport. 


lowa,...Marathon...... First National Bank ; organized by F. H. Helsell, Sioux Rapids, 


Ia., and associates ; capital, $50,000. 


. Hutchinson ....Citizens Bank; capital, $15,000. Directors: Fred W. Cook, 
James Dukelow, Franklin P. Hetlinger, Theodore Leid- 
leigh, James B. Mackay. 


we State Bank of Paxico; capital, $10,000. Directors: W. S. 
Bolton, Moritz Guth, and A. Strowig, Paxico; W. H. 
Chambers, Marquette, Kan.; Elmer Williams, A. W. 
Lewis, and J. Goldsby, Kansas City, Mo. 


sq WT RRs cccecs Equity Trust Co.; capital, $100,000. Directors: H. A. Lewis 
I. F. West, H. W. Rule, A. A. Hyde, A. B. Jackson. 


ME. ....Belfast.........Peoples National Bank: capital, $50,000. Apply Mr. E, F. 
Hanson. 
»  ,.Belfast.........$30,000 has been subscribed toward a new National Bank here. 
Mass... Lowell. .....00. New Trust Co. Incorporators: E. M. Tucke, August Fels, 
Stephen B. Puffer, Miles F. Brennan, P. F. Sullivan, Chas. 
D. Palmer. 
MicH...Ann Arbor..... New bank established ; capital, $100,000. 
MINN...Clarkfield...... Clarkfield State Bank ; capital, $30,000. 
— lO State Bank of Jasper ; capital, $25,000. 


NEB....South Omaha...New bank to be started. 


Se eee Builders Exchange Bank; capital, $200,000. 
9 -¢Anssoccne New bank to be organized. 
OHIO...Bloomfield..... First National Bank; organized by Warren Gilmore ; capital, 
$100,000. 
a eee Oswego Commercial and Savings Bank; capital, $50,000. 


A, F. Wheeler, Cashier. 
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beennia People’s Bank of Hanover ; capital, $50,000, 


n ..Middletown. ..Dauphin Co. Trust, Savings & Deposit Co.; capital, $125,000. 


w  ,,Reading 


errr H. A. Hoff & Son have opened a banking house at 15 North 
Fifth Street. 


TENN ..Chattanooga...Urnion Bank and Trust Co.; capital, $50,000. F. F. Smith, 


President ; C. E. Severance, Cashier, 


Texas,.Garland ....... New bank to be started. 
UTAH ..Ogden........ .H. C. Gilbert has opened business in Utah Loan & Trust Co. 
building. 
« ..Springville..... Springville Banking Co. 





APPLICATIONS FOR NATIONAL BANKS. 


The following applications for authority to organize National Banks have been 
filed with the Comptroller of the Currency during July, 1892. 


IND.....Mulberry....... Farmers National Bank, by John N. Perrin, Lafayette, Ind., 
and associates ; capital, $50,000. 
Iowa.. Garmner......... First National Bank, by H. A. Merrill, of Mason City, Ia., and 
associates. 
© —~einecescces First National Bank, by G. W. Pitts, Orange City, Ia., and 
associates. 
e .-LA@UFeNS ....... First National Bank, by F. H. Helsell, Sioux Rapids, Ia., and 
associates, 
BESS .. - MEROOR. cc cccvcce First National Bank, by A. C. Fant and associates. 
OS ee First National Bank, by E. A. Wiltze and associates. 
Pikcce 00 Wilmerding.... Wilmerding National Bank, by John F. Miller and associates. 


Texas. .Llano... 


eee The Llano National Bank, by S. Duncan and associates. 


WaSH.. Port Angeles... Port Angeles National Bank, by B. F. Schwarts and associates. 





> i a 
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OFFICIAL BULLETIN OF NEW NATIONAL BANKS. 
(Continued from July No., page 77.) 
Ne. Name and Place. President, Cashier, Capital. 
4765 Newport National Bank....... John C, Schroll, 
Newport, Ky. Waller Overton, $100,000 
4766 East Orange National Bank....Frederick M. Shepard, 
East Orange, N. J. Wm. H. Bryan, 100,000 
4767 Evanston National Bank....... Henry Wells, 
‘ Evanston, IIl. John C, Austin, 100,000 
4768 First National Bank........... S. W. Grimes, 
Blooming Grove, Tex. 50,000 
4769 Melrose National Bank........Decius Beebe, 
Melrose, Mass. John Larrabee, 100,000 
4770 Oklahoma National Bank...... D. F. Stiles, 
Oklahoma City, Okl. Ter. F. L. Dobbin, 50,000 
4771 Somerville National Bank..... -Quincy A. Vinal, 
Somerville, Mass. Jas. F. Beard, 100,000 
4772 First National Bank........... Wm. H. Wartman, 
Cortland, Ohio. E. F. Briscoe, 50,000 
4773 First National Bank........... Frank F. Johnson, 
Wallace, Idaho. Horace M. Davenport, 50,000 
4774 First National Bank........... Henry B. Little, 





Ipswich, Mass, 50,000 
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No. Name and Place. President. Cashier. Capitai. 
4775 First National Bank........... Samuel S. Vinson, ; 
Ceredo, W. Va. Louis Pritchard, $50,000 
4776 Smelter National Bank........ Chas. E. McConnell, 
Durango, Col. Wm. A. Nicodemus, 50,000 
4777. Pilot Point National Bank..... A. H. Gee, 
Pilot Point, Tex. J. A. L. McFarland, 60,000 
4778 First National Bank........... Wm. H. Hine, 
Huron, Ohio. Thomas M. Sprowl, 50,000 
4779 First National Bank........... H. B. Marcy, 
Montesano, Wash. D. W. Fleet, 50,000 
4780 First National Bank........... Henry Hudson, 
Guilford, Me. Harry W. Davis, 50,000 


4781 Fort Fairfield National Bank...Morrill N. Drew, 


Fort Fairfield, Me. Manley E. Wheeler, 50,000 





¢ 
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CHANGES, DISSOLUTIONS, ETC. 


(Monthly List, continued from July No., page 79.) 


ARK....Magnolia...... Bank of Magnolia (J. G. Kelso) reported closed. 
Dak. S..Marion......... Farmers Bank succeeded by City Bank. 
SP ce BUDeccccccccs Johnson Bros. succeeded by Tripp State Bank. 
PA cE occccues Washington Co. Bank (John B. Glen) moved to Wausaw. 

GA. oe Tallapoosa. .... Merchants & Miners Bank has resumed business. 
ILL.....Chenoa........Bank of Chenoa (Haynes & Jordan) succeeded by State Bank. 
w ,.Evanston...... Citizens Bank (Hill Bros.) succeeded by Evanston Nat. Bank. 

oe ~,Ctayville...... First Chemical Bank discontinued. 
ae OTE... cocc0e Farmers & Citizens Bank (Thomas & Heefner) succeeded by 
State Bank, incorporated. 
0 A easccccond Bank of Monon closed. 
w  ,.Orleans........ Bank of Orleans (Stout & Hicks), now Paris & Nave, pro- 
prietors. 
w  ,,Vincennes...... Vincennes National Bank closed, receiver appointed. 
Iowa.. Humboldt...... Humboldt Co. Bank succeeded by Humboldt State Bank, same 
officers and correspondents. 
»  .,Laurens........Exchange Bank succeeded by State Bank, incorporated. 
® —oRiRsscceced Cherokee Co. Bank succeeded by Cherokee Co. State Bank. 
w  ,.Stanwood...... Bank of Stanwood closed. 
Kan....Cherry Vale....Cherry Vale National Bank insolvent. 
© pel ccccsecces International Bank out of business. 
« _..Hutchinson....Nat. Bank of Commerce has gone into voluntary liquidation. 
w ,.,QOverbrook..... Bank of Overbrook succeeded by Kansas State Bank, same 
correspondents. 
Mass... Lawrence...... National Pemberton Bank will consolidate with Arlington 
National Bank. 
a ae eee Bank of St. Louis (F. G. Kneeland) gone out of business. 
MINN... Hutchinson ....Citizens Bank incorporated, same correspondents. 
© oeliGGela..cccess Minnesota Valley Bank (Wadsworth & Evanson) succeeded by 
State Bank. 
TO. cae AMTGER cccvcces First National Bank has gone into voluntary liquidation, suc- 
ceeded by Miners & Merchants Bank. 
NEB....Central City....Platte Valley Bank (D. Martin & Co.) succeeded by Platte 





Valley State Bank. 


.. Dorchester...... First National Bank and Citizens Bank succeeded by Dorches- 


ter State Bank. 
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NesB....Hebron......... Landholders Bank sold out to First National Bank. 
»  ..South Bend....Bank of South Bend succeeded by Bank of Murdock. 
N. MEx.Santa Fe....... Second National Bank has expired by limitation. 
N. Y...Brockport...... John H. Kingsbury has reopened his banking office. 
Oun10...Ashtabula...... Ashtabula National Bank expired by limitation, and is suc- 
ceeded by Ashtabula Bank Co., same officers. 
ORE....Dallas.......... Dallas City Bank incorporated. 
Piscees DuBois.........DuBois Deposit Bank incorporated, same officers and cor- 
respondents. 
w  ..Hazleton....... Banking House of Markle Bros. & Co., now Markle Banking & 
Trust Co., incorporated, same officers and correspondents. 
@ ceolBO@GBRrccccsccce Hoopes & Newbold closing business. 
S. C....Kershaw....... Heath, Springs & Co., now Heath, Springs & McDonaid. 
Texas.. Blooming Grove.Farmers & Merchants Bank succeeded by First Nat. Bank. 
e ..FPilot Point..... Pilot Point Bank succeeded by Pilot Point National Bank. 
« ..Rockwall...... First National Bank closed, receiver appointed. 
eee Richmond ..... John L. Williams & Son, now John L. Williams & Sons. 
WasH..Centralia....... Lewis Co. Bank sold out to First National Bank, 


Wis.... Fort Howard...McCartney’s Exchange Bank succeeded by McCartney’s 
National Bank. 


» ,.Lancaster...... Richard Meyer & Co. succeeded by Meyer-Showalter State 
Bank. 
© »MREBc cecewes Bank of Omro incorporated. 


DEATHS. 


* Boorp.—On July 13, aged fifty-seven years, F. M. J. Boorp, Cashier of First 
Chemical Bank, Grayville, III. 


DAILY.—On July 15, aged fifty years, SAMUEL S. DAILY, Cashier of Lebanon 
National Bank, Lebanon, Ind. 


DoBLER.—On July 14, aged sixty-five years, JoHN W. B. DosLer, President of 
West Side Bank, New York City. 


ForsyTH.—On July 14, aged eighty-two years, ANTRIM R. ForsyTH, President 
of First National Bank, Greensburg, Ind. 


Fosp1cK.—On June 26, aged seventy-seven years, MORRIS FosDICK, Treasurer 
of Jamaica Savings Bank, Jamaica, N. Y. 


GooLp.—On June 22, C. H. GOOLD, President of Grundy Co. National Bank, 
Morris, Ill. 


LULING.—On June 25, CHAS. LULING, Cashier of State Bank, Manitowoc, Wis. 

MARVIN.—On July 10, aged fifty-seven years, GEo. W. MARVIN, President of 
First National Bank, Cordele, Ga. 

OrTON.—On July 4, aged seventy-six years, JAS. S. ORTON, President of 
Genesee Valley National Bank, Geneseo, N. Y. 

WaTson.—On July 15, aged seventy years, RICHARD WATSON, President of 
Bucks Co. Trust Co., Doylestown, Pa. 

WILLIAMSON.—On July g, aged thirty-seven years, F. E. WILLIAMSON, Cashier 
of Doolittle & Son, Hopkinton, Iowa. 
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